O

MACQUARIE

Macquarie Group Limited

(ABN 94 122 169 279)

Disclosure Report (U.S. Version)
for the half year ended September 30, 2012

Dated: November 2, 2012

SY151151v.17



TABLE OF CONTENTS

CERTAIN DEFINITIONS ... .ottt ettt et e e et e e e et et e e e e e s n e e e e e s e nrrneeeeesnanreeeeenaas 1
SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS.......otttiiiiiieeieeeeee e 2
EXCHANGE RATES . ..ottt e e e e e e et e s e ettt e et e e e eeeeenesssesnrnens 4
AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS ...ttt 5
FINANCIAL INFORMATION PRESENTATION ...ttt ettt e e e e
RISK FACTORS ...ttt ettt e e e ettt e e e e e et e e e e n et e e e s e R e e e e e e e s snne e e e e e s nanne e e e e s nannneeeeenas 7
CAPITALIZATION AND INDEBTEDNESS .......coiiiimmmeeieee e
SELECTED FINANCIAL INFORMATION ..ottt ottt ettt s st n e e s e e e e e e
RECENT DEVELOPMENTS ...ttt ettt et e e e e e e e e e e e e e e en e e e e e e 12
MANAGEMENT’S DISCUSSION AND ANALYSIS OF INTERIM RESLTS OF OPERATION AND
FINANCIAL CONDITION. ...ttt seee ettt e e e e e e e e e et e e eree e et et teeeeaeeeeetaesase e nar e reeneees 26



CERTAIN DEFINITIONS

In this Disclosure Report (U.S. Version) for thelfhgear ended September 30, 2012013 Interim U.S.
Disclosure Repottor this “Report), unless otherwise specified or the context otlige requires:

“2012 Annual U.S. Disclosure Reportheans our Disclosure Report (U.S. Version) forfibeal year
ended March 31, 2012 and the documents incorpolstedference therein;

“2012 Interim Directors’ Report and Financial Regbmeans our 2012 Interim Directors’ Report and
Financial Report;

“2013 Interim Directors’ Report and Financial Regdmeans our 2013 Interim Directors’ Report and
Financial Report;

“2013 Half Year Management's Discussion and Analy$teport” means our Management's
Discussion and Analysis report dated October 2622Which includes a comparative discussion and
analysis of our results of operation and financ@idition for the half year ended September 302201
compared to the half year ended September 30, 28lafhg with other balance sheet, capital and
liquidity disclosures as at or for the half yeaded September 30, 2012, has been posted on MGL's
U.S. Investors’ Website, and has been incorporayegference herein; and

“2013 interim financial statementsfheans our unaudited financial statements for thieyear ended
September 30, 2012 contained in our 2013 Interinrd®rs’ Report and Financial Report.

In addition, you should refer to “Certain definitil' beginning on page ii of our 2012 Annual U.Ss@dsure
Report, which is posted on MGL’s U.S. investors’bsige atwww.macguarie.com/mgl/com/us/usinvestors/mg|
(“MGL’s U.S. Investors’ Websfje

Our fiscal year ends on March 31, so referencag&ws such as “2013” or “fiscal year” and like refeces in
the discussion of our financial statements, resafitsperation and financial condition are to them@nths ending
on March 31 of the applicable year; and, in conpeatith our interim financial statements, reswfperation and
financial condition, references such as “half yeantl like references are to the six months endm§eptember 30
of the preceding year.

In this Report, prior financial period amounts thatre been reported in financial statements faootained in
the discussion of a subsequent financial period diffigr from the amounts reported in the finanattements for
or contained in the discussion of the financiatesteents for that prior financial period as the pfinancial period
amounts may have been adjusted to conform withgdem presentation in the subsequent financiabger
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Report contains statements that constituterwdod-looking statements” within the meaning of
Section 21E of the United States Securities Exchakg of 1934, as amended (the “Exchange Act”)arggles of
these forward-looking statements include, but avé Imited to (i) statements regarding our futuesults of
operations and financial condition; (ii) statemenfsplans, objectives or goals, including thoseatedd to our
products or services; and (iii) statements of agdioms underlying those statements. Words sucimag”, “will”,
“expect”, “intend”, “plan”, “estimate”, “anticipate “believe”, “continue”, “probability”, “risk”, ard other similar
words are intended to identify forward-looking staents but are not the exclusive means of idengfithose

statements.

By their very nature, forward-looking statementsoiwve inherent risks and uncertainties, both gdnenal
specific, and risks exist that the predictionseéasts, projections and other forward-looking stetes will not be
achieved. We caution readers that a number of itapbfactors could cause actual results to diffieterially from
the plans, objectives, expectations, estimatesirgedtions expressed in such forward-looking statetss These
factors include:

e macroeconomic conditions in the global debt andtguarkets;

e the effect of, and changes in, laws, regulatiomsation or accounting standards or practices, and

government policy, including as a result of regutatproposals for reform of the banking, life insnce
and funds management industries in Australia aedbther countries in which we conduct our operation
or which we may enter in the future;

e changes in market liquidity and investor confidence

e inflation, and interest rate, exchange rate, maakdtmonetary fluctuations;

e our ability to deal effectively with an economiowsiddown or other economic or market difficulties;

e our ability to complete, integrate or process asitjons, dispositions, mergers and other significan
corporate transactions;

e our ability to effectively manage our growth;
e the performance of funds and other assets we manage

e demographic changes and changes in political, kantheconomic conditions in any of the major meske
in which we conduct our operations or which we raater in the future;

e changes in consumer spending and saving and bawgokabits in Australia and the other countries in

which we conduct our operations or which we maeint the future;

e the effects of competition in the geographic anditess areas in which we conduct our operations or

which we may enter in the future;
e our ability to adequately fund the operations of M&hd the Non-Banking Group;
e our ability to return capital to or borrow from ocsubsidiaries;
e the impact of asset sales on our long-term busipesspects;

e our ability to maintain or to increase market stemd control expenses;
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e the timely development of and acceptance of nevdymts and services, the perceived overall value of
these products and services by users, and thetdgtevhich products and services previously solduby
require us to incur liabilities or absorb lossescmntemplated at their initiation or origin;

e technological changes instituted by MGL, its coupdgties or competitors;

e the ability of MGL to attract and retain employees;

e changes to the credit ratings assigned to each@if k&hd MBL;

e adverse impact on our reputation; and

e various other factors beyond our control.

The foregoing list of important factors is not exbtive. Statements that include forward-lookingtesnents
reflect our current views with respect to futuremets and are subject to certain risks, uncertairtnel assumptions.
Should one or more of the risks or uncertaintiesenmlize, or should underlying assumptions proweoirect,
actual results may vary materially from those dégct in this Report as anticipated, believed, estid, expected
or intended.

When relying on forward-looking statements to malezisions with respect to MGL Group, investors and
others should carefully consider the foregoingdestand other uncertainties and events and aréonadtnot to

place undue reliance on forward-looking statements.

We are under no obligation, and disclaim any oltiligng to update or alter our forward-looking staeats,
whether as a result of new information, future ¢ésem otherwise, after the date of this Report.

Significant risk factors applicable to MGL Groupealescribed under “Risk factors” beginning on paQeof

our 2012 Annual U.S. Disclosure Report. Other fextare discussed in our 2013 Half Year Management’s
Discussion and Analysis Report and in our 2012dti¥ear Management’s Discussion and Analysis Report
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EXCHANGE RATES

MGL Group publishes its consolidated financial eta¢nts in Australian dollars and its fiscal yeadsnn
March 31 of each year. For your convenience, dtileving table sets forth, for MGL Group’s fiscaéars and
months indicated, the period-end, average (fiseal ynly), high and low noon buying rates in NewR/Gity for
cable transfers of Australian dollars as certified customs purposes for the Federal Reserve BaiNew York,
expressed in U.S. dollars per A$1.00.

In providing these translations, we are not repriésg that the Australian dollar amounts actuabpresent
these U.S. dollar amounts or that we could havevexdad those Australian dollars into U.S. dollddnless
otherwise indicated, conversions of Australian aslito U.S. dollars in this Report have been madéeanoon
buying rate on September 30, 2012, which was USBB.@er A$1.00. The noon buying rate on Octobe2Ra2,
was US$1.0358 per A$1.00.

