O

MACQUARIE
BANK

Macqguarie Bank Limited

(ABN 46 008 583 542)

Disclosure Report (U.S. Versic
for the half year ended Septen 30, 201.

Dated: November 9, 20



TABLE OF CONTENTS

CERTAIN DEFINITIONS ... .ttt ettt e e et e e e et et e e e e e san e e e e e s s nnrne e e e e s nnnneeeenas 2
SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS.......oiiiiiiiieeeee e 3
EXCHANGE RATES . ..ottt e e e e e e et e s e ettt e et e e e eeeeenesssesnrnens 4
AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS ...ttt 5
FINANCIAL INFORMATION PRESENTATION ...ttt ettt e e e e 5
RISK FACTORS ..ttt e e e e e e e e e e st e e o e e et ettt et e e e e e e e e ee et e s se e e e e e e e et eeeeeees 7
CAPITALIZATION, INDEBTEDNESS AND CAPITAL ADEQUACY ..ottt 8
SELECTED FINANCIAL INFORMATION ..ottt ettt e e e e e e renaeeeeeeee s 11
RECENT DEVELOPMENTS ...ttt ettt et e e e e e e e e e e e e e e en e e e e e e 14.
MANAGEMENT’S DISCUSSION AND ANALYSIS OF INTERIM REBHLTS OF OPERATION AND
FINANCIAL CONDITION ...oiiiiiiiiiiiiiiie st ee ettt e e e s s e e s e e e e s e e e e e e s e eennes 28
1

SY151009v.27



CERTAIN DEFINITIONS

In this Disclosure Report (U.S. Version) for thdfhgear ended September 30, 2012 (“2013 Interim.U.S
Disclosure Report” or this “Report”), unless othesvspecified or the context otherwise requires:

e “2012 Annual U.S. Disclosure Reportheans our Disclosure Report (U.S. Version) for fieeal year
ended March 31, 2012 and the documents incorpolstedference therein;

e “2012 Interim Directors’ Report and Financial Regbrmeans our 2012 Interim Directors’ Report and
Financial Report;

e “2013 interim financial statementsineans our unaudited financial statements for tHé year ended
September 30, 2012 contained in our 2013 Interireddrs’ Report and Financial Report; and

e “2013 Interim Directors’ Report and Financial Regbrmeans our 2013 Interim Directors’ Report and
Financial Report.

In addition, you should refer to “Certain definit&l' beginning on page ii of our 2012 Annual U.Ss@dsure
Report, which is posted on MBL's U.S. investors'bsite atwww.macquarie.com/mgl/com/us/usinvestors/mbl
(“MBL’s U.S. Investors’ Webstle

Our fiscal year ends on March 31, so referencag&ws such as “2013” or “fiscal year” and like refeces in
the discussion of our financial statements, resafitsperation and financial condition are to them@nths ending
on March 31 of the applicable year; and, in corinaatith our interim financial statements, resafperation and
financial condition, references such as “half yeant] like references are to the six months endim§eptember 30
of the preceding year.

In this Report, prior financial period amounts thate been reported in financial statements faootained in
the discussion of a subsequent financial period ditfigr from the amounts reported in the finanattements for
or contained in the discussion of the financiatesteents for that prior financial period as the pfinancial period
amounts may have been adjusted to conform withgdgm presentation in the subsequent financiabger
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Report contains statements that constituterwdod-looking statements” within the meaning of
Section 21E of the United States Securities Exchaikg) of 1934, as amended (the “Exchange Act”)aaples of
these forward-looking statements include, but avé Imited to (i) statements regarding our futuesults of
operations and financial condition; (ii) statemenfsplans, objectives or goals, including thoseated to our
products or services; and (iii) statements of agtioms underlying those statements. Words sucimag”, “will”,
“expect”, “intend”, “plan”, “estimate”, “anticipate “believe”, “continue”, “probability”, “risk”, ard other similar
words are intended to identify forward-looking staents but are not the exclusive means of idengfythose
statements.

By their very nature, forward-looking statementsoiwve inherent risks and uncertainties, both gdnenal
specific, and risks exist that the predictionseéasts, projections and other forward-looking stetes will not be
achieved. We caution readers that a number of irapbfactors could cause actual results to diffeterially from
the plans, objectives, expectations, estimatesirgedtions expressed in such forward-looking statet:y These
factors include:

e macroeconomic conditions in the global debt andtgauoarkets;

» the effect of, and changes in, laws, regulatiomsation or accounting standards or practices, and

government policy, including as a result of regutgtproposals for reform of the banking, life insnce
and funds management industries in Australia aadbther countries in which we conduct our operation
or which we may enter in the future;

» changes in market liquidity and investor confidence

» inflation, and interest rate, exchange rate, maaketmonetary fluctuations;

« our ability to deal effectively with an economiowsidown or other economic or market difficulties;

e our ability to complete, integrate or process asitjons, dispositions, mergers and other significan
corporate transactions;

e our ability to effectively manage our growth;
» the performance of funds and other assets we manage
» the performance and financial condition of MGL, utirect parent company;

» demographic changes and changes in political, lsangeconomic conditions in any of the major mégke
in which we conduct our operations or which we raater in the future;

» changes in consumer spending and saving and baowgokhabits in Australia and the other countries in

which we conduct our operations or which we mageint the future;

» the effects of competition in the geographic andifess areas in which we conduct our operations or

which we may enter in the future;
e our ability to adequately fund the operations of IMdhd the Banking Group;
e our ability to return capital to or borrow from osubsidiaries;
» the impact of asset sales on our long-term busipespects;

e our ability to maintain or to increase market stamd control expenses;
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« the timely development of and acceptance of nevdymts and services, the perceived overall value of
these products and services by users, and thetdgtevhich products and services previously solduby
require us to incur liabilities or absorb lossesemtemplated at their initiation or origin;

» technological changes instituted by MBL, its coupégties or competitors;

» the ability of MBL to attract and retain employees;

» changes to the credit ratings assigned to eachGif &hd MBL;

» adverse impact on our reputation; and

» various other factors beyond our control.

The foregoing list of important factors is not eubtive. Statements that include forward-lookirgtesnents
reflect our current views with respect to futureets and are subject to certain risks, uncertairtnel assumptions.
Should one or more of the risks or uncertaintiesenslize, or should underlying assumptions prawveoirect,
actual results may vary materially from those désct in this Report as anticipated, believed, estit, expected
or intended.

When relying on forward-looking statements to malezisions with respect to MBL Group, investors and
others should carefully consider the foregoingdextand other uncertainties and events and aréonadtnot to

place undue reliance on forward-looking statements.

We are under no obligation, and disclaim any oliliga to update or alter our forward-looking staésts,
whether as a result of new information, future ésem otherwise, after the date of this Report.

Significant risk factors applicable to MBL Groupeadescribed under “Risk factors” beginning on pa@eof
our 2012 Annual U.S. Disclosure Report. Other fexctre discussed under “Management’s discussioraaalysis
of interim results of operation and financial cdmdi” in this Report and in the “Management’s dission and
analysis of results of operation and financial ¢ton’ in the 2012 Annual U.S. Disclosure Report.
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EXCHANGE RATES

MBL Group publishes its consolidated financial staénts in Australian dollars and its fiscal yeadson
March 31 of each year. For your convenience, tlewing table sets forth, for MBL Group’s fiscakgrs and
months indicated, the period-end, average (fiseal ynly), high and low noon buying rates in NewRrGity for
cable transfers of Australian dollars as certified customs purposes for the Federal Reserve BaiNew York,
expressed in U.S. dollars per A$1.00.

In providing these translations, we are not repriisg that the Australian dollar amounts actualpresent
these U.S. dollar amounts or that we could havevexdad those Australian dollars into U.S. dollaunless
otherwise indicated, conversions of Australian aislito U.S. dollars in this Report have been madéeanoon

buying rate on September 30, 2012, which was US8B.(er A$1.00. The noon buying rate on November 2

2012, was US$1.0367 per A$1.00.

Fiscal year Period End Average Raté High Low
2008 ... 0.9132 0.8683 0.9463 0.7860
2009 ... 0.6925 0.7948 0.9797 0.6073
2010 . 0.9169 0.8507 0.9369 0.6941
2011 . 1.0358 0.9450 1.0358 0.8172
2012 . 1.0367 1.0546 1.0803 1.0326

Month Period End High Low
June 2012......ccccviiiiiiieeeee e 1.0236 1.0236 0.9688
July 2012 ..o 1.0522 1.0522 1.0131
AUGUSE 2012.....coiiiiiiiiiiiiiiieieeeeeens, 1.0334 1.0591 1.0301
September 2012.......ccovvvveveeeeeiiiiien, 1.0388 1.0561 1.0195
October 2012 .......ccceeeeeeeeieeeiie i 1.0370 1.0397 1.0188
November 2012 (through 1.0367 1.0402 1.0367

NOVEMDES 2) ..o,

! The average of the noon buying rates on the lsbfleach month during the period.

AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS

The Australian dollar is convertible into U.S. do#l at freely floating rates, subject to the samstidescribed
below. The Autonomous Sanctions Regulations 20binplgated under the Autonomous Sanctions Act 2€l,
Charter of the United Nations Act 1945 of Austrabiad other laws and regulations in Australia reisor prohibit
payments, transactions and dealings with assetsidav prescribed connection with certain countieshamed
individuals or entities subject to internationahs@ons or associated with terrorism or money |auimd).

The Australian Department of Foreign Affairs anc&ade maintains a list of all persons and entitiesntpa
prescribed connection with terrorism which is aaflié to the public at the Department's website
http://www.dfat.gov.au/icat/tUNSC_financial_sancsdmmland a list of all persons and entities that atgesu to
autonomous sanctions (which include economic SamE)i at
http://www.dfat.gov.au/un/unsc_sanctions/autonomeasctions _measures.html
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FINANCIAL INFORMATION PRESENTATION

Investors should read the following discussion rdgay the presentation of our financial informatitogether
with the discussion under “Financial information ggentation” beginning on page x of our 2012 Annuas.
Disclosure Report.

Recent changes to operating groups and reporting gments

During the half year ended September 30, 2012ethare a number of business and asset transferedret
operating segments. These transfers were undertakbetter align the relevant assets with the digeein each
operating group. As part of this realignment, theaREstate Banking division is now reported as érthe
Corporate segment. Comparative information preskirtethis document has been restated to reflectctiieent
operating structure.

Investors should note that while the unauditedrfoi@ information for the half year ended Septeng#®r2012
presents our current operating segments in accoedaith AASB 8 “Operating Segments” following intatt asset
transfers, and while in our 2013 interim financtdtements we restated the comparative informdtiothe half
year ended September 30, 2011 to reflect thesmaitasset transfers, we were not required toteetit@ operating
segment presentation in the financial statememteddier fiscal years or interim periods. As autgshe operating
segment presentation reported in our 2012 annoahdéial statements and our financial statememtprior fiscal
years or interim periods have not been restatedftect our current reportable operating segmesitateseptember
30, 2012. Further, the audit and review reportshmse historical financial statements report omohisal financial
statements that have not been re presented orathe I3asis that our 2013 interim financial stateséaive been
prepared.

For further detail on our segment reporting, seeeNato our 2013 interim financial statements.

Certain differences between AGAAP and US GAAP

For further information on certain differences beém AGAAP and US GAAP, see “Financial information
presentation — Certain differences between AGAA® d8 GAAP” beginning on page xi of our 2012 Annuas.
Disclosure Report.

Critical accounting policies and significant judgmets

For further information on our critical accountimglicies and significant judgments, see “Managersent
discussion and analysis of results of operationfarahcial condition — Critical accounting policiasd significant
judgments” beginning on page 60 of our 2012 Ani&l. Disclosure Report.

Non-GAAP financial measures

We report our financial results in accordance WVABAAP. However, we include certain financial mesu
and ratios that are not prepared in accordance ABAAP that we believe provide useful informatianusers in
measuring the financial performance and conditibaus business for the reasons set out below.dtitian, some
of these non-GAAP financial measures are used by MBoup in respect of our financial results. These
non-GAAP financial measures do not have a stangkeddineaning prescribed by AGAAP and, therefore, maty
be comparable to similarly titled measures preskhjeother entities, nor should they be construisedmalternative
to other financial measures determined in accomlamth AGAAP. You are cautioned, therefore, notptace
undue reliance on any non-GAAP financial measurasb ratios included or incorporated by reference itftis
Report. For further information on our non-GAAPdntial measures, see “Financial information pregem —
Non-GAAP financial measures” beginning on pageokibur 2012 Annual U.S. Disclosure Report.
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RISK FACTORS
We are subject to a variety of risks that arise olibur financial services and other businesses riénage
our ongoing business risks in accordance with ask management policies and procedures, some aftwdrie
described in Note 41 to our 2012 annual financtataments.

The significant risk factors applicable to MBL Gpoare described under “Risk factors” beginning agep10
of our 2012 Annual U.S. Disclosure Report.
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CAPITALIZATION, INDEBTEDNESS AND CAPITAL ADEQUACY
The following table sets forth our capitalizatioma September 30, 2012.

The information relating to MBL Group in the folling table is based on our 2013 interim financial
statements, which were prepared in accordanceAGRAP, and should be read in conjunction therewith.

As at

Sep 12 Sep 12

ussm A$m
CAPITALIZATION
Borrowings?
Debt issued — due greater than 12 months. . .cccceo oo 20,119 19,368
Subordinated debt — due greater than 12 months............ccccceeveeeiiiiiciinneenn. 2305 1,976
TOtAl BOITOWINGS? .....veeeeeee ettt ettt ettt s e e 22,172 21,344
Equity
Ordinary share Capital............ooiiiiiiiieiieee e 7,872 7,578
Equity contribution from ultimate parent entity...........cccccooveiiiiiiiieie e 118 113
Macquarie Income Securities.... 406 391
RESEIVES ...ttt st 24ttt e e e e e e e ettt e e e e e e e s e baraeeaeeeeeannrae (659) (634)
Retaine€d EarNiNgS........uvuiiiiieeei it cemnm e e e e s e et e e e e e e s et ree e e e e e e snaraaeeeaeas 1,196 1,151
Macquarie Income Preferred SECUILIES ......ceceeeeiiieieeeiiiiiiiiieee e 66 64
Other non-controlling interests 5 5
Total @QUILY ..oeeeeeeeiiiiee e 9,004 8,668
TOTAL CAPITALIZATION ittt 31,176 30,012

! Conversions of Australian dollars to U.S. dollaesse been made at the noon buying rate on Septe3h&@012, which was US$1.0388
per A$1.00. See “Exchange rates” for further infation on the historical rates of exchange betwhenAustralian dollar and the U.S.
dollar.

2 At September 30, 2012, we had A$biflion of secured indebtedness due in greater tfamonths compared to A$8uilion at March
31, 2012.

8 Total borrowings do not include our short-term tdsécurities, including the current portion of letegm debt, or securitizations. Short-
term debt totaled A$106illion as at September 30, 2012 and securitizatiotaled A$12.®illion as at September 30, 2012 compared to
A$11.4billion and A$13.Million, respectively, as at March 31, 2012.

For details on our short-term debt position as ept&nmber 30, 2012, see “Management’s discussion and
analysis of interim results of operation and finahcondition — Liquidity — Funding profile for th®&anking
Group” in this Report.
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Capital adequacy

The following table sets forth our capital adequaod risk-weighted assets as at September 30, 20d has
been prepared on an APRA Basel Il basis.

As at Movement

Sep 12 Sep 12 Sep 11

ussnt A$m A$m %
Tier 1 capital
Paid-up ordinary share capital.............commmmeeeeeee e 7,988 7,690 7,689 <1
RESEIVES ...ttt et et e e e e e e aaaaeaeaeeesansaennsnneenns (615) (592) (185) 220
Retained @arNiNgS .........uuvuiririiriiieescmmmmn e e e e e e s e s sessrnrrnr e e e aaaaeaeaeeas 968 932 1,260 (26)
Innovative Tier 1 capital........c.cccocvviieeieciiiee et eeee e 719 692 457 51
Gross Tier 1 CaPItal........ccccvevevereeeereeeceeeeeeeetee e, 9,060 8,722 9,221 (5)
Deductions from Tier 1 capital

GOOAWIIL ... st 138 133 143 )

Deferred tax @SSELS ....ccocuririiiiiiiiiiiireeeee e 127 122 123 1)

Changes in the ADI's own creditworthiness on bagkinok

HADIIITIES ... 33 32 82 (61)

Intangible component of investments in non-consaéd

subsidiaries and other non-Level 2 entities ...........cccceeeeeevime. 585 563 631 (1)
Loan and lease origination fees and commissiorgs tpainortgage
originators and brokers ... 84 81 97 (16)

Other Tier 1 capital dedUCHONS .............comeeeeeereererererererererernann 246 237 279 (15)
Deductions from Tier 1 capital OnlY...........ccc.oceevieveeeceecieeeeee e, 1,213 1,168 1,355  (14)
Other 50/50 deductions from Tier 1 capital

Non-subsidiary entities exceeding prescribed lifb%)............... 253 244 295 a7

Non-consolidated subsidiaries (5090) ........ecaaeeceeeeiiiicmiiiiiiinneee. 232 223 217 3

All other deductions relating to securitization 46p0....................... 29 28 260 (89)

Shortfall in provisions for credit 10SS€S (50%0).cu.oioeeecuvviiiiiiinnns 71 68 58 17

Other 50/50 deductions from Tier 1 capital (50%)..................... 29 28 69 (59)
50/50 deductions from Tier 1 capital.............cccoeeereeeveeereeennns 614 591 899 (34)
Total Tier 1 capital only deductions...............ccoevevreeveeeeeeeeeeenaes 1,827 1,759 2,254 (22)
=Y B =Y g o= o1 - R 7,233 6,963 6,967 <1
Tier 2 capital
Upper Tier 2 capital:

Other upper Tier 2 capital iINStrUMENtS..... e eeeeeennnenniinnnnnnn 64 62 136 (54)
Lower Tier 2 capital:

