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Third Supplementary Prospectus 

This supplement (the “Third Supplementary Prospectus”) is supplemental to, and must be read in conjunction with, the 

prospectus of Macquarie Bank Limited (ABN 46 008 583 542) (“Bank”, “Issuer” or “Macquarie Bank”) dated 13 June 2019 

as supplemented by the First Supplementary Prospectus dated 1 July 2019 and the Second Supplementary Prospectus dated 6 

November 2019 (the “Prospectus”), for the purposes of Article 5.4 of Directive 2003/71/EC, as amended or superseded (the 

“Prospectus Directive”) in respect of the MBL Covered Bond Programme established by the Issuer and unconditionally and 

irrevocably guaranteed as to payments of principal and interest by Perpetual Limited ABN 86 000 431 827 in its capacity as 

trustee of the MBL Covered Bond Trust (the “Trust”, and in such capacity, the “Covered Bond Guarantor”).  The Prospectus 

was approved by the Financial Conduct Authority (“FCA”) in its capacity as competent authority under the Financial Services 

and Markets Act 2000 (UK) (“FSMA”) for the purposes of the Prospectus Directive on 13 June 2019. This Third Supplementary 

Prospectus constitutes a supplementary prospectus for the purposes of Section 87G of the FSMA.  Unless specified otherwise, 

terms used herein shall be deemed to have the meanings given to them in the Prospectus.   

Macquarie Bank accepts responsibility for the information contained in this Third Supplementary Prospectus.  To the best of 

Macquarie Bank’s knowledge (after having taken reasonable care to ensure that such is the case), the information contained in 

this Third Supplementary Prospectus is in accordance with the facts and this Third Supplementary Prospectus makes no omission 

likely to affect its import. 

The purpose of this Third Supplementary Prospectus is to (a) update the Prospectus following the release by S&P Global Ratings, 

Inc. (S&P) of a change (upgrade) to the long-term issuer credit rating assigned by S&P to the Bank and a revision to the outlook 

assigned by S&P to the Bank; (b) amend the Terms and Condition of the Covered Bonds set out on pages 96 to 150 (inclusive) 

in the Prospectus for all Series of Covered Bonds issued on or after the date of this Third Supplementary Prospectus; (c) amend 

the risk factor titled “The Banking Group could suffer losses due to environmental and social factors”; (d) insert a new risk factor 

titled “The Banking Group is subject to global economic, market and business risks with respect to the COVID-19 pandemic”; 

and (e) incorporate by reference specified pages of the Investor Report (as defined below) into the Prospectus.  

 

(a) Credit Rating 

 

On 11 December 2019, S&P upgraded the long-term issuer credit rating for the Bank and on 8 April 2020, S&P revised the 

outlook for the Bank to negative from stable. As at the date of this Third Supplementary Prospectus, the Bank has the following 

debt ratings for long-term unsubordinated unsecured obligations: 

 S&P Global Ratings, Inc.:   A+ / Negative 

 Moody’s Investors Service Limited: A2 / Stable; and 

 Fitch Ratings Australia Pty Ltd:  A / Stable. 

 

 

(b) Terms and Conditions of the Covered Bonds issued on or after the date of this Third Supplementary Prospectus 

  

The amendments to the Terms and Conditions of the Covered Bonds are as set out below (identified by reference to the Conditions 

as numbered and set forth in the Prospectus): 

 

(i) Condition 9.1 (Issuer Events of Default) on pages 132 to 133 (inclusive) is amended by replacing the references to “21 

Business Days” with references to “31 days” in Conditions 9.1(b), (d) and (e); 

 

(ii) Condition 9.1 (Issuer Events of Default) on pages 132 to 133 (inclusive) is amended by deleting Condition 9.1(c) and 

Condition 9.1(f) in their entirety (with sub-paragraph numbering and related cross-references adjusted accordingly); and 

 

(iii) Condition 9.1 (Issuer Events of Default) on pages 132 to 133 is amended to expressly confirm that no event occurring 

solely in respect of any Tier 1 or Tier 2 capital of the Issuer shall constitute an Issuer Event of Default in respect of the 

Covered Bonds, as set out below. Accordingly, the following paragraph shall be added as a new paragraph after current 

sub-paragraph (j) of Condition 9.1 (Issuer Events of Default): 

 

“Notwithstanding any other term or provision of this Condition 9.1, no Issuer Event of Default (other than under 

Condition 9.1(c)) in respect of the Covered bonds shall occur solely on account of any failure by the Issuer to perform 

or observe any of its obligations in relation to, or the taking of, any process or proceedings in respect of, any share, note 

or other security or instrument constituting Tier 1 Capital or Tier 2 Capital (each as defined by APRA from time to 

time).” 
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(c) Amendment to risk factor titled “The Banking Group could suffer losses due to environmental and social factors” 

 

The risk factor titled “The Banking Group could suffer losses due to environmental and social factors” on page 46 of the 

Prospectus is deleted in its entirety and replaced with the following: 

“The Banking Group could suffer losses due to environmental and social factors 

The Banking Group and its customers operate businesses and hold assets in a diverse range of geographic locations.  