Fiscal year Period End Average Raté High Low
2008 ...cciiiiiiiiii 0.9132 0.8683 0.9463 0.7860
2009 ... 0.6925 0.7948 0.9797 0.6073
2010 i 0.9169 0.8507 0.9369 0.6941
2011 i 1.0358 0.9450 1.0358 0.8172
2012 1.0367 1.0546 1.0803 1.0326

Month Period End High Low

May 2012.....ccoeiiiiiiiiiiiii e 0.9711 1.0345 0.9709
June 2012 1.0236 1.0236 0.9688
July 2012 .o, 1.0522 1.0522 1.0131
AUGUSE 2012.....cuiiiiiiiiiiiiiiieieeeeeeeen .0334 1.0591 1.0301
September 2012...........cccoeeiieiiiinnns 883 1.0561 1.0195
October 2012 (through October 26) 1.0358 1.0397 1.0188

! The average of the noon buying rates on the lgbfleach month during the period.
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AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS

The Australian dollar is convertible into U.S. do#l at freely floating rates, subject to the samstidescribed
below. The Autonomous Sanctions Regulations 20binplgated under the Autonomous Sanctions Act 201,
Charter of the United Nations Act 1945 of Australiad other laws and regulations in Australia reistr prohibit
payments, transactions and dealings with asset®idhav prescribed connection with certain countieshamed
individuals or entities subject to internationahstions or associated with terrorism or money |auimdy.

The Australian Department of Foreign Affairs anc&ade maintains a list of all persons and entitiegsntpa
prescribed connection with terrorism which is aaflié to the public at the Department’'s website at
http://www.dfat.gov.au/icat/UNSC_financial_sancsdmmland a list of all persons and entities that atgesu to
autonomous sanctions (which include economic SameXi at
http://www.dfat.gov.au/un/unsc_sanctions/autonomeanctions_measures.html

FINANCIAL INFORMATION PRESENTATION

Investors should read the following discussion rdgay the presentation of our financial informatitwgether
with the discussion under “Financial information gsentation” beginning on page x of our 2012 Annuab.
Disclosure Report and our 2013 Half Year Managersebiscussion and Analysis Report.

Our financial information

In addition to this section, investors should rdfeithe discussion of our historical financial infation included
elsewhere in this Report and in the additionalrimfation posted on MGL’s U.S. Investors’ Websiteluding:

» the section of this Report under the heading “Seteéinancial Information”, which presents summary
consolidated statement of financial position datatSeptember 30, 2012 and 2011, income statedaént
for the half years ended September 30, 2012 antl 26d other historical financial data and metrics;

» the section of this Report under the heading “Re&velopments — Trading conditions and market
update”, which includes a discussion of operatingditions during the half year ended September 30,
2012 and the impact of such operating conditionM@i. Group;

e our 2013 Half Year Management's Discussion and ysial Report, which includes a comparative
discussion and analysis of our results of operatod financial condition for the half year ended
September 30, 2012 compared to the half year eS8dptember 30, 2011, along with other balance sheet,
capital and liquidity disclosures as at or for tizdf year ended September 30, 2012 and which iegamn
MGL’s U.S. Investors’ Website;

» the section of this Report under the heading “Managnt's Discussion and Analysis of Results of
Operation and Financial Condition” in this Report;

e« MBL’s Pillar 3 Disclosure Document dated June 3012, which describes MBL'’s capital position, risk
management policies and risk management framewadktlae measures adopted to monitor and report
within the framework and which is posted on MGL'sSUInvestors’ Website; and

e our historical financial statements, which are udeld in the extracts from our 2013 Interim Direstor
Report and Financial Report posted on MGL's U.8ebtors’ Website.

For further information on our historical financiaformation for the 2012 Fiscal Year and prioripds, refer
to the discussion under the heading “Financialrimfition presentation — Our financial informationtiuded in
our 2012 Annual U.S. Disclosure Report.
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Recent changes to operating groups and reporting gments

During the half year ended September 30, 2012¢the@re a number of business and asset transferedret
operating segments. These transfers were undertakbetter align the relevant assets with the digeein each
Operating Group. As part of this realignment, theaREstate Banking division is now reported as pérthe
Corporate segment. Comparative information preskirtethis document has been restated to reflectctiieent
operating structure.

Investors should note that while the unauditedrfoi@ information for the half year ended Septeng#®r2012
presents our current operating segments in accoedaith AASB 8 “Operating Segments” following intett asset
transfers, and while in our 2013 interim financtdtements we restated the comparative informdtiothe half
year ended September 30, 2011 to reflect thesmaitasset transfers, we were not required totetit@ operating
segment presentation in the financial statememteddier fiscal years or interim periods. As aufeshe operating
segment presentation reported in our 2012 annoahéial statements and our financial statememtgrior fiscal
years or interim periods have not been restatedftect our current reportable operating segmesitateseptember
30, 2012. Further, the audit and review reportshmse historical financial statements report omohisal financial
statements that have not been re presented orathe Isasis that our 2013 interim financial stateséatve been
prepared.

For further detail on our segment reporting, setelato our 2013 interim financial statements.
Certain differences between AGAAP and US GAAP

For further information on certain differences beén AGAAP and US GAAP, see “Financial information
presentation — Certain differences between AGAA® d8 GAAP” beginning on page xii of our 2012 Annual
U.S. Disclosure Report.

Critical accounting policies and significant judgmets

For further information on our critical accountipglicies and significant judgments, see “Finangifdrmation
presentation — Critical accounting policies andhigant judgments” beginning on page xii of ourl20Annual
U.S. Disclosure Report.

Non-GAAP financial measures

We report our financial results in accordance WAtBAAP. However, we include certain financial measu
and ratios that are not prepared in accordance ABAAP that we believe provide useful informatianusers in
measuring the financial performance and conditibaus business for the reasons set out below.dtitian, some
of these non-GAAP financial measures are used byl M&oup in respect of our financial results. These
non-GAAP financial measures do not have a stangieddineaning prescribed by AGAAP and, therefore, naty
be comparable to similarly titled measures preskhteother entities, nor should they be constriedraalternative
to other financial measures determined in accomlamth AGAAP. You are cautioned, therefore, notptace
undue reliance on any non-GAAP financial measurasb ratios included or incorporated by reference itftis
Report. For further information on our non-GAAPditial measures, see “Financial information pregem —
Non-GAAP financial measures” beginning on pageixfiiour 2012 Annual U.S. Disclosure Report.
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RISK FACTORS
We are subject to a variety of risks that arise olibur financial services and other businesses riénage
our ongoing business risks in accordance with dsk management policies and procedures, some aftwdrie
described in Note 41 to our 2012 annual financtatements.

The significant risk factors applicable to MGL Gpoare described under “Risk factors” beginning agep10
of our 2012 Annual U.S. Disclosure Report.
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CAPITALIZATION AND INDEBTEDNESS
The following table sets forth our capitalizationa September 30, 2012.

The information relating to MGL Group in the followg table is based on our 2013 interim financial
statements, which were prepared in accordanceAGRAAP, and should be read in conjunction therewith.

As at

Sep 12 Sep 12

ussm A$m
CAPITALIZATION
Borrowings?
Debt issued — due greater than 12 months ..cccceeoooooii e, 27,699 26,664
Subordinated debt — due greater than 12 monthS............ccccveeeiieeiinnnes 2,470 2,378
TOtal BOITOWINGS ...ttt ettt 30,169 29,042
Equity
Contributed EQUILY ......c.evviiiiiie e ceerer et e e e e e s e e e e e e e nannes 6,110 5,882
RESEIVES ...t ettt e e e e e ettt e e e e e e e et b e e e e e e e e aannee (52) (50)
RetaiNe€d arNIiNGS ......ccoeiiiii it e et a e 5,355 5,155
Macquarie Income Preferred Securities.. 67 46
Macquarie INCOME SECUNLIES .............eei e eeeeeeeiiiiiieee e e e e e e eiiereeaaaae e 406 391
Other noNn-controlling INtErestS.........oi i ceeeee e 59 57
QLI 2= U =To (U1 Y PR PRR PP 11,945 11,499
TOTAL CAPITALIZATION ittt 42,114 40,541

Conversions of Australian dollars to U.S. dollaave been made at the noon buying rate on Septe8b2012, which was US$1.0388 per
A$1.00. See “Exchange rates” for further inforraaton the historical rates of exchange betweer\ttstralian dollar and the U.S. dollar.

