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Macquarie Global Listed
Infrastructure Team?

Certainties in life: Death, taxes...and tariffs?

There is an age-old saying that the only certainties in life are death and taxes. Since ‘Liberation Day’, it appears
President Trump has added tariffs to that list of certainties.

Ironically, Trump’s ‘certain’ tariffs have been anything but, creating global uncertainty and noise across all markets
and risk assets. Such uncertainty hits home in the transport space - given the importance of global supply chains
to the US economy. So, it is perhaps no surprise that the names exposed to logistics may bear the brunt of

this uncertainty.

For Macquarie Global Listed Infrastructure, uncertainty translates into opportunity. While the situation remains
ever-changing, we see opportunities across listed infrastructure in names exposed to changing trade patterns.
Notably, the recent fall in the share prices of North American rail companies has begun to create some attractive
risk-reward opportunities in the space, allowing the team to initiate a new position after years of not holding any.

Tariffs for dummies

Schoolyard economics teaches us that tariffs are bad for the macro economy; however, the exact impact is hard
to quantify.

Trump’s tariffs range anywhere from the highest in six decades to the highest of all time (as at 30 June 2025).
According to schoolyard economics, this should have some pretty negative impacts on the US economy.

The key premise is that tariffs lead to an increase in costs. So, then the question is, will companies raise their prices
to offset this cost (which potentially hurts demand) or let the higher cost impact their margins?

I Macquarie Global Listed Infrastructure is an equity team within Macquarie Asset Management’s (MAM) Equity & Multi-Asset business.
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Weight average tariff % rate on US imports, select years
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Sources: The World Bank, Wells Fargo, Yale Budget Lab, Statista.

Let’s take a look at what company management thinks...

Company earnings transcripts show that C-suite executives are now hyper-focused on tariff mitigation strategies.
C-suites across nearly every sector have mentioned pricing power and diversification of supply chains as the best

antidote for Trump’s tariffs. Interestingly, these two options lead to converse paths - pricing power would suggest
existing supply chains remain relevant, while the diversify option upends existing infrastructure.

Mitigation Strategies Recently Mentioned on Corporate Earnings Calls
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Source: Newmark Research, Morgan Stanley Research, various transcripts, April 2025.
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What's in the box?

When trying to assess the risks around tariffs, one of the key considerations is the product transported.
The household goods that we know and love, most of which are produced overseas, are brought to you by container
transport. Demand for these goods tends to be more sensitive to price increases due to tariffs. For bulk

commodities, it might be harder to find substitutes, so volumes may not be as impacted as the consumer-
facing goods.

One way to get around this is by front-loading volumes before the tariffs take effect, and the initial data suggest

that March and April 2025 may have benefited from a pull forward of volumes as importers tried to get ahead of
the tariffs.

Weekly US containerised imports dropped off in May and are now down year over year after a strong March
and April:
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As always...location, location, location

The evolution of trade patterns is also another consideration. For the past decade, West Coast ports in the US have
lost share to East Coast ports. Additionally, trade flows from Mexico continue to grow.

Import market share has been shifting eastward

Wast Coast Seaports,
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Seattle-

Tacoma

New York /
in 2024 New Jersey

Based on TEU volume in 2024

__Virginia

___ Charleston \

Gulf/East Coast Seaports,
Los Angeles / Market Share S \
Long Beach

8.7M

2.5Mto 5.6M

1.0M to 2.4M

Sources: Newmark SoCal Research, port websites.

Therefore, the relative tariff picture becomes important as well. For example, the current tariff exemptions for
goods that are compliant with the United States-Mexico-Canada Agreement (USMCA) rules may provide more
support for North American-related trade volumes, especially at the expense of overseas imports.

As a result, knowing where tariffs will be implemented, and to what extent, will be a determining factor of the
impacts on the economy. This is true from the standpoint of where goods may enter the country, but also could be
impactful depending on whether manufacturing comes back to the US. Should manufacturing return, the logical
place for it is the South and the Midwest, which is exactly where we have seen announcements to date.