Term subordinated deDt .........oovee oot 1,766 1,700 2,557 (34)
GroSS Tier 2 CAPILAL.......coviveeeeeriereeeeieeeeeeeeeeee e, 1,830 1,762 2,693  (35)
Deductions from Tier 2 capital

Total 50/50 deductions from Tier 2 capital............cccceevevrvennnnn, 614 591 899 (34)
Total Tier 2 capital dedUCtIONS...........ccccceveveveeeeeereeeceeeeeeee e 614 591 899  (34)
NS L= A=Y 1 = OO 1,216 1,171 1,794 (35)
Total capital DASE.......eeeiiiiii e 8,450 8,134 8,761 (7

! Conversions of Australian dollars to U.S. dollaasve been made at the noon buying rate on Septe8@b2012, which was US$1.0388 per
A$1.00. See “Exchange rates” for further inforroaton the historical rates of exchange betweertistralian dollar and the U.S. dollar.
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As at Movement

Sep 12 Sep 12 Sep 11
ussnt A$m A$m %
Credit risk — Risk-Weighted Assets (RWA)
Subject to FIRB approach:
(00 ] 4o T0] - L (= T PPPPRRRRR 6,381 15,769 20,229 (22)
SME COIPOTALR.......o.eiveeeieeereeeee e e eee et ee s 1,438 1,384 - 100
SOVEIBIGN ..ttt emmmme bbbt e e e emmreeeeeeaaaaaaens 799 769 899 (14)
BanK ... 1,641 1,580 3,279 (52)
Residential mortgage..........cooooiiiiiiimmeeeceeeeeeeee e 2,126 2,047 1,539 33
Other retail ........oeeieiii e 3,905 3,759 2,340 61
Total RWA subject to FIRB approach...........cccccviiiiiiiiiiceeee. 26,290 25,308 28,286 (12)
Specialized lending exposures subject to slottingiteria .......... 4,762 4,584 3,713 23
Subject to standardized approach:
(00 ] 4o T0] - L (= T PPPPRRRRR 687 661 2,998 (78)
101V =] (=1 o o PP PPPRRR - - - -
BanK ... - - - -
Residential mortgage..........cooooiieiiiimmeeeceeeee e 655 631 608 4
Other retail ........oieiiieiiie e 1,347 1,297 2,065 (37)
Total RWA subject to standardized approach...............c......... 2,689 2,589 5,671 (54)
Credit risk RWA for securitization eXpOSUres ....cc.ccoeeeeeeeeeeeiim. 577 555 1,228 (55)
RWA fOr Other @SSEIS...cuuniiiiiiiei e 5,304 5,106 4,477 14
Total credit ISk RWA ... 39,622 38,142 43,375 (12)
Equity risk exposures RWA ... ... 1,998 1,924 2,173 (12)
Market riSk RWA ...t 4,446 4,280 3,889 10
Operational risSk RWA ... s 6,689 6,439 6,467 *
Interest rate risk in banking book RWA ......ccccceiniiiiiiieiinnnn, - - - -
APRA scaling factor (6%) applied to IRB exposures.............. 1,578 1,519 1,697 (20)
Total MBL Group RWA ..o ecceeee e 54,333 52,304 57,601 9
Capital ratios
MBL Group Tier 1 capital ratio (96) ...........crvrreeeeemmereeeeeeenen. 13.3 13.3 12.1
MBL Group Total capital ratio (%) ........eeesomeeeererrrmmesinssiennnns 15.6 15.6 15.2
! Conversions of Australian dollars to U.S. dollaese been made at the noon buying rate on Sept&@b2012, which was US$1.0388 per
A$1.00. See “Exchange rates” for further inforroaton the historical rates of exchange betweertistralian dollar and the U.S. dollar.
2 During the half year ended September 30, 2012, MBtained approval from APRA to assess credit oiskcertain portfolios using an
internal model. The exposure that relates to Saradl Medium sized Enterprise (SME) Corporate’s vigighted assets was previously
captured under the standardized approach.
3

“*" indicates that the absolute percentage changbe balance was greater than 300% or indicatesesult was a gain in one period but a
loss in another, or vice versa.
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SELECTED FINANCIAL INFORMATION
Half years ended September 30, 2012 and 2011

The summary consolidated statement of financialtiposdata as at September 30, 2012 and 2011 aconie
statement data for the half years ended Septembe?@®L2 and 2011 presented in this Report have deened
from our 2013 interim financial statements, whiclicBwaterhouseCoopers has reviewed but not audited
which, in the opinion of our management, have begmmpared on the same basis as our audited condelida
historical financial statements and include all @sliments necessary for a fair statement of our aipeg results
and financial position for those periods and astlofse dates. See “Financial information preseitatiin this
Report for further information. In addition, intess should read the following selected financiaformation
together with the discussion under “Selected finanioformation” beginning on page 23 of our 2012ual U.S.
Disclosure Report, “Management’s discussion andlgsia of interim results of operation and financi@indition”
in this Report and “Management’s discussion and Igsia of results of operation and financial conaoiiti
beginning on page 60 of our 2012 Annual U.S. Dmale Report. The summary unaudited financial datahe
half year ended September 30, 2012 is not necéssadicative of our results for the fiscal yeardémg March 31,
2013 and our historical results are not necessariljicative of our results for any future period.

The historical interim financial information in tHellowing tables has been extracted from our 2018rim
financial statements.

Income statements

Half year ended

Sep 12 Sep 12 Sep 11
ussm A$m A$m

Interest and SIMIlAr INCOME .........oiiueiiiieeeee e e e e 2,284 2,199 2,701
Interest expense and similar Charges......ccccccveviiiiiiiiie e (1,571) (1,513) (1,872)
Nt INtEreSt INCOME......iiiiie ittt 713 686 829
Fee and commiSSION INCOME ..........uuiiiiiieeee e 797 767 625
Net trading INCOME ......ooiiiiiii e e e e e 601 579 408
Share of net profits of associates and joint veastaiccounted for using the

EQUILY MELNOM ...t e e e e e 28 27 15
Other operating income and Charges........ccccceeevieeeeeiiiiiiiiieieee e 210 202 260
Net Operating INCOME........coiiiiiiiiiiiee ettt e e e e e e e 2,349 2,261 2,137
EMPIOYMENT EXPENSES .....ovviiiiiiiee ettt ee et e e emmma e e e e e e (712) (686) (732)
Brokerage and COMmMISSION EXPENSES .........ouummmmeeersrerrerereeeesimiisirereeeeeesns (321) (309) (318)
OcCCUPaNCY EXPENSES ...vvveeeeieeererreeres o (74) (71) (72)
Non-salary technology expenses (42) (40) (49)
Other OpPerating EXPENSES ......c.cccceei. s s treereaaeeessassssssmmmasnssraneees (647) (623) (683)
Total OPerating EXPENSES ... ..uuueiiiiea e aiieiiee e e e e e e eiteeeeeaa e e s aeimre e e e e e e e enees (1,796) (1,729) (1,854)
Operating profit before iNCOMEe taX............ooccvviiiiiieiiiiii e 553 532 283
INCOME 1AX EXPENSE ... .uviiiiiieeeee i et crmenit e et e e e e s e et eeessatb e e eeaeeeesensnnens (162) (156) (58)
Profit after iINCOME taX.........ueiiiiiii e 391 376 225
Profit attributable to non-controlling interests:
Macquarie Income Preferred SeCUTtiteS .....ccceeeeiviieeeeiiiiiiiieieee e, (2) 2) 2)
Other noN-controlling INTEreStS .........coiiveeeeeee e - - (2)
Profit/(loss) attributable to non-controlling interests.............cccceeveeeennes (2) (2) 3)
Profit attributable to equity holders of Macquarie Bank Limited .............ccc....... 389 374 222
Distributions paid or provided for on Macquariednee Securities............... (12) (12) (13)
Profit attributable to ordinary equity holders of M acquarie Bank

LIMIEEA oo 377 363 209

! Conversions of Australian dollars to U.S. dollaesse been made at the noon buying rate on Septe3h&@012, which was US$1.0388
per A$1.00. See “Exchange rates” for further infation on the historical rates of exchange betwhenAustralian dollar and the U.S.
dollar.
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Statement of financial position

ASSETS
Receivables from financial institutions..... .u.......
Cash collateral on securities borrowed and reverse
repurchase agreements.......ccccceevvevvveeeesicnnennnss
Trading portfolio assets ...........oooeevecceceee e
Derivative assetS..........ccovvvvieievvvviereeemeiieeeeneeeee e
Investment securities available-for-sale................
Other asSetS.......ccoviiviiiiiiiieee s e e
Loan assets held at amortized cost...........cceeee......
Other financial assets at fair value through prafit
[0S e ——————
Life investment contracts and other unit
holder investment assets ............c.ovvvveeeeeemeeene.
Due from related body corporate entities .............
Property, plant and equipment..............cccccevvneies
Interests in associates and joint ventures accduote
using the equity method.................ccccceeeee e
INtangible aSSetS......ccccvvvvirieeeeeeee s e
Deferred tax assetsS.......ccccvvviviiiiriieeeeeeeeieeeeeeeeeeen
Total ASSELS...ciivieeeeeei i
LIABILITIES
Cash collateral on securities lent and repurchase
AGrEEMENTS ...uveiiieei it ettt
Trading portfolio liabilities...............cocmee e ee e
Derivative liabilities ..........ccccocviiivviiieeieeeeeeeeee,
(32T 0 T0 11
Current tax liabilities ...........cccvvvvevv e
Other liabilities
Payables to financial institutions ...,
Other financial liabilities at fair value throughofit or
[0S e ——————
Life investment contracts and other unit holder
HabIlItIES ... e
Due to related body corporate entities ..................
Debt issued at amortized COSt.........ccccveeeveeeeerennnnn.
PrOVISIONS ...ttt e e e e e aae s
Deferred tax liabilities ..........cccvvvveiiicccc e,
Total liabilities excluding loan capital......................
Loan capital
Subordinated debt at amortized cost....... ...
Subordinated debt at fair value through profitassl.