At September 30, 2012, we had A$7.3 billion ofwsed indebtedness due in greater than 12 monthpamech to A$8.5 billion at March

31, 2012.

Total borrowings do not include our short-term tdsbcurities, including the current portion of letlegm debt, or securitizations. Short-
term debt totaled A$11.6 billion as at September2B02 and securitizations totaled A$12.0 billicnaé September 30, 2012 compared to
A$12.5 billion and A$13.0 billion, respectively, asMarch 31, 2012.

For details on our short-term debt position as epit&mber 30, 2012, see section 5.3 of our 2013 VYiedir
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SELECTED FINANCIAL INFORMATION

Half years ended September 30, 2012 and 2011

The summary consolidated statement of financiatiposdata as at September 30, 2012 and 2011 acdnire
statement data for the half years ended Septenthe2(®L2 and 2011 presented in this Report have deened
from our 2013 interim financial statements, whiclicBwaterhouseCoopers has reviewed but not audited
which, in the opinion of our management, have begmmpared on the same basis as our audited condelida
historical financial statements and include all asiments necessary for a fair statement of our atpey results
and financial position for those periods and asttadse dates. See “Financial information presetaitiin this
Report for further information. In addition, intess should read the following selected financiaformation
together with the discussion under “Selected finaninformation” beginning on page 22 of our 2012ual U.S.
Disclosure Report, our 2013 Half Year Managemebliscussion and Analysis Report and our 2012 Fistedr
Management's Discussion and Analysis Report. Tmensary unaudited financial data for the half yeaded
September 30, 2012 is not necessarily indicativeuofresults for the fiscal year ending March 3013 and our
historical results are not necessarily indicativieoor results for any future period.

The historical interim financial information in tHellowing tables has been extracted from our 201t8rim
financial statements.

I ncome statements
Half year ended
Sep 1! Sep 1! Sep 1:
ussnmt A$m A$m
Interest and similar iINCOr..........cccceeeiiiieneenns, 2,410 2,320 2,789
Interest expense and similar cha.................... (1,741 (1,676 (2,091
Net interest INCOME.........uuviieiiiiiiiee e, 669 644 698
Fee and commission inco .. 1,732 1,667 1,76¢€
Net trading INCOM .........veveiiiiiiiie e 572 551 374
Share of net profits of assates and joint venture
accounted for using the equity met .......... 78 75 49
Other operating income and chat..................... 15C 144 35€
Net operating incomg 3,201 3,081 3,242
Employment eXpenses ..........ccccocvveenieeniieeennnn (1,598) (1,538) (1,652)
Brokerage, commission and trad-related
EXFENSE ..eieivieeiiiieeeiieeeeiteeeee et e sibe e e (360) (347) (386)

Occupancy expens................. (195) (188) (213
Non-salary technology expen: (135) (130) (149)
Other operating expent.... (376) (361) (428)
Total operating expense.................. .. (2,664 (2,564 (2,828
Operating profit before income tax................... 537 517 415
Income tax expen......... (162) (156; (107,
Profit after income ta> 375 361 30¢
(Profit)/loss attributable to n-controlling interest:

Macquarie Income SecCuritl..........cc.eeeeeerurennn. (11) (11) (13)

Macquarie Income Preferred Securi.............. 2) 2) 2)

Other nor-controlling interest ..........c.c..cov...... 13 13 12
Profit attributable to nc-controlling interest ....... - - (3)
Profit attributable to ordinary equity holders of 375 361 305

Macquarie Group Limited ...........ccccceeeueeee

! Conversions of Australian dollars to U.S. dollaese been made at the noon buying rate on Septe3fb@012, which was US$1.0388 per
A$1.00. See “Exchange rates” for further inforroaton the historical rates of exchange betweerttstralian dollar and the U.S. dollar.
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Statements of financial position

As at
Sep 1. Sep 1. Sep 1:
ussn® A$m A$m

ASSETS
Receivables from financial institutic................ 10,900 10,49: 11,52¢
Cash collateral on securities borrowed and rev

repurchase agreements ............ccccvcveeenueen. 8,033 7,733 6,696
Trading portfolio @sSe ........cccocvvveriveinieineene, 16,149 15,546 14,616
Derivative assSe .......cccuvvvriieririeieeeieciinininnenens 22,533 21,691 34,201
Investment securities available for ¢ 21,302 20,506 21,334
Other asse........ccocevvenveieiniieeneee 12,593 12,12¢ 15,04¢
Loan assets held at amortized '..............c........ 49,404 47,559 45,843
Other financial assets at fair value through praf

(0SS ..ttt 5,534 5,327 9,998
Life investment contracts and other unithol

investment assets........cccocceveveverniennennn. 6,294 6,059 4,758
Property, plant and equipm 5,333 5,134 5,133
Interests in associates and joint ventures accdi

for using the equity meth........................ 2,374 2,28t 2,891
Intangible asse............ccccvvveeee. 1,355 1,304 1,393
Deferred tax asse 1,296 1,248 1,251
Total @SSeLS...ccciiiiiiiee et 163,100 157,008 174,688
LIABILITIES
Cash collateral on securities lent and repurc

AQrEEMENTS .t e 9,101 8,761 8,844
Trading portfolio liabilites............cccooveiininens 3,782 3,641 4,425
Derivative liabilities...........cccccceeviiiiere e, 21,864 21,047 32,240
Deposit:.......cccceeueee. 41,509 39,95¢ 38,05(
Current tax liabilitie .. 71 68 72
Other liabilities... 12,468 12,002 15,180
Payables to financial institutio...............c......... 8,250 7,942 9,557
Other financial liabities at fair value throug

Profit Or 0SS .......cevviiiiiiii e 1,655 1,593 3,334
Life investment contracts and other unithol

liADIlItIES ... 6,282 6,047 4,75¢
Debt issued at amortized ¢ 42,293 40,714 42,258
Provision:.........ccocoeeeviiiene 237 228 232
Deferred tax liabilitie ..............ccoooviiiinnnens 534 514 351
Total liabilities excluding loan capital.............. 148,046 142,516 150,302
Loan capital
Macquarie Convertible Preference Secur........ 639 615 596
Subordinated debt at amortized «.................... 2,470 2,378 2,877
Subordinated debt at fair valthrough profit o1

[0St - - 149
Total loan capital .........cccoeerveiiiiicinieceen 3,109 2,993 3,622
Total liabilities..........cccooviiiiiie 151,155 145,509 162,924
NEt ASSEL ...vviiiiiiiiiie e 11,945 11,499 11,764
EQUITY
Contributed equIty ........cceveeeiiiiiiiii e 6,110 5,882 6,208
Reserve..........cocuuee. s (52) (50) 504
Retained earnini.........ccccooeveieeeiiiiiniiieee s 5,355 5,155 4,539
Total capital and reserves attributable to

ordinary equity holders of Macquarie

Group Limited ........c.coeveveeeeeeeererennnns 11,413 10,987 11,251
Non-controlling interest
Macquarie Income Securiti...........cceevveerninen. 406 391 301
Macquarie Income Preferred Securi.. 67 64 66
Other not-controlling interest ............cccceeeeennes 59 57 56
Total @QUILY ...

11,945 11,499 11,764

! Conversions of Australian dollars to U.S. dollaas’e been made at the noon buying rate on Septe38b2012, which was US$1.0388 per
A$1.00. See “Exchange rates” for further inforraaton the historical rates of exchange betweer\ttstralian dollar and the U.S. dollar.
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Other financial data

As at
Sep 12 Mar 12 Sep 11

Per share information
(Amounts in A$)
Basic earnings per share (cents per share)............ 105.5 123.6 86.6
Diluted earnings per share (cents per share).......... 99.7 119.1 85.3
(Amounts in US$)
Basic earnings per share (cents per share)............ 109.6 128.1 84.4
Diluted earnings per share (cents per share)......... 103.6 123.5 83.1
Number of shares on issue (in millions).....ccce....... 339.0 348.6 348.3
Ratios
Net loan losses as a percentage of loan assets

(@nnualized 9B)..........c.coceeveeereeeeeeeeeeee e, 0.5 0.5 0.3
Ratio of earnings to fixed chardes...........c..cccoovevuan. 1.3x 1.3x 1.2x
Expense/income ratio (%a)..............ccovevevvevevevererecnnnn. 83.2 83.0 87.2
REtUrn on equity (%8)........ccooveveeeeeeeeeeeeses e 6.6 7.8 5.7
Dividend payout ratio (9%6) ........cccceevevvivccirrieneeeeeeenn 69.8 61.2 73.8

Conversions of Australian dollars to U.S. doll&os the current period have been made at the negm@ rate on September 30, 2012,
which was US$1.0388 per A$1.00. See “Exchange'tée further information on the historical rateSexchange between the Australian
dollar and the U.S. dollar.