Could tariffs make America build again?! President Trump certainly thinks so...
US Major manufacturing announcements, 2020-2024

wa wo
-y

o ° ;
o oH 0 > . L - . -
oR Y
. e ,-)s" - 3 .""9
s
L) ®
e
@
(( o Do . “ or
@ ST L,
= % - g (YR
. .. xs . no =7 “‘ 0. wo e
= ~ o o)
L 0 . : 51 e LEGEND
) - RO s
22 & T M High-Tech/
D) g - ® [ .‘.." ® :OF pitaisation
SR
" .'J vy Ak 'r.-
5
o~ g0 SO -
[ ] J" !L. ® ’,L_\ Energy
SIZE OF INVESTMENT
O >$18 () ssomrosin O s150M 1o s500M O <$15M @  Other

Note: Investments of at least SIO0 million. Investment dollars may include allocations to real estate and equipment, infrastructure, intellectual property, and other outlays.
Sources: Newmark Research, Newmark Global Strategy & Consulting, various press releases and articles

Macquarie Group Limited 4



Strictly confidential

Will somebody please think of Christmas?!

Amid this ever-changing backdrop, it's obvious, at least in our view, that the market is less impacted by the tariffs
themselves and more affected by the uncertainty they cause.

Despite the theoretical impacts of tariffs, the hard data are less clear. Weekly rail volumes seem to be holding up as
at May 2025, though there is some sign of weakness, especially on West Coast exposed rails. However, forward data
suggest that container ship booking from China to the US has increased in the last few weeks, on the back of the
trade war “cease fire” between the US and China. This could provide help to support container imports as we head
into mid-summer and rebuild inventories ahead of the peak season (i.e. before Christmas).

On the real estate side, tenants across North America, especially in the US and Mexico, have paused and delayed
decision making. It is difficult to plan a business five years out and know your space needs when the rules of the
game are unknown.

In conclusion...Who loves tariffs?
In November 2024, President Trump offered a quote that should have told us where the world was heading.
He said tariff is the most beautiful word; “It's more beautiful than love, more beautiful than anything”.

The Global Listed Infrastructure Team is actively seeking opportunities arising from tariff dislocations. We see
particular opportunities, such as in North American Rail, in which quality assets can capitalize on changing trade
flow patterns.

Macquarie Group Limited
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Contact us

Visit Macquarie Asset Management to find out more about our range of investments and how our solutions can help
you to meet your goals.

Have a question? Please contact us and we will respond as soon as possible.
Key risks

The potential for adverse events in the global infrastructure sector to impact the performance of the investments of
the Strategy. Investments in securities issued by companies that are principally engaged in the infrastructure
business will subject the Strategy to risks associated with direct investment in infrastructure assets. Factors such as
the availability of finance, the cost of such finance in general as well as in comparison to prior periods, the level of
supply of suitable infrastructure projects and government regulations relating to infrastructure may influence the
value of these investments and hence the Strategy.

The risks of investing in the infrastructure sector include those listed here.

New project risk: Where an infrastructure issuer invests in new infrastructure projects, it is likely to retain some
residual risk that the project will not be completed within budget, within the agreed time frame and to the
agreed specification.

Strategic asset risk: Infrastructure assets may include strategic assets, that is, assets that have a national or
regional profile, and may have monopolistic characteristics. The nature of these assets may generate additional risk
given the national/regional profile and/or their irreplaceable nature and may constitute a higher risk target for
terrorist acts or political actions.

Documentation risk: Infrastructure assets are often governed by a complex series of legal documents and contracts.
As a result, the risk of a dispute over interpretation or enforceability of the documentation may be higher than for
other issuers.

Operation risk: Should an infrastructure issuer fail to maintain and operate the assets efficiently, the ability to
maintain payments of dividends or interest to shareholders may be impaired. Failure by the infrastructure issuer to
carry adequate insurance or to operate the asset appropriately could lead to significant losses and damages.