Total iabilitieS ......cvvveeiieieie e,

! Conversions of Australian dollars to U.S. dollhesre been made at the noon buying rate on SepteB3ohb@012, which was US$1.0388 per

As at
Sep 12 Sep 12 Sep 11
ussnt A$m A$m
8,758 8,431 9,024
7,694 7,407 5,894
15,018 14,457 14,375
22,416 21,579 34,064
18,976 18,267 19,409
6,857 6,601 9,173
48,343 46,537 44,934
5,099 4,909 9,097
6,298 6,063 4,760
796 766 1,313
4,962 4,776 4,648
615 592 771
862 830 934
122 117 108
146,816 141,332 158,504
8,892 8,560 8,571
3,515 3,384 4,346
21,732 20,920 32,171
41,345 39,801 37,833
38 37 27
6,677 6,428 9,059
4,540 4,370 4,995
1,032 993 2,103
6,282 6,047 4,759
3,631 3,495 4,856
37,358 35,963 37,365
98 94 87
619 596 296
135,759 130,688 146,468
2,053 1,976 2,447
- - 149
137,812 132,664 149,064

A$1.00. See “Exchange rates” for further inforraaton the historical rates of exchange betweertistralian dollar and the U.S. dollar.
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NEL ASSELS. ..ot 9,004 8,668 9,440

EQUITY
Contributed eqUItY .........ccooeieiiiiiiit e e 8,396 8,082 8,080
RESEIVES....coiie et 11 (659) (634) (326)
Retained earnings ........cccccvvvvvrveeeeescmmmmneeeeeeeeeeeeenn 1,196 1,151 1,613
Total capital and reserves attributable to equity

holders of Macquarie Bank Limited.................. 8,933 8,599 9,367
Non-controlling interests
Macquarie Income Preferred Securities................ 66 64 66
Other non-controlling interests............cccceeevveeeeeeen. 5 5 7
Total €QUILY «vvveeeeeee e 9,004 8,668 9,440

Other financial data

As at

Sep 12 Sep 11
Ratios
Net loan losses as a percentage of loan assetsaf@et %.................... 0.5 0.3
Ratio of earnings to fixed Chardes.............coovvvevieeeeeeeeeeeseeeeenn 1.4x 1.2x
EXPense/income ratio (Fa)...........coeeeeereeeeeeeeeeeeeeeeees e, 76.5 86.8
Tier 1 regulatory capital ratio (Fa)..........cccvceeeevereeeeeeeeee e 13.3 12.1
Total regulatory capital ratio (%) “.............ccoovercrcceeceecee e, 15.6x 15.2

-

Net loan losses as a percentage of loan assdtalex@amounts relating to mortgage securitizatp@csl purpose entities. MBL's exposure in
relation to these entities is largely mitigateddbgdit insurance. As a result, any loan lossdkése vehicles do not have a material effect on
our results.

2 For the purpose of computing ratios, earnings isbiog net profit before interest costs, operatiegse rental payments, income tax and non-
controlling interests. Fixed charges consist ténest costs plus rental payments under operagasgk.

® Total operating expenses expressed as a percesftageoperating income.

4 Prepared on an APRA Basel Il basis.
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RECENT DEVELOPMENTS

The following are significant recent developmentsMIBL Group that have occurred since the releakewr
2012 Annual U.S. Disclosure Report on May 11, 20L®estors should be aware that the informationfgeh in
this Report is not complete and should be readimjunction with the discussion under “Risk factots#ginning on
page 10 and under “Macquarie Bank Limited” begingian page 26 of our 2012 Annual U.S. Disclosuredrep
and other information posted on MBL'’s U.S. InvestdYebsite.

Recent Board and management changes

In addition to the board and management changesided under “Macquarie Bank Limited — Recent Board
and management changes during the 2012 fiscal yeapage 26 of our 2012 Annual U.S. Disclosure RepéBL
Group appointed David Bennett to the role of Grdugasurer, effective October 8, 2012. Mr. Benrwtigd MGL
in 1999 following the acquisition of Bankers Trastd was appointed an Executive Director in 2001 hblels a
Bachelor of Commerce and has over 30 years of equer in debt markets.

On November 9, 2012, MGL Group announced that Mitl@oleman had been appointed to the MGL and
MBL Boards, effective November 9, 2012. Mr. Colemarcurrently Deputy Chairman of the Financial Répg
Council, a member of the Audit Committee of thed®es Bank of Australia, Chairman of the Reportirgrinittee of
the Australian Institute of Company Directors anch@mber of the Advisory Board of Norton Rose AugtraHe is
also Chairman of Planet Ark Environmental Foundgt{hair of the Advisory Board of the Centre forcAanting and
Assurance Services Research at the University of Sleuth Wales and a Director of Osteoporosis Alistrand was
previously Chairman of ING Management Limited. Roegly, he was an audit partner at KPMG for 30 geir.
Coleman holds a Master of Commerce from the Unityeo§ New South Wales.

Organizational structure

MBL is an indirect wholly owned subsidiary of MGIn@ forms part of the Banking Group. MBL comprises
five operating groups: Corporate & Asset FinarBanking & Financial Services; Macquarie Funds (edaig the
Macquarie Infrastructure and Real Assets divisidtixed Income, Currencies & Commodities (excludaoggtain
assets of the Credit Trading business and some lese financially significant activities) and Ma@gie Securities
(excluding the Cash division and certain activitéshe Derivatives division in certain jurisdictis).

MGL Group provides shared services to both the Banksroup and the Non-Banking Group through the
Corporate segment. The Corporate segment is nitidered an operating group and currently comprises
central functions: Risk Management, Legal and Guaece, Financial Management, Corporate Serviced, a
Market Operations and Technology. From January0l,32 the Corporate Services and Market Operations a
Technology divisions will combine to form the Corpte Operations Group. Shared services includesk Ri
Management, Finance, Information Technology, Grotgasury, Settlement Services, Equity Markets Qjmers,
Human Resources Services, Business Services, Cogngmunetarial, Media Relations, Corporate Commuitina
and Investor Relations Services, Taxation ServiBasjness Improvement and Strategy Services, Gditecutive
Services, Other Group-wide Services, Business 8haegevices, and other services as may be agresdtinee to
time.

MBL and MGL have corporate governance and poligynfeworks that meet APRA’s requirements for ADIs
and NOHCs, respectively. The Banking Group andNtba-Banking Group operate as separate sub-groithgw
MGL with clearly identifiable businesses, sepaipital requirements and discrete funding prograf. further
information on MGL and MBL'’s liquidity and fundingsee the discussion under “Management’s discusaneh
analysis of interim results of operation and firiahcondition— Liquidity”. Although the Banking Group and the
Non-Banking Group operate as separate sub-groopis aoe integral to MGL Group’s identity and stgateas they
assist MGL Group in continuing to pursue value addand diversified business opportunities while tingeits
obligations under APRA rules.
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The following diagram shows our current organizaaiostructure of MGL Group and reflects the compaosi
of the Banking and Non-Banking Groups.

® Non-Operating Holding Company (NOHC)
m Non-Banking Group business

Banking Group business
O Central functions

Macquarie Group Limited
Board of Directors

Macquarie Bank Limited
Board of Directors

Macquarie Group Limited
Managing Director and CEO

MBL Managing Director and
CEO and Group Deputy MD

| ! ‘ I ‘ ‘ i

Macquarie Fixed Income, Macquarie Banking and Corporate
Securities Currencies and Funds Group Financial and Asset
Group Commodities Services Finance
Group Group

Risk Management Group

Legal and Governance

Financial Management Group =

Corporate Services Group —

Market Operations and Technology _—

As of April 2011, the Real Estate Banking divisismo longer included in MGL Group's organisaticcteart above, reflecting the reduced
size of this business following the transfer of teal estate lending and development finance bssiteeCorporate & Asset Finance in July
2010, as well as the transfer of certain unlistewls management products to Macquarie Funds inriioee2010.