Net loan losses as a percentage of loan assefisdegcamounts relating to mortgage securitizatipec®l purpose entities. MGL'’s
exposure in relation to these entities is largeltigated by credit insurance. As a result, anynlt@sses in these vehicles do not have a
material effect on our results.

For the purpose of computing ratios, earnings isbré net profit before interest costs, operatiease rental payments, income tax and
non-controlling interests. Fixed charges condistterest costs plus rental payments under opeydtiases.

Total operating expenses expressed as a percesftageoperating income.

The profit after income tax attributable to ordinahareholders expressed as an annualized perearittite average ordinary equity over
the relevant period.
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RECENT DEVELOPMENTS

The following are significant recent developmentsMGL Group that have occurred since the releateuw
2012 Annual U.S. Disclosure Report on May 11, 20®estors should be aware that the informationfegh in
this Report is not complete and should be readimjunction with the discussion under “Risk factots#ginning on
page 10 and under “Macquarie Group Limited” begingion page 25 of our 2012 Annual U.S. Disclosurpdre
and other information posted on MGL's U.S. InvestdYebsite.

Recent management changes

In addition to the board and management changesided under “Macquarie Group Limited — Recent Rbar
and management changes during the 2012 fiscal pegpage 25 of our 2012 Annual U.S. Disclosure RepbGL
Group appointed David Bennett to the role of Grdugasurer, effective October 8, 2012. Mr. Benrwtigd MGL
in 1999 following the acquisition of Bankers Trasid was appointed an Executive Director in 2001 .hblels a
Bachelor of Commerce and has over 30 years of euer in debt markets.

Organizational structure

MGL Group’s business operations are conducted pifiyrtairough two groups, within which our individua
businesses operate: the Banking Group and theBdoking Group.

The Banking Group comprises MBL Group and has diperating groups: Corporate & Asset Finance; Bapkin
& Financial Services; Macquarie Funds (excluding thacquarie Infrastructure and Real Assets divisiBixed
Income, Currencies & Commodities (excluding certssets of the Credit Trading business and sonee leths
financially significant activities) and Macquarie@rities (excluding the Cash division and cergaitivities of the
Derivatives division in certain jurisdictions).

The Non-Banking Group consists of Macquarie Capited Macquarie Infrastructure and Real Assetssitivi
of Macquarie Funds; the Cash division of Macqu&eeurities and certain activities of the Derivagidivision of
Macquarie Securities in certain jurisdictions; a@edtain assets of the Credit Trading business amé ©ther less
financially significant activities of Fixed Incom€urrencies & Commodities.

MGL Group provides shared services to both the Banroup and the Non-Banking Group through the
Corporate segment. The Corporate segment is msiadered an operating group and currently compfiges
central functions: Risk Management, Legal and Guaece, Financial Management, Corporate Services, a
Market Operations and Technology. From Januar¥p132the Corporate Services and Market Operatinds a
Technology divisions will combine to form the Corpte Operations Group. Shared services includsk Ri
Management, Finance, Information Technology, Grotgasury, Settlement Services, Equity Markets Qmrs,
Human Resources Services, Business Services, Conjmanetarial, Media Relations, Corporate Commuiuna
and Investor Relations Services, Taxation ServiBasjness Improvement and Strategy Services, Gdfteutive
Services, Other Group-wide Services, Business 8iaeevices, and other services as may be agreextiite to
time.

MBL and MGL have corporate governance and polieyneworks that meet APRA’s requirements for ADIs
and NOHCs, respectively. The Banking Group and\tbe-Banking Group operate as separate sub-groitpgiw
MGL with clearly identifiable businesses, separapital requirements and discrete funding prografe. further
information on MGL and MBL’s liquidity and fundingee the discussion in section 5.0 of our 2013 Medir
Management’s Discussion and Analysis Report. Algiotihe Banking Group and the Non-Banking Group aiger
as separate sub-groups, both are integral to MGuBs identity and strategy as they assist MGL @riou
continuing to pursue value adding and diversifiadibess opportunities while meeting its obligatiander APRA
rules.

The following diagram shows our current organizagiostructure of MGL Group and reflects the compaosi
of the Banking and Non-Banking Groups.
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® Non-Operating Holding Company (NOHC)
m Non-Banking Group business

Banking Group business
O Central functions

Macquarie Group Limited
Board of Directors

Macquarie Bank Limited
Board of Directors

Macquarie Group Limited
Managing Director and CEO

MBL Managing Director and
CEO and Group Deputy MD

Macquarie Fixed Income, Macquarie Banking and Corporate
Securities Currencies and Funds Group Financial and Asset
Group Commodities Services Finance
Group Group

Risk Management Group

Legal and Governance

Financial Management Group =

Corporate Services Group —

Market Operations and Technology _—

As of April 2011, the Real Estate Banking divisismo longer included in MGL Group's organisatioclahrt above, reflecting the reduced size
of this business following the transfer of the resdate lending and development finance busine€stporate & Asset Finance in July 2010, as
well as the transfer of certain unlisted funds ngenaent products to Macquarie Funds in November 2010

MGL will continue to monitor and review the appriaeness of the MGL structure, including the primnsof
shared services. From time to time, the optimiaication of our businesses between the Banking and the
Non-Banking Group and within the Banking Group émel Non-Banking Group may be adjusted and we magema
changes in light of relevant factors including Imesis growth, regulatory considerations, market Idgweents and
counterparty considerations.

Our key strengths

For a description of our key strengths, see “Madguaroup Limited — Our key strengths” on page 2®ur
2012 Annual U.S. Disclosure Report.

At September 30, 2012, MGL had total regulatoryitehpf A$12.4 billion, including A$4.1 billion o€apital
in excess of MGL Group’s minimum APRA regulatoryjugement on a Basel Il basis. MGL Group contintes
monitor regulatory and market developments in i@tatto liquidity and capital management. For furthe
information on our regulatory capital position dsSeptember 30, 2012, see our 2013 Half Year Managés
Discussion and Analysis Report.

Our strategy

Our strategy is set out under “Macquarie Group téhi— Our strategy” on page 31 of our 2012 Annuz.U
Disclosure Report. We expect to continue to asséisdegic acquisition and merger opportunities atiter
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corporate transactions as they arise, along witthoeixg opportunities for further organic growthaar existing and
related businesses as an avenue of growth andsdigation for MGL Group in the medium term.

Across our international operations, the strateggu$es on building a global platform in our keyasref
expertise, through both acquisitions and organismgn, which we believe will enable us to offer amqrehensive
range of MGL products to clients around the woBde “— Overview of MGL Group — Regional activityélow
for further information on MGL's performance acratsskey geographical regions.

Trading conditions and market update

The half year ended September 30, 2012 was chamtteby global economic uncertainty, which impadcte
upon the capital markets businesses of MGL. Madgu@curities continued to be affected by a chgllemmmarket
environment and weak investor confidence, primatihg to European sovereign debt and China growtlesos.
Low client volumes continued across all equity praid within cash, derivatives and equity capitalrkats.
Macquarie Capital operated against a backdrop béiwaed market conditions, but benefitted from ongodost
saving initiatives and a strategic focus on iterggths in the industries in which it specializesingpally
Infrastructure, Utilities and Renewables, Resoufogising and energy), Real Estate, Telecommunioatidledia,
Entertainment and Technology, Industrials, and mére Institutions. Fixed Income, Currencies & Guotities
experienced improved trading income from crediteriest rate and foreign exchange activities andngtr
customer flow and trading opportunities across abmmodities platform in energy, metals and agnaeltwere
recorded. In resource equity markets, weak investntiment and confidence impacted the timing afets
realizations and resulted in impairments on cergjuity holdings.