Any significant environmental change, climate change related impact (including physical or transition risks such as 

changes to laws and regulations, technology development and disruptions), or external event (including increased 

frequency and severity of storms, floods, bushfires and other catastrophic events such as earthquake, pandemic (such as 

severe acute respiratory syndrome coronavirus 2 (COVID – 19)), other widespread health emergency, civil unrest or 

terrorism events) in any of these locations has the potential to disrupt business activities, impact the Banking Group’s 

operations, damage property and otherwise affect the value of assets held in the affected locations and the Banking 

Group’s ability to recover amounts owing to it. In addition, the Banking Group is implementing measures to provide 

short term financial assistance to customers who are facing financial difficulties as a consequence of such environmental 

or social factors and may be unable to pay amounts due to the Banking Group. Examples of such financial assistance 

may include changes to repayment terms or the deferral of payments for mortgage loans, credit cards and vehicle finance 

products, waiving certain fees or restrictions that may apply to these products, a reduction in credit card interest rates for 

an agreed period, and tailored assistance for business clients which may include loan restructuring or the reassessment 

of loan terms. Any such long-term, adverse social or environmental consequences could prompt the Macquarie Group 

to exit certain businesses altogether. In addition, such an event or environmental change (as the case may be) could have 

an adverse impact on economic activity, consumer and investor confidence, or the levels of volatility in financial markets, 

all of which could adversely affect the Banking Group’s business, prospects, financial performance or financial 

condition.” 

 

(d) Insertion of a new risk factor titled “The Banking Group is subject to global economic, market and business risks with 

respect to the COVID-19 pandemic” 

 

A new risk factor titled “The Banking Group is subject to global economic, market and business risks with respect to the COVID-

19 pandemic” as set out below is to be inserted to immediately follow the risk factor titled “The Banking Group could suffer 

losses due to environmental and social factors” on page 46 of the Prospectus: 

 

“The Banking Group is subject to global economic, market and business risks with respect to the COVID-19 

pandemic 

 

The COVID-19 pandemic is expected to have a negative impact on global, regional and national economies and to 

disrupt international trade and business activity. The COVID-19 pandemic has already in February and March 2020 

caused the levels of equity and other financial markets to decline sharply and to become volatile, and such effects may 

continue or worsen in the future. This may in turn reduce the level of activity in which certain of the Banking Group's 

businesses operate and thus have a negative impact on such businesses' ability to generate revenues or profits. If the 

COVID-19 pandemic is prolonged and/or extends more widely to countries around the world this could amplify the 

current negative demand as well as the negative impact on global growth and global financial markets. General business 

and economic conditions also significantly affect the Banking Group's access to credit and equity capital markets, cost 

of funding and ability to meet its liquidity needs. If these conditions deteriorate or remain uncertain for a prolonged 

period, the Banking Group's funding costs may increase and may limit its ability to replace maturing liabilities, which 

could adversely affect its ability to fund and grow its business. Additionally, despite the business continuity and crisis 

management policies currently in place, travel restrictions or potential impacts on personnel and operations may disrupt 

the Banking Group's business and increase operational risk losses. While it is too early for the Banking Group to predict 

the impacts on its business that the expanding COVID-19 pandemic, and the governmental responses to it, may have, 

the Banking Group may be materially adversely affected by a protracted downturn in local, regional or global economic 

conditions.” 

 

(e) Investor Report  

 

The Issuer issued a new Investor Report (the “Investor Report”) dated 1 April 2020 with updated cover pool information. A 

copy of the Investor Report has been filed with the FCA.  

 

Accordingly, the cover pool information set out on pages 3 to 8 (inclusive) of the Investor Report shall be deemed to be 

incorporated in, and form part of, the Prospectus. The non-incorporated parts of the Investor Report are either not relevant or are 

covered elsewhere in the Prospectus to which this Third Supplementary Prospectus relates. 
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Additional General Information  

To the extent that there is any inconsistency between (a) any statement in this Third Supplementary Prospectus or any statement 

incorporated by reference into the Prospectus by this Third Supplementary Prospectus and (b) any other statement in, or 

incorporated by reference in the Prospectus, the statements in (a) above will prevail.  

Macquarie Bank will provide, without charge, upon the written request of any person, a copy of this Third Supplementary 

Prospectus and the information which is incorporated in the Prospectus by reference. Written requests should be directed to 

Macquarie Bank at its office at Level 6, 50 Martin Place, Sydney NSW 2000, Australia, for attention of the Group Treasurer.  In 

addition, such documents and information will be available for inspection free of charge at the offices of Deutsche Bank AG, 

Hong Kong Branch, Level 52, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong and Deutsche Bank 

Luxembourg S.A., 2 Boulevard Konrad Adenauer, L-1115, Luxembourg.  Copies of this Third Supplementary Prospectus and 

the Investor Report will also be published on the internet site www.macquarie.com. 

 

All information which Macquarie Bank has published or made available to the public in compliance with its obligations under 

the laws of the Commonwealth of Australia dealing with the regulation of securities, issuers of securities and securities markets 

has been released to ASX Limited (“ASX”) in compliance with the continuous disclosure requirements of the ASX Listing Rules.  

Announcements made by Macquarie Bank under such rules are available on the ASX’s internet site (www.asx.com.au) 

(Macquarie Bank’s ASX code is “MBL”). 

Internet site addresses in this Third Supplementary Prospectus are included for reference only and the contents of any such internet 

sites are not incorporated by reference into, and do not form part of, the Prospectus. 

Save as disclosed in this Third Supplementary Prospectus and the information which is incorporated in the Prospectus by 

reference, no other significant new factor, material mistake or inaccuracy relating to information included in the Prospectus has 

arisen or been noted, as the case may be, since the publication of the Prospectus. 

 

http://www.macquarie.com/
file:///C:/Users/tprekete/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/9OW53PXP/www.asx.com.au

