Appendix 4D

Half Year Report
APPENDIX 4D
Half Year Report
for the half-year ended 31 December 2010
Name of Entity: Macquarie CPS Trust

Results for announcement to the market
Half-year ended Hall-year ended
31 December 2010 31 December 2002
$000 $000
33,650 33,559

Revenues from ordinary. aclivities

Increase in revenue from ordinary activities (%) . -

Profit from ordinary activities alter tax atisibuiable to members -

Profit for the period atlrbutable to members

ftis not proposed to pay distributions for the half-year,

Refer to the altached Income Statement, Statement of Comprehensive income, Statement of Financial Position and

Statement of Cash Flows for further delait,

Detalls of Distributions
Preference dividends paid since the periods are:

Date paid Amount per security Total amount
$:000

31 December 2009 - 55931 33,559

30 June 2010 55019 33,01

31 December 2010 ‘ £.5931 33,658

Detaiis of Distribution Reinvestment Plan
There was no Distribution Reinvestment Plan in effect during the period.

Statement of Undistributed income
There was no undistribuled income during the period
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Net Tangibie Assets

Half-yeur ended ‘ Hailyear ended

31 December 2010 31 December 2009

Nel langible assel backing per ordinary unit” - -
Nel tangible assel backing per converlible preference securily $100 $100

* Under the listing rules NTA Backing musl be delermined by deducting from total tangible assets all dleims on those assels ranking
ahead of the ordinary securifies {i,e., all Hiabilllies, preference shares, outside equily inleres! efc).

Control gained or {ost over entities during the period
NIA

Details of Associates and Joint Venture entities
N/A ‘

Accounting standards used by foreign entities

NIA
Audit
This report is based on acoounts to which one of the following applies:
D The accounts have been audited. @ The accounts have been subject 1o review.
{refer altached financial stalements) {refer allached financial slalements)

D The accounts are in the process of being audited of l:] The accounts have not yel been audited or reviewed,
subject to review. .




Please see attached financial report.
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This interim financial report has been prepared in accordance with Australian Accounting Standards and does not
include ait the notes of the type normally included in an annual financial report.

This interim financial report should be read in conjunction with the annual report of Macquarie CPS Trust for the
year ended 30 June 2010 which was also prepared in accordance with Australian Accounting Standards.
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Macquarie CPS Trust

Directors’ report
For the half-year ended 31 December 2010

In respect of the interim period from 1 July 2010 to 31 December 2010, the Voling Directors ("the Direclors”) of
Macquarie Capital Loans Management Limited ("the Responsible entity”), in its capacity as Responsible Entity of the
Macquarie CPS Trust (“the Trust"), submit herewith the income statement, the statement of comprehensive income, the
statement of changes in squity and the statement of cash flows for the half-year ended 31 December 2010, and the
statement of financial position as at 31 December 2010, of the Trust and report as follows:

Directors

The following persons have held office as Directors of the Responsible Entity during the period, until the date of this
report, unless otherwise stated:

Daniel Matthew Walmsley (appointed 1 December 2010)
David Simon | uboff

Francis Kwok (resigned 1 December 2010)

John Stuart Roberts

Matthew Gummer

Principal activities

The principal activity of the Trust during the half-year ended 31 December 2010 wag as the issuer of convertibie
preference securities.

The Trust, a trust entity established in Australia, has issued $600 million non-cumulative, unsecured, mandatorily
convertible preference securities. The proceeds of the issue have been used by the Trust to purchase preference shares
in Macquarie CPS LLGC. Macquarie CPS LLC has, in turn, invested the proceeds of subscription in subordinated notes
issued by Macauarie {UK) Group Services Limited, which are guaranteed by Macquarie Group Limited on a subordinated
basis.

Result

The financial repert for the half-year ended 31 December 2040, and the results hersin, is prepared in accordance with
Australian Accounting Standards.