MGL Group’s annuity-style businesses, which comgeisacquarie Funds, Corporate & Asset Finance and
Banking & Financial Services, continued to perfamell despite the challenging environmente performance of
these businesses highlighted the benefits of MGiu@'s diversified global platform, which providedaffer during a
period of market uncertainty and volatility.

For a discussion of the impact of trading and miackeaditions on our results of operation and finahc
condition for the half year ended September 30226&e our 2013 Half Year Management’s Discussioh a
Analysis Report for further information.

Overview of MGL Group

At September 30, 2012, MGL employed 13,463 stadf] otal assets of A$157.0 billion and total equify
A$11.5 billion. For the half year ended Septen8®r2012, our net operating income was A$3.1 llbkmd profit
after tax attributable to ordinary equity holderaswA$361 million, with 64% of our total operatingcome
(excluding earnings on capital and other corpatatas) derived from international income.
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The tables below show the relative revenues frotaraal customers and profit contribution of eachoaf
operating groups in the half years ended SepteB8Me2012 and 2011.

Revenues from external customers of MGL Group leyadipg group for the half years ended September 30
2012 and 2011

Half year ended

Sep 12 Sep 11 Movement
A$m A$m %
Macquarie FUNAS .........ccvvvvveeeeeeeneeiiiceee, 1,058 889 19
Corporate & Asset Finance ...........cccccccwen. 924 958 (4)
Banking & Financial Services..............c....... 1,065 1,058 <1
Macquarie Securities ..........cccuvvvveeeeeeenann. 427 609 (30)
Macquarie Capital .............eeeeeeeeeiiiiianaee. 430 364 18
Fixed Income, Currencies &
ComMMOMItIES......eevveeeeeeeieeeeeee e 916 783 17
Total revenues from external customers
by operating group.........ccccuvveeeeiiiininee 4,820 4,661 3
COTPOTALE. ... 525 705 (26)
Total revenues from external customers. __ 9,345 5,366 <1

! For further information on our segment reportisge our 2013 Half Year Management’s Discussionfaralysis Report and Note 3 to our
2013 interim financial statements.

The Corporate segment includes earnings on camtalp treasury operations, certain corporatescost recharged to operating
businesses, employment related costs, options sgpémcome tax expense, profit attributable to controlling interests and internal
management accounting adjustments and chargesingbthe half year ended September 30, 2012, theciegssets of the former Real
Estate Banking division were also transferred te @orporate segmenRevenues from external customers reflected abowehi®
Corporate segment represent net interest incontkeposits held with external banks.

Profit contribution of MGL Group by operating grotigr the half years ended September 30, 2012 aad'20

Half year ended

Sep 12 Sep 11 Movement’
A$m A$m %
Macquarie Funds ............oooooiiiiiiiieeeene 356 401 (12)
Corporate & Asset Finance................cccee... 335 358 (6)
Banking & Financial Services.............ccc....... 185 145 28
Macquarie Securities .......ccccccvveereeeesienns (64) (19) 237
Macquarie Capital .........c.cceeeeeeieiiiiiiccmeens 10 8 25
Fixed Income, Currencies &
COMMOMItIES. ....veevveeeeieeeeeeie et 219 6 *
Total contribution to profit by
operating group..........cceeeeeeveeeeeenineeenns 1,041 899 16
COTPOTALR. ..., (680) (594) 14
Net profit after tax .........cccoevereverrierriennns 361 305 18

For further information on our segment reportisgge our 2013 Half Year Management's Discussionfaralysis Report and Note 3 to our
2013 interim financial statements.

The Corporate segment includes earnings on camtaup treasury operations, certain corporatescost recharged to operating
businesses, employment related costs, options sgpémcome tax expense, profit attributable to oontrolling interests and internal
management accounting adjustments and chargesndbtiie half year ended September 30, 2012, theclegssets of the former Real
Estate Banking division were also transferred ® @orporate segmenrofit contribution reflected above for the Corpgerasegment
represent net interest income on deposits held exitbrnal banks.

“*" indicates that the absolute percentage chandbe balance was greater than 300% or indidhgesesult was a gain in one period but a
loss in another, or vice versa.
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Regional activity

At September 30, 2012, MGL Group employed 13,4&8f globally and conducted its operations in 28
countries.

The chart below shows MGL Group’s internationalome by region in the half year ended September 30,
2012.

International income of MGL Grodpy region for the half year ended September 30220

EUROPE, MIDDLE EAST
& AFRICA?

Income: A$624m (20% of total) Income: A$353m (11% of total) Income: A$1,000m (33% of total)
Staff: 1,229 Staff: 2,813 Staff: 3,276

AUSTRALIAAND NEW
ZEALAND

Income: A$1,107m (36% of total)
Staff: 6,145

For further information on our segment reportireg section 3.0 of our 2013 Half Year Managemenissission and Analysis Report and
Note 3 to our 2013 interim financial statements.

Staff seconded to joint venture not included fficafl headcount (South Africa: Macquarie First 8guMoscow: Macquarie Renaissance).

Australia and New ZealandVIBL Group, the predecessor of MGL Group, ha®itgins as the merchant bank
Hill Samuel Australia Limited, created in 1969 aswvholly-owned subsidiary of Hill Samuel & Co. Lirei,
London, and began operations in Sydney in Janu@r ith only three staff. As at September 30,20GL
Group employed over 6,100 staff across Australich ldew Zealand. In the half year ended SeptembefG02,
Australia and New Zealand contributed A$1.1 billig86%) of our net operating income (excluding egsion
capital and other corporate items) as comparedbth Abillion (39%) in the half year ended Septen8®r2011.

Americas. MGL Group has been active in the Americas forravelecade, when we established our first office
in New York in 1994, and has grown rapidly over thst three years, principally through acquisitioh®elaware
Investments, FPK, Tristone, Blackmont and CondteliaEnergy, and the growth of our Energy Trading &redit
Trading businesses. As at September 30, 2012, K@up employed over 3,200 staff across the UnitedeS,
Canada, Mexico and Brazil. In the half year en8egtember 30, 2012, the Americas contributed A®ilidn
(33%) of our net operating income (excluding eageion capital and other corporate items) as cordpar&$919
million (29%) in the half year ended SeptemberZ1L,1.

Asia. MGL Group has been active in Asia for more tharyé&ars, when we established our first office imglo

Kong. As at September 30, 2012, MGL Group emplogedr 2,800 staff across China, Hong Kong, India,
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Indonesia, Japan, South Korea, Malaysia, the Riilgs, Singapore, Taiwan and Thailand. MGL has eded the
regional investment and product platforms of Mac@u&unds (including the Macquarie Infrastructurel &Real
Assets division), Corporate & Asset Finance as vesl Fixed Income, Currencies & Commodities, which
established an Asian regional “hub” in Singaportéhan 2011 fiscal year. In the half year ended Seper 30, 2012,
Asia contributed A$353 million (11%) of our net opiéng income (excluding earnings on capital andeot
corporate items) as compared to A$401 million (13%he half year ended September 30, 2011.

Europe, Middle East & Africa.MGL Group has been active in Europe since the 1880s, in Africa since
2000 and the Middle East since 2005. As at Septe®®, 2012, MGL Group employed over 1,200 stafbss the
United Kingdom, Germany, France, Luxembourg, thehBidands, Sweden, Austria, Switzerland, South c&fri
Abu Dhabi and Dubai. In the half year ended Septwn80, 2012, Europe, Middle East & Africa conttiol
A$624 million (20%) of our net operating income ¢kxding earnings on capital and other corporatms)eas
compared to A$621 million (19%) in the half yeaded September 30, 2011.

For further information on our segment reportinge section 3.0 of our 2013 Half Year Management's
Discussion and Analysis Report and Note 3 to oti3d6@terim financial statements.

Recent developments within MGL Group
Macquarie Capital
Macquarie Capital is the primary business in the{Banking Group.