International investments entail risks including fluctuation in currency values, differences in accounting principles, or
economic or political instability. Investing in emerging markets can be riskier than investing in established foreign
markets due to increased volatility, lower trading volume, and higher risk of market closures. In many emerging
markets, there is substantially less publicly available information, and the available information may be incomplete
or misleading. Legal claims are generally more difficult to pursue. The Strategy may invest in preferred stock and
hybrid securities, which may have special risks. Preferred and hybrid securities may include provisions that permit
the issuer, at its discretion, to defer distributions for a stated period without any adverse consequences to the
issuer. Some preferred and hybrid securities are non-cumulative, meaning that the dividends do not accumulate and
need not ever be paid. A portion of the Strategy’s assets may include investments in non-cumulative preferred or
hybrid securities, under which the issuer does not have an obligation to make up any arrears to its investors.
Preferred and hybrid securities may be substantially less liquid than many other securities, such as common stocks
or US government securities. Generally, preferred and hybrid security holders (such as the Strategy) have no voting
rights with respect to the issuing company unless preferred dividends have been in arrears for a specified number of
periods, at which time the security holders generally may select a number of directors to the issuer’s board.
Generally, once all the arrears have been paid, the security holders no longer have voting rights. In certain varying
circumstances, an issuer of preferred or hybrid securities may redeem the securities prior to a specified date. For
instance, for certain types of preferred or hybrid securities, a redemption may be triggered by a change in federal
income tax or securities laws. A redemption by the issuer may negatively impact the return of the security held by
the Strategy.
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Important information

Source for all performance data unless noted: Macquarie.
For investment professional and institutional investor use only. Not for use with the public. EQ-EUROPE GLI 07/2025 4660696

This document is a marketing communication issued by Macquarie Asset Management (MAM). The information in this document is general in nature and
does not constitute legal, tax or investment advice or an offer or a solicitation to engage in any investment activity. Before acting on any information, you
should consider the appropriateness of it having regard to your particular objectives, financial situation and needs and seek advice. Investing involves risk,
including the possible loss of principal. The distribution and the offering of funds in certain jurisdictions may be restricted by law. The views expressed represent
the investment team’s assessment of the Strategy and market environment as of the date indicated, and should not be considered a recommendation to buy,
hold, or sell any security, and should not be relied on as research or investment advice. Holdings are as of the date indicated, and subject to change. Past
performance is no guarantee of future results (including from an environmental, social or governance (“ESG") or sustainability perspective).

MAM is the asset management division of Macquarie Group. MAM is a full-service asset manager offering a diverse range of products across public and private
markets including fixed income, equities, multi-asset solutions, private credit, infrastructure, renewables, natural assets, real estate, and asset finance. The
Public Investments business is a part of MAM and includes the following investment advisers: Macquarie Investment Management Business Trust (MIMBT),
Macquarie Funds Management Hong Kong Limited, Macquarie Investment Management Austria Kapitalanlage AG, Macquarie Investment Management Global
Limited, Macquarie Investment Management Europe Limited, and Macquarie Investment Management Europe S.A. In Switzerland, the Representative in
Switzerland is Carnegie Fund Services S.A., 11, rue du Général-Dufour, CH-1204 Geneva, Switzerland. The Articles, the Prospectus, the Key Investor Information
Documents, and the most recent annual and semi-annual reports for Switzerland can be obtained free of charge at the Swiss Representative’s office. The Paying
Agent in Switzerland is Banque Cantonale de Genéve, 17, quai de I'lle, CH-1204 Geneva, Switzerland. The Fund is authorised by the Swiss Financial Supervisory
Authority FINMA for distribution to qualified investors and non-qualified investors in and from Switzerland. For recipients in the European Economic Area, this
document is a financial promotion distributed by Macquarie Investment Management Europe S.A. (MIME S.A.) to Professional Clients or Eligible Counterparties
defined in the Markets in Financial Instruments Directive 2014/65/EU. MIME S.A. is authorised and regulated by the Commission de Surveillance du Secteur
Financier. MIME S.A. is incorporated and registered in Luxembourg (Company No. B62793). The registered office of MIME S.A. is 10A Boulevard Joseph II, L-1840
Luxembourg. For recipients in the United Kingdom, this document is a financial promotion distributed by Macquarie Investment Management Europe Limited
(MIMEL) to Professional Clients or Eligible Counterparties defined in the Markets in Financial Instruments Directive 2014/65/EU. MIMEL is authorised and
regulated by the Financial Conduct Authority. MIMEL is incorporated and registered in England and Wales (Company No. 09612439, Firm Reference No. 733534).
The registered office of MIMEL is Ropemaker Place, 28 Ropemaker Street, London, EC2Y 9HD. The investment capabilities described herein are managed by
MIMEL, with day-to-day management responsibilities sub-delegated to relevant affiliated managers. This document has not been prepared in accordance with
legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of
investment research.