MGL and MBL will continue to monitor and review tlaopropriateness of the MGL structure, including th
provision of shared services. From time to tinhe, dptimal allocation of MGL’s businesses betwdsn Banking
Group and the Non-Banking Group and within the BaglGroup and the Non-Banking Group may be adjuatet
MGL and we may make changes in light of relevaotdes including business growth, regulatory corsitiens,
market developments and counterparty considerations

Our key strengths

For a description of our key strengths, see “MadguBank Limited — Our key strengths” on page 2%af
2012 Annual U.S. Disclosure Report.

At September 30, 2012, MBL had a Tier 1 Capitabraf 13.3% and a total capital ratio of 15.6%. MBloup
continues to monitor regulatory and market develepi® in relation to liquidity and capital managemefor
further information on our regulatory capital pasitas at September 30, 2012, see “Managementsst®on and
analysis of interim results of operation and finahcondition — Capital analysis” in this Report.

Our strategy

Our strategy is set out under “Macquarie Bank Lémhit— Our strategy” on page 31 of our 2012 Annu&.U.
Disclosure Report. We expect to continue to asséisdegic acquisition and merger opportunities atiter
corporate transactions as they arise, along wigthoeixg opportunities for further organic growthanor existing and
related businesses as an avenue of growth andstigation for MBL Group in the medium term.
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Across our international operations, the strateggu$es on building a global platform in our keyaaref
expertise, through both acquisitions and organismn, which we believe will enable us to offer anqrehensive
range of MBL products to clients around the woBeée “— Overview of MBL Group — Regional activityelow
for further information on MBL’s performance acratskey geographical regions.

Overview of MBL Group

At September 30, 2012, MBL had total assets of A$34illion and total equity of A$8.7 billion. Féne half
year ended September 30, 2012, our net operatowmmea was A$2.3 billion and profit after tax attrifble to
ordinary equity holders was A$363 million, with 4086 MBL Group’s revenues from external customersveel
from regions outside Australia.

The tables below show the relative revenues frotaraal customers and profit contribution of eachoaf
operating groups in the half years ended SepteB8Me2012 and 2011.

Revenues from external customers of MBL Group kyabipg group for the half years ended
September 30, 2012 and 2611

Half year ended

Sep 12 Sep 11 Movement

A$m ASm %
Macquarie FUNS..........cccccveveeeeereeeeeeen. 750 578 30
Corporate & Asset Finance ............ccccce.. 918 940 (2)
Banking & Financial Services....................... 1,065 1,058 1
Macquarie SeCuUriti€s............cccvevrvreeerennnne. 145 156 (7)
Fixed Income, Currencies & Commodifles 834 745 12
Total revenues from external customers

by operating group.........ccccvveeeeeiiiinnne 3,712 3,477 7

COTPOTALE. ... e 523 594 (12)
Total revenues from external customers. 4,235 4,071 4

! For further information on our segment reportisge “Management’s discussion and analysis of mteesults of operation and financial
condition — Half year ended September 30, 2012 @etpto half year ended September 30, 2011 — Segowerview” and Note 3 to
our 2013 interim financial statements.

2 Macquarie Funds as reported for MBL Group exclutiesMacquarie Infrastructure and Real Assets idinithat remains part of the Non-
Banking Group.

3 Macquarie Securities as reported for MBL Groupledes the Cash division and certain activitieshaf Derivatives division in certain
jurisdictions that remains part of the Non-Bank@®igpup.

4 Fixed Income, Currencies & Commodities as repoftedVIBL Group excludes certain assets of the Gr@dading business and some
other less financially significant activities thramains part of the Non-Banking Group.

5 The Corporate segment includes earnings on camtaup treasury operations, certain corporatescost recharged to operating
businesses, employment related costs, options sgpémcome tax expense, profit attributable to oontrolling interests and internal
management accounting adjustments and chargesmadotné half year ended September 30, 2012, theyegssets of the former Real
Estate Banking division were also transferred te @orporate segmenRevenues from external customers reflected abowehi®
Corporate segment represent net interest inconagepaosits held with external banks.
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Profit contribution of MBL Group by operating grodigr the half years ended
September 30, 2012 and 2611

Half year ended

Sep 12 Sep 11 Movement’
A$m A$m %
Macquarie FUNAS........c.cccoovveeeeeeeeeen e 144 182 (21)
Corporate & Asset Finance................cccee... 330 359 (8)
Banking & Financial Services ...........cccccc..... 185 147 26
Macquarie SeCuriti€s.............cccccvevevrerenne. (46) (70) §34
Fixed Income, Currencies &
Commoditied.........cocoovevvvieeeeeeeee . 170 8 *
Total contribution to profit by
operating group...........eeeevvveeeeeeesineeenns 783 626 25
COTPOTALE. ..., (420) (417) 1
Net profit after taX ...........ccceeveceererccenenne, 363 209 74

! For further information on our segment reportisge “Management’s discussion and analysis of mteesults of operation and financial
condition — Half year ended September 30, 2012 @etpto half year ended September 30, 2011 — Sdgmerview” and Note 3 to
our 2013 interim financial statements.

2 Macquarie Funds as reported for MBL Group exclutiesMacquarie Infrastructure & Real Assets divisibat remains part of the Non-
Banking Group.

s Macquarie Securities as reported for MBL Groupledes the Cash division and certain activitieshaf Derivatives division in certain
jurisdictions that remains part of the Non-Bank@®igpup.

4 Fixed Income, Currencies & Commodities as repoftedVIBL Group excludes certain assets of the Grédading business and some
other less financially significant activities thratmains part of the Non-Banking Group.

5 The Corporate segment includes earnings on camtalp treasury operations, certain corporatescost recharged to operating
businesses, employment related costs, options sgpémcome tax expense, profit attributable to controlling interests and internal
management accounting adjustments and chargesadtive half year ended September 30, 2012, theyeassets of the former Real
Estate Banking division were also transferred t® @orporate segmerrofit contribution reflected above for the Corgeraegment
represent net interest income on deposits held extérnal banks.

“*” indicates that the absolute percentage changbeé balance was greater than 300% or indicateseult was a gain in one period but a
loss in another, or vice versa.
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Regional activity

At September 30, 2012, MBL Group employed 5,71%f sgfobally and conducted its operations in
countries.

The chart below shows MBL Group’s revenues fromemdl cusomers by region in the half year enc
September 30, 2012.

Revenues from external customers of MBL G" by region for the half year ended Septer 30, 2012

I —————————— | |
—FUROPE NMHTDDEE EAST _— e -
v - L AMERICAS
L S AFRICA2 | L F— L
Revenue: A$533m (13% of totai) Revenue®: A$123m (3% of totai) Revenue: A$1,020m (24% of totai)
Staff- 356 Staff: 240 Staff- 1 800

For further information on our segment reportingg $Management'discussion and analysis of interim results of openaand financia
condition —Half year ended September 30, 2012 compared thaligiear ended September 30, 2— Segment overview” and Note
to our 2013 interim financial statements.

Staff secondg to joint venture not included in official headooSouth Africa: Macquarie First South, Moscow:ddaarie Renaissanc
Revenue relating to New Zealand included in /
Headcount relating to New Zealand included in Aal&t

Australia. MBL Grouphas its origins as the merchant bank Hill Samuedtéalia Limited, created in 1969 a:
wholly-owned subsidiary of Hill Samuel & Co. Limited, Loy and began operations in Sydney in January
with only three staff. As at September 30, 201BLM5roup employed over 3,200 staff across Australia aad/
Zealand. In the half year ended September 30, ,2808&tralia contributed A$2.6 billion (60%) of ooevenues
from external customers as compared to A$2.5 hil{§&l%) in the half year ended Septen 30, 2011

Americas. MBL Group has been active in the Americas for cvelecade, when we established our first of
in New York in 1994, and has grown rapidly over thst three years, principally through acquisitiofifelaware
Investments, Blackmdnand Constellation Energy, and the growth of owmergy Trading and Credit Tradii
businesses. As at September 30, 2012, MBL Groypagmed over 1,800 staff across the United Statasa@a an
Brazil. In the half year ended September 30, 282 Ameicas contributed A$1.0 billion (24%) of our revesi
from external customers as compared to A$1.0 hil{z6%) in the half year ended September 30, .
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Asia. MBL Group has been active in Asia for more thany&ars, when we established our first office imglo
Kong. As at September 30, 2012, MBL Group employeer 200 staff across China, Hong Kong, Indiaphekia,
Japan, South Korea, Malaysia, the Phillipines, &uge and Taiwan. MBL expanded the regional imaest and
product platforms of Macquarie Funds (excluding Mecquarie Infrastructure and Real Assets divisi@grporate
& Asset Finance as well as Fixed Income, Curren8&ie€ommodities (excluding certain assets of thed@re
Trading business and some other less financialyificant activities), which established an Asiagional “hub” in
Singapore in the 2011 fiscal year. In the half yeaded September 30, 2012, Asia contributed A$1HRM(3%)
of our revenues from external customers as comparéé$117 million (3%) in the half year ended Sepber 30,
2011.

Europe, Middle East & Africa MBL Group has been active in Europe since the 1880s, in Africa since
2000 and the Middle East since 2005. As at Septerdd, 2012, MBL Group employed over 300 staff asrthe
United Kingdom, Germany, Austria, Switzerland angbBi. In the half year ended September 30, 20L&,
Middle East & Africa contributed A$533 million (13%f our revenues from external customers as coathty
A$443 million (11%) in the half year ended Septeng@ 2011.