Macquarie Capital contributed A$10 million to MGLr@gip’s profit for the half year ended SeptemberZil,2
and, as at September 30, 2012, had over 1,1000gt@féting across 22 countries, including Austrdliaited States,
United Kingdom, Canada, Hong Kong, South Koreag&uore and China. For further information on Maipi
Capital’s results of operation and financial coiaditfor the half year ended September 30, 2012seeton 3.6 of
our 2013 Half Year Management'’s Discussion and ysialReport.

In the half year ended September 30, 2012, Maocgu@sapital was involved in 205 transactions with an
aggregate deal value of approximately A$36 billiSignificant transactions that Macquarie Capitaswevolved in
during the half year ended September 30, 2012 eseridbed in section 3.6 of our 2013 Half Year Mamagnt's
Discussion and Analysis Report.

For further information on Macquarie Capital, itiwisions and products, see “Macquarie Group Limited
Operating groups — Macquarie Capital” beginningpage 36 of our 2012 Annual U.S. Disclosure Report.

Fixed Income, Currencies & Commodities

Fixed Income, Currencies & Commodities is primaiitythe Banking Group, however, certain assetshef t
Credit Trading business and some other less fialipaignificant activities are in the Non-Bankigoup.

Fixed Income, Currencies & Commodities contribukP19 million to MGL Group’s profit for the half e
ended September 30, 2012 and, as at Septembe0BD, Rad over 900 staff operating across 14 casjtivith
locations in Australia, Asia, the Middle East, Noand South America, and the United Kingdom ancoper For
further information on Fixed Income, Currencies &nmodities’ results of operation and financial dctiod for
the half year ended September 30, 2012, see se@fibnf our 2013 Half Year Management’'s Discussiol
Analysis Report.

During the half year ended September 30, 2012Mbials & Agriculture Sales and Trading divisionkiked
Income, Currencies & Commodities commenced thebbskement of a commodity investor products busirtbss
will offer commaodity index products to institutionalients globally. In addition, Fixed Income, Cencies &
Commaodities increased coverage of Latin Americammoodity products and integrated its Latin AmericAsijan
and G-10 currencies and foreign exchange and sitesiee activities into a single platform withiretRixed Income
& Currencies division.
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For further information and a description of theisibns within Fixed Income, Currencies & Commagktiand
their respective activities, see “Macquarie Groumited — Operating groups — Fixed Income, Curresce
Commodities” beginning on page 37 of our 2012 Ant&. Disclosure Report.

Macquarie Securities

Macquarie Securities operates businesses botheirB#nking Group and Non-Banking Group. The Cash
division’s activities, which include cash equitibsoking and equity capital markets services, arghim Non-
Banking Group. Generally, the Derivatives divis®mctivities, which include sales of retail derivas, arbitrage
trading, equity finance and capital managementjrathe Banking Group, however, certain of thesiviies form
part of the Non-Banking Group in certain jurisdicts due to local regulation. Effective October @12, Macquarie
Securities transferred its Asian derivatives saled cash equities sales activities from the NonkBanGroup to
the Banking Group.

Macquarie Securities contributed a net loss of Ag@illion to MGL Group’s profit for the half year ded
September 30, 2012 and, as at September 30, 28di2over 1,000 staff operating across 19 countimedding
Australia, Canada, China, Germany, India, Indonekipan, South Korea, Malaysia, New Zealand, thigpPpimes,
Singapore, South Africa, Switzerland, Taiwan, Tdad, the United Kingdom and the United States. fEgher
information on Macquarie Securities’ results of Gt®n and financial condition for the half yeaded September
30, 2012, see section 3.5 of our 2013 Half Year &g@ment’s Discussion and Analysis Report.

During the half year ended September 30, 2012, Mg Securities ceased systematic trading aetsvitn
North America and announced the closure of itscétined products and exotics business in Germange T
remaining positions will be managed through to Bk order to meet obligations to clients and fagprs.

For further information and a description of theisibns within Macquarie Securities and their retje
activities, see “Macquarie Group Limited — Opergtgroups — Macquarie Securities” beginning on p2@ef
our 2012 Annual U.S. Disclosure Report.

Banking & Financial Services

Banking & Financial Services is in the Banking Guoand is the primary relationship manager for MGL
Group'’s retail client base. Banking & Financial Bees brings together MGL Group’s retail bankingl dimancial
services businesses, providing a diverse rangeeaftiv management products and services to finaadwkers,
stockbrokers, mortgage brokers, professional seividustries and the end consumer.

Banking & Financial Services’ business strategyoi®ffer an integrated suite of advice, wealth nggmaent
and lending products and services and to builddepand more valuable client relationships.

Banking & Financial Services contributed A$185 il to MGL Group’s profit for the half year ended
September 30, 2012 and, as at September 30, 28dver 2,900 staff operating across eight countireluding
Australia, Canada, the United Kingdom, New Zealand India. For further information on Banking & BEicial
Services’ results of operation and financial caondifor the half year ended September 30, 2012pse@013 Half
Year Management's Discussion and Analysis Report.

Cash deposits continued to be a major focus of Bgnk Financial Services, with retail cash depogitswing
from A$28.6 billion at September 30, 2011 to A$3biion at September 30, 2012. This was primadle to
increased investor appetite for lower risk cashodip, driven by continuing volatility in equity miaets.

The division also offers the Macquarie Australiamayy/ platform, which had A$116.7 billion in fundsdan
administration at September 30, 2012. See “— Funaisagement business”. For further informatiorBanking
& Financial Services’ results of operation and fioal condition for the half year ended Septeml&rZD12 see
section 3.4 of our 2013 Half Year Management’s Désion and Analysis Report.
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During the period from April 1, 2012 to October20)12, the Macquarie Agricultural Funds Managemerat a
the Macquarie Professional Series businesses wageated from Banking & Financial Services to Macqea
Funds as further consolidation of the funds busiessvithin MGL.

In addition, Banking & Financial Services sold 10@%oits share capital in the Coin Financial Plamgnin
Software business to financial software companyilRaind also sold its Macquarie Premium Funding @ana
business to WinTrust Financial Corporation. Botllesavere made because those businesses were ner long
considered core to Banking & Financial Servicegong.

For further information and a description of thevisions within Banking & Financial Services and ithe
respective activities, see “Macquarie Group Limited Operating groups — Banking & Financial Services”
beginning on page 40 of our 2012 Annual U.S. Disgte Report.

Macquarie Funds

Macquarie Funds operates businesses in both thkiBaGroup and the Non-Banking Group. In the Bagkin
Group, Macquarie Funds is a full service asset g@naoffering a diverse range of capabilities amddpcts
including securities investment management and fand equity-based solutions. In the Non-Banking upro
Macquarie Funds manages alternative assets, spigain infrastructure, real estate, agricultured aother real
asset classes via public and private funds, cosinvents, partnerships and separately managed dscoMith a
strong client focus, disciplined investment proessand success in product innovation, Macquarigl$-tas built a
reputation as a leading provider of investmenttsmhg.

Macquarie Funds contributed A$356 million to MGLdBp's profit for the half year ended September281,2
and, as at September 30, 2012, had over 1,400agtaffiting across 20 countries, including Austrdhie United
States, the United Kingdom and Hong Kong. As att&aper 30, 2012, Macquarie Funds had Assets under
Management of A$336.8 billion. For further inforreet on Macquarie Funds’ results of operation américial
condition for the half year ended September 30,22&ke section 3.2 of our 2013 Half Year Managetment
Discussion and Analysis Report.

In the Non-Banking Group, Macquarie Funds continitedocus on investing capital strategically asroise
globe, with over A$1.6 billion of equity investechda over A$900 million of new equity commitments sed,
including US$625 million committed to the Philippinnvestment Alliance for Infrastructure during thelf year
ended September 30, 2012. In the Banking GroupgMiage Funds established an infrastructure debagement
business and continued to expand its global digigh platform, particularly in Asia and the UnitSthtes.

During the period from April 1, 2012 to October2012, the Macquarie Agricultural Funds Managemerat a
the Macquarie Professional Series businesses wageated from Banking & Financial Services to Macqea
Funds as further consolidation of the funds busieesvithin MGL.

For further information and a description of theisions within Macquarie Funds, see “Macquarie @rou
Limited — Operating groups — Macquarie Funds” begig on page 42 of our 2012 Annual U.S. Disclosure
Report.