The profit after income tax altributable to unit holders under Australian Accounting Standards for the half-year ended 31
Decambper 2010 was $nil (30 June 2010: $nil; 31 December 2009; $nil)

Distributions

Amount per security Amount paid
Date paid $ g
3% December 2009 5.5831 33,659,000
30 June 2010 55019 33,011,000
31 December 2010 5.5931 33,559,000

Distributions paid or provided on Macguarie Convertible Preference Securities (“CPS") during the half-year were
$33.559,000 {June 2010: $33,011,000, December 2009: $33,559,000). The CPS are treated as a financial liability of
the Trust and distributions to the CPS holders are recognised as interest expense upon the Trust determining that
distributions are payable,
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Macquarie CPS Trust

Directors’ report (continued)
For the half-year ended 31 December 2010

State of affairs

In the opinion of the Directors, there were no significant changes in the state of affairs of the Trust that occurred
during the financial period under review not otherwise disclosed in this report.

Events subsequent to balance date

At the date of this report, the Directors are not aware of any matter or circumstance which has arisen that has
significantly affected or may significantly affect the operations of the Trust, the results of those operations or the state of
affairs of the Trust in the financial period subsequent to 31 December 2010 not otherwise disclosed in this report.

Auditor's independence declaration

A copy of the auditor’s independence declaration, as required under section 307C of the Act, is set out on page 5
following this report.

Rounding of amounts

In accordance with Australian Securities and Investments Commission Class Order 98/100 (as amended), amounts in
the Directors’ report and the financial report have been rounded off to the nearest thousand dollars unless otherwise

indicated.

This report is made in accordance with a resolution of the Directors.

i

Director

Sydney
[ February 2011

fla
The financial report was authorised for issue by the Directors on | S February 2011.
The Trust has the power to amend and reissue the financial report.
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Auditor’s Independence Declaration

As lead auditor for the audit of Macquarie CPS Trust for the half year ended 3t December 2010, I
declare that to the best of my knowledge and belief, there have been:

a) No contraventions of the auditor independence requirements of the Corporation Act 2001 in
relation to the audit; and
b}  No contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Macquarie CPS Trust.

%i%@f}z #####

CJ Heath Sydney
Partner a2 5 February 2011

PricewaterhouseCoopers, ABN 52 780 433 757

Darling Park Tower 2, 201 Sussex Street, GPO BOX 2650, SYDNEY NSW 11 2

DX 77 Sydney, Ausiralia Marked for the purpose
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Macquarie CPS Trust

Financial report

Income statement
For the half-year ended 31 December 2010

Half-year to Haif-year to Half-year to

31 Dec 2010 30 June 2010 31 Dec 2009

Notes $000 $'000 $'000

Interest and similar income 2 33,559 33,011 33,6069
Interest expense and simifar charges 2 (33,559 (33,011 (33,559)

Net interest income - - -

Operating profit before income tax - - -
income tax (expense)/benefit - - -

Profit after income tax - . -

Profit attributable to unit holders of Macquarie CPS Trust - - -

The above income statement should be read in conjunction with the accompanying notes.
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Macquarie CPS Trust

Statement of comprehensive income
For the half-year ended 31 December 2010

Half-year to Half-year to Half-year to
31 Dec 2010 30 June 2010 31 Dec 2009
Notes $'000 $'000 $'000
Profit after income tax for the period 5
Total other comprehensive income for the period - - -
Total comprehensive income for the period - - -
Total comprehensive income for the period is attributable to:
Unit holders of Macquarie CPS Trust - - -
The above statement of comprehensive income should be read in conjunction with the accompanying notes.
e forthe purose
alion only
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Macquarie CPS Trust

Statement of financial position
As at 31 December 2010

As at As at Ag at
31 Dec 2010 30 June 2610 31 Dec 2008
Notes $'000 $000 $'0c0
Assets
Investment securities available for sale 3 600,000 600,000 600,000
Total assets 600,000 600,000 6C0,000
Liabilities
Loan capital 4 600,000 800,000 600,000
Total liabilities excluding net assets attributable to
unit holders 600,000 600,000 600,000

Net assets attributable to unit holders - - -

The above statement of financial position should be read in conjunction with the accompanying notes.