For further information on our segment reportirgg $Management’s discussion and analysis of inteeisalts
of operation and financial condition — Half yeaded September 30, 2012 compared to half year eadptémber
30, 2011 — Segment overview” and Note 3 to our 201&im financial statements.

Recent developments within MBL Group

Fixed Income, Currencies & Commodities (excludingrtain assets of the Credit Trading business anango
other less financially significant activities)

Fixed Income, Currencies & Commodities is primaiitythe Banking Group, however, certain assetshef t
Credit Trading business and some other less fialipaignificant activities are in the Non-Bankigoup.

Fixed Income, Currencies & Commodities contribuekl 70 million to MBL Group’s profit for the half ye
ended September 30, 2012 and as at September BB, R8d over 700 staff operating across 13 couwgtiigth
locations in Australia, Asia, the Middle East, Noand South America, and the United Kingdom ancoper For
further information on Fixed Income, Currencies &mmodities’ results of operation and financial ctind for
the half year ended September 30, 2012, see “Mamags discussion and analysis of interim resultepgeration
and financial condition — Half year ended Septen8er2012 compared to half year ended Septembe2(0, —
Segment analysis — Fixed Income, Currencies & Coditigs” in this Report.

During the half year ended September 30, 2012Mbials & Agriculture Sales and Trading divisionkiked
Income, Currencies & Commodities commenced thebsktanent of a commodity investor products busirtbss
will offer commodity index products to institutionalients globally. In addition, Fixed Income, Cemcies &
Commaodities increased coverage of Latin Americammoodity products and integrated its Latin AmericAsijan
and G-10 currencies and foreign exchange and sitesiee activities into a single platform withiretRixed Income
& Currencies division.

For further information and a description of theisibns within Fixed Income, Currencies & Commoshtiand
their respective activities, see “Macquarie Banknitéd — Operating groups — Fixed Income, Currendes
Commaodities (excluding certain assets of the Créddtding business and some other less financiadjyificant
activities)” beginning on page 37 of our 2012 Annu&. Disclosure Report.

Macquarie Securities (excluding the Cash division@certain activities of the Derivatives division certain
jurisdictions)

Macquarie Securities operates businesses botheinBnking Group and Non-Banking Group. The Cash
division’s activities, which include cash equitibsoking and equity capital markets services, arghim Non-
Banking Group. Generally, the Derivatives divis®mictivities, which include sales of retail derivas, arbitrage
trading, equity finance and capital managemeniratee Banking Group, however, certain of thesévaies form
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part of the Non-Banking Group in certain jurisdicts due to local regulation. Effective October @12, Macquarie
Securities transferred its Asian derivatives saled cash equities sales activities from the NonkBanGroup to
the Banking Group.

Macquarie Securities contributed a net loss of Afdilion to MBL Group’s profit for the half year eled
September 30, 2012 and as at September 30, 20d2ove 50 staff operating across five countrieduidiog
Australia, Hong Kong, Singapore, the United Kingdana the United States. For further informationvacquarie
Securities’ results of operation and financial dtod for the half year ended September 30, 201& s
“Management’s discussion and analysis of interisults of operation and financial condition — Haéfay ended
September 30, 2012 compared to half year endec®@bpt 30, 2011 — Segment analysis — Macquarie Siesur
(excluding the Cash division and certain activitéshe Derivatives division in certain jurisdiati®)” in this Report.

During the half year ended September 30, 2012, Mg Securities ceased systematic trading aetsvitn
North America and announced the closure of itscttined products and exotics business in Germanje T
remaining positions will be managed through to Bxpi order to meet obligations to clients and tatprs.

For further information and a description of thevisibns within Macquarie Securities and their respe
activities, see “Macquarie Bank Limited — Operatgrgpups — Macquarie Securities (excluding the Giigision
and certain activities of the Derivatives divisioncertain jurisdictions)” beginning on page 3%wifr 2012 Annual
U.S. Disclosure Report.

Banking & Financial Services

Banking & Financial Services is in the Banking Quoand is the primary relationship manager for MBL
Group’s retail client base. Banking & Financial Bees brings together MBL Group’s retail bankingldmancial
services businesses, providing a diverse rangeeaftiv management products and services to finaadwkers,
stockbrokers, mortgage brokers, professional setividustries and the end consumer.

Banking & Financial Services’ business strategyoi®ffer an integrated suite of advice, wealth nggmaent
and lending products and services and to builddepand more valuable client relationships.

Banking & Financial Services contributed A$185 il to MBL Group’s profit for the half year ended
September 30, 2012 and, as at September 30, 28dver 2,900 staff operating across eight cowntireluding
Australia, Canada, the United Kingdom, New Zealand India. For further information on Banking &kgncial
Services’ results of operation and financial cdodit for the half year ended September 30, 2012, see
“Management’s discussion and analysis of interisults of operation and financial condition — Haéfay ended
September 30, 2012 compared to half year endec®@bptr 30, 2011 — Segment analysis — Banking & Firgn
Services” in this Report.

Cash deposits continued to be a major focus of Bgnk Financial Services, with retail cash depogitswing
from A$28.6 billion at September 30, 2011 to A$3Biion at September 30, 2012. This was primadle to
increased investor appetite for lower risk cashodip, driven by continuing volatility in equity mhaets.

The division also offers the Macquarie Australiamay/ platform, which had A$116.7 billion in fundsdan
administration at September 30, 2012. See “— Fumalsagement business.”

During the period from April 1, 2012 to October20)12, the Macquarie Agricultural Funds Managemerat a
the Macquarie Professional Series businesses wageated from Banking & Financial Services to Macqea
Funds as further consolidation of the funds busieesvithin MBL.

In addition, Banking & Financial Services sold 10@%oits share capital in the Coin Financial Plamgnin
Software business to financial software companyilRaind also sold its Macquarie Premium Funding @ana
business to WinTrust Financial Corporation. Botllesavere made because those businesses were ner long
considered core to Banking & Financial Servicegohg.
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For further information and a description of thevisions within Banking & Financial Services and ithe
respective activities, see “Macquarie Bank Limited Operating groups — Banking & Financial Services”
beginning on page 40 of our 2012 Annual U.S. Disgte Report.

Macquarie Funds (excluding the Macquarie Infrastruare and Real Assets division)

Macquarie Funds operates businesses in both thkiBaGroup and the Non-Banking Group. In the Bagkin
Group, Macquarie Funds is a full service asset g@naoffering a diverse range of capabilities amddpcts
including securities investment management and fand equity-based solutions. In the Non-Banking upro
Macquarie Funds manages alternative assets, dpigmain infrastructure, real estate, agricultured aother real
asset classes via public and private funds, cosinvents, partnerships and separately managed ascMith a
strong client focus, disciplined investment proessand success in product innovation, Macquarigl$-tas built a
reputation as a leading provider of investmenttsmhg.

Macquarie Funds contributed A$144 million to MBLdBp's profit for the half year ended September28,2
and, as at September 30, 2012, had over 900 giafating across eight countries, including Ausdraihe United
States, the United Kingdom and Hong Kong. As git&aber 30, 2012, Macquarie Funds had Assets under
Management of A$236.7 billion. For further inforieet on Macquarie Funds’ results of operation amdyricial
condition for the half year ended September 30226&e “Management’s discussion and analysis efimtresults
of operation and financial condition — Half yeaded September 30, 2012 compared to half year eadptémber
30, 2011 — Segment analysis — Macquarie Fundshii& Report. For further information on Macquarienés’
Assets under Management, see “— Funds managemsinebs — Assets under Management” in this Report.

In the Banking Group, Macquarie Funds establishethfrastructure debt management business andncadi
to expand its global distribution platform, partexly in Asia and the United States.

During the period from April 1, 2012 to October20)12, the Macquarie Agricultural Funds Managemerat a
the Macquarie Professional Series businesses wageated from Banking & Financial Services to Macqea
Funds as further consolidation of the funds busieesvithin MBL.

For further information and a description of thevisions within Macquarie Funds, see “Macquarie Bank
Limited — Operating groups — Macquarie Funds (edlg the Macquarie Infrastructure and Real Assets
division)” beginning on page 42 of our 2012 Annua$. Disclosure Report.

Corporate & Asset Finance

Corporate & Asset Finance provides innovative aaditional capital, finance and related serviceslients
operating in selected international markets. Ca@o& Asset Finance specializes in corporate d@elot asset
finance, including aircraft, motor vehicles, tectogy, healthcare, manufacturing, industrial, energit and mining
equipment.

Corporate & Asset Finance contributed A$330 millilm MBL Group’s profit for the half year ended
September 30, 2012 and as at September 30, 20d2ovea 900 staff operating across 12 countriedudicg
Australia, New Zealand, South Korea, the UnitedteStaand the United Kingdom. For further information
Corporate & Asset Finance’s results of operatiod &nancial condition for the half year ended Septer 30,
2012, see “Management’s discussion and analysiatefim results of operation and financial conditie- Half
year ended September 30, 2012 compared to halfeyebed September 30, 2011 — Segment analysis —o€xiep
& Asset Finance” in this Report.