For recipients in Australia, this document is provided by Macquarie Investment Management Global Limited (ABN 90 086 159 060 Australian Financial Services
Licence 237843) solely for general informational purposes. This document does not constitute a recommendation to acquire, an invitation to apply for, an offer
to apply for or buy, an offer to arrange the issue or sale of, or an offer for issue or sale of, any securities in Australia. This document has been prepared, and is
only intended, for ‘wholesale clients’ as defined in section 761G of the Corporations Act and applicable regulations only and not to any other persons. This
document does not constitute or involve a recommendation to acquire, an offer or invitation for issue or sale, an offer or invitation to arrange the issue or sale,
or an issue or sale, of interests to a ‘retail client’ (as defined in section 761G of the Corporations Act and applicable regulations) in Australia. For recipients in
Asia, the information on this webpage is not, and should not be construed as, an advertisement, an invitation, an offer, a solicitation of an offer or a
recommendation to participate in any investment strategy or take any other investment action, including to buy or sell any product or security or offer any
banking or financial service or facility in any jurisdiction where it would be unlawful to do so. The content on this webpage is for informational purposes only and
is intended for institutional investors and investment professionals only. For recipients in Japan, this document is provided to Qualified Institutional Investors
and other professional investors only by Macquarie Investment Management Advisers and/or its affiliate(s), which is/are supported by Macquarie Asset
Management Japan Co., Ltd. (“MAMJ"), a Financial Instruments Business Operator: Director General of the Kanto Local Finance Bureau (FIBO) No.2769 (Member
of Japan Investment Advisers Association and Type Il Financial Instruments Firms Association). MAMJ may distribute this document to nonprofessional
investors by providing appropriate disclosure and taking any other action required to comply with the Financial Instruments and Exchange Act of Japan and with
any other applicable laws and regulations of Japan. For recipients in PRC, Macquarie is not an authorized securities firm or bank in mainland China and does not
conduct securities or banking business in mainland China. For recipients in Hong Kong, this document is provided by Macquarie Funds Management Hong Kong
Ltd (CE No. AGZ772) (“MFMHK”), a company licensed by the Securities and Futures Commission (“SFC”), to “professional investors” (within the meaning of the
Securities and Futures Ordinance (“SFO”) and the rules made thereunder) only for the purpose of giving general information. The information contained in this
document has not been approved or reviewed by any regulatory authority in Hong Kong and is provided on a strictly confidential basis for your benefit only and
must not be disclosed to any other party without MFMHK’s prior written consent. If you are not the intended recipient you are not authorised to use this
information in any way. Units in any funds mentioned herein may not be offered or sold in Hong Kong by means of this document or any other document other
than to persons who are “professional investors” as defined in the SFO and rules made thereunder or in circumstances which do not constitute an offer to the
public for the purposes of the SFO or any other applicable legislation in Hong Kong. For recipients in Korea, any information contained in this document is
NEITHER (i) an offer to sell or a solicitation of an offer to subscribe or purchase or a recommendation of any securities or interests referred to the funds listed
herein (if any) NOR (ii) is purported to be providing any information in regards to such. No representation is made with respect to the eligibility of any recipients
of this document to acquire securities under the laws of Korea, including, without limitation, the Foreign Exchange Transaction Law and regulations