:‘-.-farked for the purpose
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Macquarie CPS Trust

Statement of changes in equity
For the half-year ended 31 December 2010

Total
$'000

Balance as at 1 July 2009

Total comprehensive income for the period

Balance as at 31 December 2010

Total comprehensive income for the period

Balance as at 30 June 2010

Total comprehensive income for the period

Balance as at 31 December 2010

The above statement of changes in equity should be read in conjunction with the accompanying notes,

Macquarie CPS Trust 2011 Interim Financial Renort
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Macquarie CPS Trust

Statement of cash flows
For the half-year ended 31 December 2010

Half-year to
31 Dec 2010
$'000

Half-year to Half-year to
30 June 201C 31 Dec 2009
$'000 $'c00

Cash flows from operating activities
Net cash flows from/ (used in) operaling activities

Cash flows from investing activities
Net cash flows from/ (used i) investing activities

Cash flow from financing activities
Net cash flows from/ (used in) financing activities

Net increase in cash
Cash and cash eguivalents at the beginning of the pericd

Cash and cash equivalents at the end of the period

The above statement of cash flow should be read in conjunction with the accompanying notes.

Macquarie CPS Trust 2011 Interim Financial Report
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Macquarie CPS Trust

Notes to the financial statements
For the half-year ended 31 December 2010

Note 1.  Basis of preparation

This general purpose financial report for the half-year reporting period ended 31 December 2010 has been prepared
in accordance with Australian Accounting Standard AASB 134 /ntenim Financial Reporting and the Corporations Act
2007, Compliance with AASB 134 ensures compliance with international Financial Reporting Standard IAS 34 /nferim
Financial Reporting.

This haif-year financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual financial report for the year ended 30 June 2010.

The Trust is of a kind referred to in Australian Securities and Investments Commission Class Order 98/100 (as amended),
relating to the rounding of amounts in the financial report for & financial year or half-year. Amounts in the Directors' report
and half-year financtal report have been rounded in accordance with that Class Order to the nearest thousand dollars
unless otherwise indicated.

The accounting policies and methods of computation adopted in the preparation of the half-year financial report are
consistent with those adopted and disclosed in the annual financial report of the Trust for the year ended 30 June 2010.

Note 2.  Profit for the period

Half-year to Half-year to Half-year to
31 Dec 2010 30 June 2010 31 Dec 2009
$000 $000 $'000
Net interest income
Interest and similar income received
Other reiated entities 33,559 33,017 33,569
Interest expense and similar charges paid
Other entities (33,559) (33,011} (33,559)
Net interest income oo - -
Note 3. Investment securities available for sale (non-current)
As at As at As at
31 Dec 2010 30 June 2010 31 Dec 2008
$'000 £'000 $000
Debt securities 600,000 600,060 600,000
Total investment securities available for sale 600,000 500,000 600,000

On 8 July 2008, the Trust acquired $600 million of preferred limited liabiity company interests (LPS) from a related entity,
Macquarie CPS LLC.  The preference shares are redeemable by the issuer, subject to written approval from the
Austraiian Prudential Regutation Authority (APRA). Distributions on LIPS are preferred, non-cumulative and based on a
fixed rate untit 30 June 2013 and on a floating rate thereafter. The fixed rate has been determined at 11.095 per cent per
annum. Distributions are scheduled to be paid semi-annually untit 30 June 2013, and quarterly thereafter, and are at the
issuer's discration. There was no change in the value of the investment securities during the period.
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Macquarie CPS Trust

Notes to the financial statements (continued)

For the half-year ended 31 December 2010

Note 4. Loan capital (non-current)

As gt As at As at
31 Dec 2010 30June 2010 31 Dec 2008
$'000 $'000 $:000

Convertible Preference Securities (5 milion securities at issue price of
$100 each) 600,000 600,000 600,000
Total loan capital 600,000 600,060 600,000