At September 30, 2012, Corporate & Asset Finaneeaged lease and loan assets of A$21.2 billionchwhi
represents an increase of 4% from A$20.4 billioMatch 31, 2012. The asset finance portfolio olA4 billion
increased 5% from A$12.5 billion at March 31, 20d4jch was driven by ongoing growth in the motohie¢e and
equipment finance programs. The loan portfolio 88A billion at September 30, 2012 was broadlyria With the
prior period.
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During the half year ended September 30, 2012, @atp & Asset Finance finalized the sale of fivaskd
aircraft engines to Engine Lease Finance Corparatio addition, Corporate & Asset Finance sold cielé assets
within its aircraft and rail portfolios.

During the half year ended September 30, 2012mibters portfolio and the mining equipment finanasibess
continued to expand. Securitization activity wasntzned during the half year ended September 8@22with
A$0.8 billion of motor vehicle and equipment leaaed loans securitized during the period.

For further information on Corporate & Asset Finalsdusinesses, see “Macquarie Bank Limited — Qjpeya
groups — Corporate & Asset Finance” beginning ogepé2 of our 2012 Annual U.S. Disclosure Report.

Recent developments within the Corporate segment MBL Group

Corporate

The Corporate segment includes earnings on cagtalp treasury operations, certain corporate costs
recharged to operating businesses, employmenedetaists, share based payments expense, inconexgarse,
amounts attributable to non-controlling interestsl anternal management accounting adjustments hacges. In
addition, during the half year ended September280,2, the legacy assets of the former Real EstatekiBg
division were transferred to the Corporate segment.

Corporate contributed a net loss of A$420 milliorMBL Group’s profit attributable to ordinary equitolders
for the half year ended September 30, 2012.

For further information on Corporate’s results gfeaation and financial condition for the half yearded
September 30, 2012, see “Management’s discussidnaaalysis of interim results of operation and ficial

condition — Half year ended September 30, 2012 eetbto half year ended September 30, 2011 — Sdgmen

analysis — Corporate” in this Report.
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Funds management business

For a description of MBL Group’s funds managemeusihesses, see “Macquarie Bank Limited — Funds
management business” beginning on page 46 of di2 20nual U.S. Disclosure Report.

Assets under Management
MBL Group had an aggregate of A$240.4 billion oAt under Management as at September 30, 2012, fro
which it derived an aggregate of A$313 million ofnfls management base fees for the half year ended

September 30, 2012.

The table below illustrates MBL Group’s aggregateséts under Management by operating group, regidn a
industry sector as at September 30, 2012, MarcR@12 and September 30, 2011.

Assets under Management by operating group, regimehtype as at September 30, 2012, March 31, 26d2 a
September 30, 2011

As at Movement

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Assets under Management
Macquarie Investment Management 229.1 222.2 220.4 3 4
Macquarie Specialised Investment Solutions 2.0 2.4 2.3 a7) (13)
Other Macquarie Funds 5.6 6.2 6.5 (10) (14)
Total Macquarie Funds' 236.7 230.8 229.2 3 3
Other operating groups 3.7 2.1 2.3 76 61
Total Assets under Management 240.4 232.9 231.5 3 4
Assets under Management by region
Americas 174.5 167.5 166.2 4 5
Europe, Middle East and Africa 10.1 9.9 10.6 2 5)
Australia 49.7 48.7 47.8 2 4
Asia 6.1 6.8 6.9 (10) (12)
Total Assets under Management 240.4 232.9 231.5 3 4
Assets under Management by type
Fixed income 138.6 132.8 140.3 4 1)
Direct infrastructure - - - - -
Equities 64.4 64.3 54.7 <1 18
Cash 17.6 16.9 16.7 4 5
Direct real estate 5.6 5.5 5.8 2 ?3)
Currency 4.5 4.4 4.6 2 2)
Alternatives 1.9 2.5 2.4 (24) (21)
Specialist investments 3.6 2.4 2.3 50 57
Multi-asset allocation solutions 4.2 4.1 4.7 2 (11)
Total Assets under Management 240.4 232.9 231.5 3 4

! Funds as reported for MBL Group excludes the Made Infrastructure & Real Assets division thahaéns part of the Non-Banking
Group.

Assets under Management of A$240.4 billion at Smper 30, 2012 increased 3% from A$232.9 billion at
March 31, 2012. The increase in Assets under Manage was primarily within the Macquarie Investment
Management division and mainly due to positive reaidnd valuation movements, with broadly flat Hews in
securities investment management.
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Macquarie Funds Macquarie Funds’ Assets under Management inetké® to A$236.7 billion at
September 30, 2012 from A$230.8 billion at March 2012. This was largely due to positive market aaldiation
movements, with broadly flat net flows in secustiavestment management.

For further information on Macquarie Funds’ resolt®peration and financial condition for the hgdfar ended
September 30, 2012, see “Management’s discussidnaaalysis of interim results of operation and ficial
condition — Half year ended September 30, 2012 eoetpto half year ended September 30, 2011 — Sdgmen
analysis — Macquarie Funds (excluding the Macquarfiastructure and Real Assets division)” in tRisport.

MBL Group’s income from funds management is maidirived from funds management fees. Funds
management fee income includes base fees, whicbrayeing fees generated from funds managementitadiv
and performance fees, which are earned when ttasfantperform pre-determined benchmarks. Fordifteds,
incentive income is earned for outperformance dfemchmark rate of return. This may be either aelyid
acknowledged market index, generally either the B&X or MSCI indices, or a pre-determined rate eturn,
typically 8% per annum. In general, if the retwia listed fund is less than the benchmark in pesiod, the
amount of the deficit is carried forward in the atdation of the performance fee for subsequentoperi For
unlisted funds, incentive income is earned for etffrmance of a pre-determined internal rate afrrettypically
8% per annum. Unlisted performance fees are géngrayable upon the occurrence of a “liquidity e¥/esuch as
asset sale or fund listing, and may therefore lyalga at any time.

During the half year ended September 30, 2012 pedoce fees of A$2 million for MBL Group decreased
82% from A$11 million in the prior correspondingripel. Macquarie Funds’ Investment Management bssine
generated lower performance fees mainly due tcaagd in the timing of some fee calculations.

For further detail on MBL Group’s income from fundsanagement, see “Management’s discussion and
analysis of interim results of operation and finahcondition — Half year ended September 30, 26d@pared to
half year ended September 30, 2011 — Results asalys=ee and commission income — Base and perfarenan
fees” in this Report.
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Legal proceedings and other provisions

On December 22, 2010, ASIC commenced legal prongedn the Federal Court of Australia against a lmem
of banking institutions, including MBL. In one prxding, ASIC is seeking compensation for invesémising out
of the collapse of Storm Financial Limitedstorn{) for an alleged breach of contract, contraventibthe statutory
prohibitions against unconscionable conduct artalliig as linked credit providers of Storm undectsen 73 of the
Trade Practices Act 1974 of Australia. In anoth&8IC alleges there was an unregistered managedtimeat
scheme in which the banks were involved.

Representative legal action has also been brolgbugh a private law firm in the same court claignn
unregistered managed investment scheme involvimgnt on a similar basis as ASIC’s action and clagni
compensation for those investors.

As at the date of this Report, the hearing of ASl@llegation that there was an unregistered managed
investment scheme and the representative legainabtid commenced and was scheduled to run foretieof the
2012 calendar year. The business day before conement of the hearing, the Commonwealth Bank of ralist
(“CBA") and ASIC reached a settlement regarding its lveqment in the case relating to the allegationsaof
unregistered management investment scheme. Thegiing against CBA was dismissed with no admission
liability by CBA. CBA agreed to contribute a furthA$136 million to its customers who were advisgdSiorm
alongside its existing compensation scheme (undéehwCBA has announced publicly that it has alrepdig out
A$132 million).

We have contingent liabilities in respect of actaall potential claims and proceedings that havebrenh
determined. An assessment of likely losses is n@ad@ case by case basis for the purposes of pandial
statements and specific provisions that we consiggaropriate are made, as described in Note 17uto2613
interim financial statements. Having regard to tleails which we have in relation to any of that@ms and
proceedings, we do not believe that the outconengfof them, either individually or in the aggregare likely to
have a material effect on our operations or finaln@dndition.

Competition

For a description of the competition MBL Group fada the markets in which it operates, see “Madguar
Bank Limited — Competition” beginning on page 48of 2012 Annual U.S. Disclosure Report.

Regulatory and supervision developments

A description of MBL Group’s principal regulatoradithe regulatory regimes that MBL Group, its basses
and the funds it manages in, and outside of, Alisfrare subject to is set out under “Regulatiod anpervision”
beginning on page 50 of our 2012 Annual U.S. Disate Report. Our businesses are increasingly ciiojgreater
regulatory scrutiny as we continue to grow our besses both organically and through acquisition§or a
description of certain regulatory risks our busgessface, see “Risk factors Many of our businesses are highly
regulated and we could be adversely affected bypteary and permanent changes in regulations, regylaolicy
and by compliance requirements, particularly foaficial institutions, in the markets in which weemge”, “Risk
factors— We may incur losses as a result of ineffectiv&k rnsmnagement processes and strategies” and “Risk
factors— We may incur financial loss, adverse regulatorgseguences or reputational damage due to inadequate
or failed internal or external operational systeprecesses, people or systems or external eventgages 11, 16
and 17, respectively, of our 2012 Annual U.S. Qisake Report.