Corporate & Asset Finance

Corporate & Asset Finance provides innovative aaditional capital, finance and related serviceslients
operating in selected international markets. Ca@o& Asset Finance specializes in corporate d@elot asset
finance, including aircraft, motor vehicles, teclogy, healthcare, manufacturing, industrial, energyt and mining
equipment.

Corporate & Asset Finance contributed A$335 millitm MGL Group’s profit for the half year ended
September 30, 2012 and, as at September 30, 2@#i2pver 900 staff operating across 13 countrieduding
Australia, New Zealand, South Korea, the UnitedteStaand the United Kingdom. For further information
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Corporate & Asset Finance’s results of operatiod &inancial condition for the half year ended Segier 30,
2012, see section 3.3 of our 2013 Half Year Managgi®s Discussion and Analysis Report.

At September 30, 2012, Corporate & Asset Financeaged lease and loan assets of A$21.4 billion, kvhic
represents an increase of 4% from A$20.6 billioMatch 31, 2012. The asset finance portfolio oLASB billion
increased 6% from A$12.6 billion at March 31, 20d#jch was driven by ongoing growth in the motohie¢e and
equipment finance programs. The loan portfolio 88A billion at September 30, 2012 was broadlyria With the
prior period.

During the half year ended September 30, 2012, @atp & Asset Finance finalized the sale of fivaskd
aircraft engines to Engine Lease Finance Corparatio addition, Corporate & Asset Finance sold cielé assets
within its aircraft and rail portfolio.

During the half year ended September 30, 2012mibers portfolio and the mining equipment finanasibess
continued to expand. Securitization activity wasnta@ned during the half year ended September 8@22with
A$0.8 billion of motor vehicle and equipment leased loans securitized during the period.

For further information on Corporate & Asset Finaiscbusinesses, see “Macquarie Group Limited —
Operating groups — Corporate & Asset Finance” beigigp on page 43 of our 2012 Annual U.S. Disclosreport.

Recent developments within the Corporate segment MGL Group
Corporate

The Corporate segment includes earnings on cagitaljp treasury operations, certain corporate costs
recharged to operating businesses, employmenedetaists, share based payments expense, inconeggarse,
amounts attributable to non-controlling interegts &nternal management accounting adjustments hacges. In
addition, during the half year ended September281,2, the legacy assets of the former Real EstatekiBg
division were transferred to the Corporate segment.

Corporate contributed a net loss of A$680 milliorMGL Group’s profit for the half year ended Sepiem30,
2012 and, as at September 30, 2012, had over St@fioperating across all countries in which MGlecates.

For further information on Corporate’s results gfecation and financial condition for the half yearded
September 30, 2012, see section 3.8 of our 201B3Yidar Management’s Discussion and Analysis Report.
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Funds management business

For a description of MGL Group’s funds managemamgitesses, see “Macquarie Group Limited — Funds
management business” beginning on page 46 of di2 2@nual U.S. Disclosure Report.

Assets under Management

For further information on MGL Group’s Assets unddanagement for the half year ended September 30,
2012, see section 7.1 of our 2013 Half Year Manageis Discussion and Analysis Report.

Equity under Management

For further information on MGL Group’s Equity undstanagement for the half year ended September 30,
2012, see section 7.2 of our 2013 Half Year Managgi®s Discussion and Analysis Report.

Legal proceedings and other provisions

On December 22, 2010, ASIC commenced legal prongedn the Federal Court of Australia against a lmem
of banking institutions, including MBL. In one peading, ASIC is seeking compensation for investmising out
of the collapse of Storm Financial LimitedStorn{) for an alleged breach of contract, contraventibthe statutory
prohibitions against unconscionable conduct aralliig as linked credit providers of Storm undectsen 73 of the
Trade Practices Act 1974 of Australia. In anoth®&8IC alleges there was an unregistered managedtimeat
scheme in which the banks were involved.

Representative legal action has also been brolgbtugh a private law firm in the same court claighian
unregistered managed investment scheme involvimgnBSion a similar basis as ASIC’'s action and clagnin
compensation for those investors.

As at the date of this Report, the hearing of ASl@llegation that there was an unregistered managed
investment scheme and the representative legainabid commenced and was scheduled to run forettef the
2012 calendar year. The business day before comenestd of the hearing, the Commonwealth Bank of raliat
(“CBA") and ASIC reached a settlement regarding its veqment in the case relating to the allegationsaof
unregistered management investment scheme. Thegaimg against CBA was dismissed with no admission
liability by CBA. CBA agreed to contribute a furth&$136 million to its customers who were advisgdSiorm
alongside its existing compensation scheme (undéchaCBA has announced publicly that it has alrepdig out
A$132 million).

Revenue authorities undertake risk reviews andtgiadi part of their normal activities. We havesased those
matters which have been identified in such reviewd audits as well as other taxation claims anmgation and
consider that MGL Group currently holds appropriatevisions.

We have contingent liabilities in respect of actaatl potential claims and proceedings that havebeen
determined. An assessment of likely losses is m@tle case-by-case basis for the purposes of oandial
statements and specific provisions that we consiggropriate are made, as described in Note 18uta2013
interim financial statements. Having regard to tlegails which we have in relation to any of thosgines and
proceedings, we do not believe that the outcormangfof them, either individually or in the aggregadre likely to
have a material effect on our operations or finalnmdndition.

Competition

For a description of the competition MGL Group feide the markets in which it operates, see “Madguar
Group Limited — Competition” beginning on page 5®ar 2012 Annual U.S. Disclosure Report.
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Regulatory and supervision developments

A description of MGL Group’s principal regulatorschthe regulatory regimes that MGL Group, its besses
and the funds it manages in, and outside of, Alisfrare subject to is set out under “Regulatiod aupervision”
beginning on page 53 of our 2012 Annual U.S. Disate Report. Our businesses are increasingly ciiojgreater
regulatory scrutiny as we continue to grow our hesses both organically and through acquisitiorts. &
description of certain regulatory risks our bussessface, see “Risk factors Many of our businesses are highly
regulated and we could be adversely affected bypteary and permanent changes in regulations, regylaolicy
and by compliance requirements, particularly foaficial institutions, in the markets in which weemge”, “Risk
factors— We may incur losses as a result of ineffectiv&k rnsmnagement processes and strategies” and “Risk
factors— We may incur financial loss, adverse regulatorgseguences or reputational damage due to inadequate
or failed internal or external operational systeprecesses, people or systems or external eventgages 11, 16
and 18, respectively, of our 2012 Annual U.S. Qisake Report.

Significant regulatory changes that may affect lousinesses are expected in the various marketsichwe
operate. The following is a summary of significaegulatory and supervision developments in Australd the
United States for MGL Group that have occurredesitite release of our 2012 Annual U.S. DisclosurpoReon
May 11, 2012.

Australia
APRA

APRA has stipulated a capital adequacy framewaoak @pplies to MBL as an ADI and MGL as a NOHC. In
the case of MGL Group, this framework is set ouMiGL’'s NOHC Authority. Measurement of capital adegy
and our economic capital model are more fully deecr in Section 4 of the MBL Pillar 3 Disclosure dmnent
dated June 30, 2012 posted on MGL's U.S. Invesitsbsite. APRA has advised that it will monitoe thverall
MGL Group and may increase the prudential requirgmé applies to MBL if the activities of MGL Grpuwplace
financial strain on MBL.

MGL models twelve month liquidity scenarios for MGiroup, MBL Group and the Non-Banking Group to
ensure that sufficient liquidity is available inchapart of its business. See Section 5.1 of odr32@alf Year
Management’s Discussion and Analysis Report fathirinformation on our liquidity policies and peiples.

Crisis management

On September 28, 2012, the Australian Governmdatised a consultation paper titled “StrengthenifiRRA's
Crisis Management Powers” seeking comments on gerari options to enhance Australia's financial ect
particularly prudential regulation. The optionsieassed in the paper aim to strengthen APRA'ssanisinagement
powers in relation to NOHCs, ADIs, superannuatiatities and general and life insurers. Implemeatatf these
options is intended to bring Australia’s regulatdrgmework more closely into line with the new G@fdorsed
international standard for crisis management aearents published by the Financial Stability BodfSB) in its
“Key Attributes of Effective Resolution Regimes feinancial Institutions”. If implemented, the kawplications
for MGL and MBL are likely to be an increase in ARR powers to intervene in the affairs of MGL andBM
during periods of stress.