The CPS were listed on the ASX on 8 July 2008. The CPS are non-cumulative, unsecured, mandalorily convertible,
preference units in the Trust. The CPS are mandatorily convertible into a variable number of Macquarie Group Limited
shares. Distributions on CPS are prefarred, non-cumulative and based on a fixed rate until 30 June 2013 {the initial
mandatory conversion date) and on a floating rate thereafter. The fixed rate has been determined at 11.095 per cent per
annurm. Distributions are scheduled to be paid semi-annually until, and including, the initial mandatory conversion date,
and guarterly thereafter, in arrears, and subject to payment tests as outiined in the GPS Terms In the Product Disclosure
Statement, and are at the Trust’s discretion. Costs related to the issuance of the CPS have been borne by the ultimate
chief entity, Macquarie Group Limited under the terms of the Impiementation Deed. Funds from the issuance were
applied on behalf of the Trust to Macquarie (UK) Group Services Limited, resulting in nil cash movement to the Trust.

Note 5. Net assets attributable to unit holders

Net assets attributable to unit Number Pecember Number  June Number  Dacember
holders is represented by: of units 2010 of units 2010 of units 2009

$ 8 $
Opening balance of units on issue 2 200 2 200 2 200
Closing balance 2 200 2 200 2 200

Note 8. Contingent liabilities and assets

The Trusl has no commitments or contingent assets/liabilities which are individually material or a category of
commitments or contingent assets or kabilities which are material.

Note 7. Audit and other services provided by PricewaterhouseCoopers (“PwC”)

The cost of auditor's remuneration for auditing services of $4,000 (June 2010: $11,788, December 2009: $4,000) has
been bome by Macquarie Group Services Australia Pty Limited, a wholly-owned subsidiary within the Macquarie
Group. The auditor recaived no other benefits.

MNote 8. Events occurring after balance date

There were no material post balance sheet events occurring after the reporting date requiring disclosure in these financial
statements,
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Macquarie CPS Trust

Directors’ declaration

In the Directors’ opinion

(@) the financial statements and notes set out on pages 6 to 12 are in accordance with the Corporations Act
20017, including:
()  complying with Accounting Standards, the Corporations Regulations 2007 and other mandatory
professional reporting requirements; and
(i) giving a true and fair view of the Macquarie CPS Trust’s financial position as at 31 December 2010 and
of its performance for the financial period ended on that date; and

(b) there are reasonable grounds to believe that Macquarie GPS Trust will be able to pay its debts as and when
they become due and payable.

This declaration is made in accordance with a resolution of the Directors.

VNN ﬁ/umwac/
'Director 2

Sydney
|8 ““February 2011
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Independent auditor’s review report to the members of Macquarie CPS
Trust

Report on the half-year financial report

We have reviewed the accompanying half-year financial report of Macquarie CPS Trust (the Trust),
which comprises the statement of financial position as at 31 December 2010, and the income
statement, the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the half-year ended on that date, selected explanatory notes and the Directors’
declaration for the Trust.

Directors’ responsibility for the half-year financial report

The Directors of Macquarie Capital Loans Management Limited, as responsible entity of the Trust, are
responsible for the preparation of the half-year financial report that gives a true and fair view in
accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001 and for such control as the Directors determine is
necessary to enable the preparation of the half-year financial report that is free from material
misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order
to state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Trust’s financial position as at 31 December 2010 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the Trust,
ASRE 2410 requires that we comply with the ethical requirements relevant to the review of the half-
year financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. It also
includes reading the other information included with the financial report to determine whether it
contains any material inconsistencies with the financial report. A review is substantially less in scope
than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal controls.

Our review did not involve an analysis of the prudence of business decisions made by Directors or
management.

PricewaterhouseCoopers, ABN 52 780 433 757

Darling Park Tower 2, 201 Sussex Street, GPO BOX 2650, SYDNEY NSW 11 71

DX 77 Sydney, Australia Ao ¢
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Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of the Trust is not in accordance with the Corporations Act
2001 including:

{a) giving a true and fair view of the Trust’s financial position as at 31 December 2010 and of its
performance for the half-year ended on that date; and

(b} complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

Pieosonderoveloop s

PricewaterhouseCoopers

m@ﬁ

CJ Heath Sydney
Partner 2 SFebruary 2011

Marked for the purpose
gf idenification only

RICE WATERHOUSE Cooppms
SYONEY £ COOPERS