thereunder. The securities have not been registered with the Financial Services Commission of Korea for public offering under the Financial Investment Services
and Capital Markets Act of Korea, and the securities may not be offered, sold or delivered, or offered or sold to any person for reoffering or resale, directly or
indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea. Furthermore, the securities may not be resold to
Korean residents unless the purchaser of the securities complies with all applicable regulatory requirements (including, without limitation, governmental
approval requirements under the Foreign Exchange Transaction Law and its subordinate decrees and regulations) in connection with the purchase of the
securities. By the purchase of any securities, the relevant holder or owner thereof will be deemed to represent and warrant that if it is in Korea or is a resident of
Korea, it purchased the securities pursuant to the applicable laws and regulations of Korea. For recipients in Malaysia, Taiwan, The Philippines, Indonesia, this
document does not and is not intended to constitute an invitation or an offer for purchase or subscription of securities, units of collective investments schemes
or commodities, or any interests in any index thereof. The information in this document is prepared and only intended for professional investors. For recipients
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in Thailand, this document is provided to Institutional Investors only for the purpose of giving general information. The information contained is provided
on a strictly confidential basis for the intended recipient's benefit only. If you are not the intended recipient, you are not authorised to use this information in
any way. The contents of this information have not been reviewed by any regulatory authority. The transmission or distribution of this document by the
intended recipient is unauthorised and may contravene local securities legislation. For recipients in Singapore, the Strategies which are the subject of this
document do not relate to a collective investment scheme which is authorised under section 286 of the Securities and Futures Act, Chapter 289 of Singapore
(“SFA”) or recognised under section 287 of the SFA. The Strategies are not authorised or recognised by the Monetary Authority of Singapore and shares are not
allowed to be offered to the retail public. This document may not be distributed, either directly or indirectly, to persons in Singapore other than (i) to an
institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), or any person pursuant to Section 305(2), and in
accordance with the conditions specified in Section 305 of the SFA, or (jii) otherwise pursuant to, and in accordance with the conditions of, any other applicable
provision of the SFA. Each of this document and any other document or material issued in connection with the document is not a prospectus as defined in the
SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. For recipients in Brunei, no prospectus relating to
the strategies described in this document been delivered to, licensed or permitted by the Autoriti Monetari Brunei Darussalam as designated under the Brunei
Darussalam Mutual Funds Order 2001, nor has it been registered with the Registrar of Companies. This document must not be distributed or redistributed to and
may not be relied upon or used by any person in Brunei other than the person to whom it is directly communicated, (i) in accordance with the conditions of
section 21(3) of the International Business Companies Order 2000, or (ii) whose business or part of whose business is in the buying and selling of shares within
the meaning of section 308(4) of the Companies Act cap 39.

Other than Macquarie Bank Limited ABN 46 008 583 542 (“Macquarie Bank”), any Macquarie Group entity noted in this document is not an authorized
deposit-taking institution for the purposes of the Banking Act 1959 (Commonwealth of Australia). The obligations of these other Macquarie Group
entities do not represent deposits or other liabilities of Macquarie Bank. Macquarie Bank does not guarantee or otherwise provide assurance in respect
of the obligations of these other Macquarie Group entities. In addition, if this document relates to an investment, (a) the investor is subject to
investment risk including possible delays in repayment and loss of income and principal invested and (b) none of Macquarie Bank or any other Macquarie
Group entity guarantees any particular rate of return on or the performance of the investment, nor do they guarantee repayment of capital in respect of
the investment.

Use of data

In preparing this document, MAM has used a variety of data sources, including data it has gathered itself directly from investee companies and/or publicly
available sources, and data provided by third party data providers. Any data source used may not be comprehensive, may use estimations or may involve a
qualitative assessment, for example by a third party data provider. Further, there may be discrepancies between data sources, as well as data gaps, lags or
limitations in the methodology for a particular data source. Divergent

ESG-related views, approaches, methodologies and disclosure standards exist in the market, including among data providers, with respect to the identification,
assessment, disclosure or determination of “ESG” factors, indicators or principal adverse impacts associated with an investment, product or asset, and different
persons may consider or treat the same investment, product, asset, targets, actions or the like, differently from a sustainability perspective. Data provided by a
third party may also be subject to change. MAM has taken reasonable steps to mitigate the risks associated with any data limitations but does not make any
representation or warranty as to the completeness or accuracy of any third-party data (whether actual or estimated), or of any other data that is disclosed in
this document.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property of Morgan Stanley Capital International Inc. (“MSCI”) and
Standard and Poor’s, a division of the McGraw-Hill Companies, Inc, (“S&P) and is licensed for use by Macquarie Group. Neither MSCI, S&P nor any third party
involved in the making or compiling of the GICS or any CICS classifications makes any express or implied warranties with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim any warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing,
in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

All third-party marks cited are the property of their respective owners.
© 2025 Macquarie Group Limited.
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