APRA's approach to capital frameworkselease of final prudential standards

On September 28, 2012, APRA released four finatlpntial standards implementing the Basel Il capiforms
in Australia. This follows APRA'’s release of fiwlraft discussion papers for industry consultatioiMiarch 2012
and a further two in June 2012. These new standanaie into effect on January 1, 2013. The finahdéads are
consistent with the draft standards.

APRA has also announced that other prudential epdrting standards incorporating new counterpamyit risk
requirements (see below) and other elements oB#sel Ill capital reforms, including a discussicappr on the
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regulation of conglomerates, will be released invéuber 2012. For more information, see “Regulatom
supervision —Australia— APRA — APRA'’s approach to the Basel Il liquidity framerk®d beginning on page 56
of our 2012 Annual U.S. Disclosure Report.

APRA's approach to Basel Il capital requiremerds dounterparty credit risk

In August 2012, APRA released a consultation papet draft prudential standards on its implementatib the
Basel Il reforms to the capital framework for céenparty credit risk and other credit exposureas.itd discussion
paper, APRA indicated that it proposes to extesdeitisting capital framework for counterparty ctedsk in
bilateral transactions to be the sum of the exgstiounterparty credit default component that agplieder its
existing prudential standards and a risk capit@d@rValue Adjustment CVA) risk capital charge introduced as
part of the Basel Ill reforms. The CVA risk capitdlarge is intended to cover the risk of mark-takealosses on
the expected counterparty credit risk arising fiaitateral OTC derivatives. APRA also proposeddogt Basel Il
reforms on capital charges for exposure to centrahterparties arising from over the counter déirea, exchange
traded derivatives and securities financing tratisas. APRA has indicated that it intends to redefiisal prudential
standards by the end of the 2012 calendar yeakmdffect from January 1, 2013. These proposalegpected to
require MBL to hold more capital for its counteryagredit risk exposures and other credit exposures

Central clearing of OTC derivatives

On July 25, 2012, the Australian Government rel@abaft legislation to introduce the framework riegd by the
Australian Government to meet its G20 obligationslerivatives regulation. Its release follows edtaion papers
published by the Australian Treasury in April 201Zhe legislation allows the Australian Governmand its

regulators to prescribe, when it determines thaedomes appropriate, one or more of the folloveiagnandatory
obligations: (1) the reporting of OTC derivatives trade repositories, (2) the clearing of standaaiiOTC
derivatives through central counterparties, andtt{8)execution of standardized OTC derivatives xchanges or
electronic platforms. On September 12, 2012, thep@uations Legislation Amendment (Derivative Trarigms)

Bill 2012 was introduced into Parliament. The l&gisn is not intended to impose any of these attlans itself
but rather introduces a framework under which tleeay be prescribed. As a result, the extent, tinang

implications of these reforms on MGL and its busses are unclear.

United States

Over the past year, the Commodity Futures Tradiom@odity (‘CFTC’) issued final rules to implement Title
VIl of the Dodd-Frank Act (i) defining such terms &wap”, “swap dealer”, and “major swap participarii)
requiring the registration of swap dealers and msjeap participants, and (iii) implementing certegcordkeeping
and reporting requirements and rules on interndleatternal business conduct standards for swagdeahd major
swap participants. Subject to possible phase-inigians, certain of these requirements are schddwdiecome
effective by the end of 2012.

On July 12, 2012, the CFTC published proposedpnétive guidance regarding the cross-border apicaf
certain entity-level and transaction-level requiesnts which would apply to non-U.S. swap dealersraagbr swap
participants and to swap transactions with “U.Stspes”. If adopted as proposed, such requiremeiitsbes
applicable to MBL.

The Foreign Account Tax Compliance AcCEATCA') was enacted in 2010 as part of the Hiring Inber to
Restore Employment Act (theHfre Act’). FATCA is intended to assist U.S. efforts topimave compliance with
U.S. tax laws, and requires foreign financial instbns (‘FFIs”), such as MGL, to enter into an agreement with th
U.S. Internal Revenue Service (tHRS)) and agree to provide the IRS with certain infatimn on accounts held by
U.S. persons and U.S.-owned foreign entities, lemtise face a 30% withholding tax on certain paytsenade to
the FFI from U.S. sources. The term FFl is broad#fined and includes such entities as banks, bsplerdge
funds, private equity funds and foreign investmemtities. FATCA generally requires substantial stweent in a
compliance and reporting framework in order to nieetHIRE Act standards.
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In response to the impact of the FATCA obligatiarishe HIRE Act, the Australian Government has been
exploring the feasibility of an intergovernmentgreement with the United States as an alternatieans for
financial institutions such as MGL to comply wit\FCA while reducing compliance burdens. On July 2612,
the U.S. Department of the Treasury published aaifodm for such an intergovernmental agreement.

Other regulators

During the 2012 fiscal year, MBL was granted a liagkicense by the Hong Kong Monetary Authority @and
March 2012, the Hong Kong Monetary Authority comfed MBL Hong Kong Branch’s “Registered Institution”
status. The branch became operational on Octol21P, and is regulated by the Hong Kong MonetarthArity.

Additional financial disclosures for the half yearended September 30, 2012
Euro-zone exposures

This table includes MGL Group’s exposures to Eusaezcountries that are currently experiencing §icamt
economic, fiscal and/or political strains, due taiah the likelihood of default by sovereign goveenmts and non-
sovereign entities based in those countries isenitian would be anticipated in the absence of factbrs. The
exposures below are represented gross unless alieier@l has been pledged, which is the caseddam
derivative exposures. The total exposure to thesatdes is predominantly fully funded with minimatfunded
committed exposures.

MGL continues to monitor these exposures but nibigisdue to their size and associated security, dhe not
considered to be material in relation to overalbabee sheet size.
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As at Sep 30, 2012
Non sovereign exposure

Sovereign Financial Total

Financial instrument exposure institutions Corporate exposure
A$m ASm A$m A$m

Italy
Loans, receivables & commitmehts - 0.4 8.9 9.3
Derivative assefs - - 2.1 2.1
Italy totals - 0.4 11.0 11.4
Spain
Loans, receivables & commitments and ledses - 19.6 79.8 99.4
Derivative assefs - 1.1 5.3 6.4
Spain totals - 20.7 85.1 105.8
Portugal
Loans, receivables & commitmehts - 0.3 93.7 94.0
Derivative assefs - - 8.0 8.0
Portugal totals - 0.3 101.7 102.0
Ireland
Loans, receivables & commitmehts - 14.5 193.1 207.6
Derivative assefs - 1.4 1.3 2.7
Traded debt securities - 7.9 3.6 11.5
Ireland totals - 23.8 198.0 221.8
Greece
Loans, receivables & commitmehts - - - -
Derivative assefs - - - -
Greece totals - - - -
Tota| exposure - 45.2 395.8 441.0

Includes debt instruments held as loans, hold-dtunity securities or available for sale securjtie@asured on an amortized cost basis.
Includes finance lease receivables, but does hide assets which are on operating leases. Uafuodmmitments are measured as the
value of the commitment.

Derivative asset exposures represent the sumsitiyomark-to-market counterparty positions, riemy cash collateral held against such
positions.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF INTERIM RES ULTS OF
OPERATION AND FINANCIAL CONDITION

Investors should refer to our 2013 Half Year Mamageat's Discussion and Analysis Report for a comipaga
discussion and analysis of our results of operatiod financial condition for the half year endeg@&enber 30,
2012 compared to the half year ended Septembe&(a,, along with other balance sheet, capital agdidity
disclosures as at and for the half year ended $eipée 30, 2012, which is posted on MGL’s U.S. lrorsst
Website. Such information should be read in cortjanawvith the discussion under “Management’s Distas and
Analysis of Results of Operation and Financial Gtod” beginning on page 63 of our 2012 Annual Désure
Report.

Half year ended September 30, 2012 compared to haléar ended September 30, 2011

See sections 1.0 — 7.0 of our 2013 Half Year Mamege's Discussion and Analysis Report for a disicussf
our results of operation and financial condition fiee 2013 fiscal year, which has been incorporatedeference
herein.
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