Significant regulatory changes that may affect lousinesses are expected in the various market$ichwe
operate. The following is a summary of significaegulatory and supervision developments in Australd the
United States for MBL Group that have occurred sitiee release of our 2012 Annual U.S. DisclosurpoReon
May 11, 2012.
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Australia
APRA

APRA has stipulated a capital adequacy framewaak épplies to MBL as an ADI and MGL as a NOHC. In
the case of MGL Group, this framework is set ouMiGL’'s NOHC Authority. Measurement of capital adegy
and our economic capital model are more fully deecr in Section 4 of the MBL Pillar 3 Disclosure dmnent
dated June 30, 2012 posted on MBL's U.S. Investdfsbsite. APRA has advised that it will monitoe thverall
MGL Group and may increase the prudential requiremé applies to MBL if the activities of MGL Grpuplace
financial strain on MBL.

MGL models twelve month liquidity scenarios for MGiroup, MBL Group and the Non-Banking Group to
ensure that sufficient liquidity is available incbapart of its business. See “Management’s discassnd analysis
of interim results of operation and financial cdiodi — Liquidity” for further information on our liquidit policies
and principles.

Crisis management

On September 28, 2012, the Australian Governméeased a consultation paper titled “StrengthenifRA's
Crisis Management Powers” seeking comments on gerari options to enhance Australia's financial @ect
particularly prudential regulation. The optionsicassed in the paper aim to strengthen APRA'ssamsinagement
powers in relation to NOHCs, ADIs, superannuatiatities and general and life insurers. Implemeatatf these
options is intended to bring Australia’s regulatdrgmework more closely into line with the new G@6dorsed
international standard for crisis management araments published by the Financial Stability BodfSB) in its
“Key Attributes of Effective Resolution Regimes féinancial Institutions”. If implemented, the kawplications
for MBL are likely to be an increase in APRA’s pawedo intervene in the affairs of MBL during persodf stress.

APRA's approach to capital frameworkselease of final prudential standards

On September 28, 2012, APRA released four finab@ntial standards implementing the Basel Il cdpita
reforms in Australia. This follows APRA'’s releasgfive draft discussion papers for industry cotesibn in March
2012 and a further two in June 2012. These newdatas come into effect on January 1, 2013. The §tmndards
are consistent with the draft standards.

APRA has also announced that other prudential apdrting standards incorporating new counterpamyit risk
requirements (see below) and other elements oB#sel Ill capital reforms, including a discussicappr on the
regulation of conglomerates, will be released invétober 2012. For more information, see “Regulatioml
supervision— Australia— APRA — APRA'’s approach to the Basel Ill liquidity framexkd beginning on page 52
of our 2012 Annual U.S. Disclosure Report.

APRA's approach to Basel Il capital requiremerds dounterparty credit risk

In August 2012, APRA released a consultation paperdraft prudential standards on its implementatibthe
Basel Il reforms to the capital framework for céenparty credit risk and other credit exposures.itd discussion
paper, APRA indicated that it proposes to extesdeitisting capital framework for counterparty ctetsk in
bilateral transactions to be the sum of the exgstiounterparty credit default component that agplieder its
existing prudential standards and a risk capit@d@rValue Adjustment CVA) risk capital charge introduced as
part of the Basel Ill reforms. The CVA risk capitdlarge is intended to cover the risk of mark-tokealosses on
the expected counterparty credit risk arising fiaitateral OTC derivatives. APRA also proposeddog Basel il
reforms on capital charges for exposure to centrahterparties arising from over the counter déirea, exchange
traded derivatives and securities financing traiieas. APRA has indicated that it intends to rekedinal
prudential standards by the end of the 2012 caleyelar to take effect from January 1, 2013. Thespgsals are
expected to require MBL to hold more capital fardbunterparty credit risk exposures and otheritcesgosures.
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Central clearing of OTC derivatives

On July 25, 2012, the Australian Government releéabaft legislation to introduce the framework riegd by
the Australian Government to meet its G20 obligation derivatives regulation. Its release follmessultation
papers published by the Australian Treasury in IA20112. The legislation allows the Australian Gowaent and
its regulators to prescribe, when it determineg thdbecomes appropriate, one or more of the falhgwas
mandatory obligations: (1) the reporting of OTCidatives to trade repositories, (2) the clearingstaindardized
OTC derivatives through central counterparties, @dhe execution of standardized OTC derivatwegxchanges
or electronic platforms. On September 12, 2012 ftborporations Legislation Amendment (Derivative
Transactions) Bill 2012 was introduced into Parkasutn The legislation is not intended to impose ahyhese
obligations itself but rather introduces a framelkwander which they can be prescribed. As a rethit,extent,
timing and implications of these reforms on MBL atsdbusinesses are unclear.

United States

Over the past year, the Commodity Futures Tradiogn@odity (‘CFTC’) issued final rules to implement Title
VIl of the Dodd-Frank Act (i) defining such terms &swap”, “swap dealer”, and “major swap particigarfii)
requiring the registration of swap dealers and msjeap participants, and (iii) implementing certegcordkeeping
and reporting requirements and rules on interndlexternal business conduct standards for swaeahd major
swap participants. Subject to possible phase-inipians, certain of these requirements are schddisldbecome

effective by the end of 2012.

On July 12, 2012, the CFTC published proposedpnétive guidance regarding the cross-border apjicaf
certain entity-level and transaction-level requiesnts which would apply to non-U.S. swap dealersraagbr swap
participants and to swap transactions with “U.Stspes”. If adopted as proposed, such requiremeiitsbes
applicable to MBL.

The Foreign Account Tax Compliance AcCEATCA') was enacted in 2010 as part of the Hiring Inoer to
Restore Employment Act (theHfre Act’). FATCA is intended to assist U.S. efforts topimave compliance with
U.S. tax laws, and requires foreign financial ingtbns (‘FFIs”), such as MBL, to enter into an agreement with th
U.S. Internal Revenue Service (tHRS)) and agree to provide the IRS with certain infatimn on accounts held by
U.S. persons and U.S.-owned foreign entities, loemtise face a 30% withholding tax on certain paytsenade to
the FFI from U.S. sources. The term FFI is broad§ined and includes such entities as banks, bspkexdge
funds, private equity funds and foreign investmemtities. FATCA generally requires substantial stweent in a
compliance and reporting framework in order to nieetHIRE Act standards.

In response to the impact of the FATCA obligatiamfighe HIRE Act, the Australian Government has been
exploring the feasibility of an intergovernmentgre@ement with the United States as an alternatieans for
financial institutions such as MBL to comply witiAFFCA while reducing compliance burdens. On July 2612,
the U.S. Department of the Treasury published aahfmdm for such an intergovernmental agreement.

Other regulators
During the 2012 fiscal year, MBL was granted a liaghkicense by the Hong Kong Monetary Authority and

March 2012, the Hong Kong Monetary Authority confed MBL Hong Kong Branch’s “Registered Institution”
status. The branch became operational on Octol®f1P, and is regulated by the Hong Kong MonetarthAuity.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF INTERIM RES ULTS OF
OPERATION AND FINANCIAL CONDITION

Investors should be aware that the discussion @ in this Report is not complete and should badrin
conjunction with the discussion under “Managemediscussion and analysis of results of operatiod financial
condition” beginning on page 60 of our 2012 AnnUa$. Disclosure Report.

For further information on the preparation of o123 interim financial statements, see “Financiéimation
presentation” in this Report and the discussiorthis Report under “— Half year ended SeptemberZil,2
compared to half year ended September 30, 2011 gm&at overview — Basis of preparation”.

Critical accounting policies and significant judgmets

Note 1 to our 2012 annual financial statements igesva list of our significant accounting policied/hile we
regard all of our significant accounting policies important to consider in evaluating our finangtdtements,
further information on policies we have identified particularly involving critical accounting estites and
requiring management’s exercise of judgment isosiétin detail under “Management’s discussion analyais of
results of operation and financial condition” begimg on page 60 of our 2012 Annual U.S. DisclosReport.

Critical accounting policies and significant judgmtefor the half year ended September 30, 2012a@sistent
with those referred to above. These critical aotiog policies should be read in conjunction witke tiscussion set
out in our 2012 Annual U.S. Disclosure Report armdeNL to our 2012 annual financial statements.

Trading conditions and market update

The half year ended September 30, 2012 was charatteby global economic uncertainty, which impdcte
upon the capital markets facing businesses of MBacquarie Securities continued to be affected biialenging
market environment and weak investor confidencangmly due to European sovereign debt and Chireawtr
concerns. Low client volumes continued across gliitg derivative products. Fixed Income, Currencis
Commodities experienced improved trading incomenfieredit, interest rate and foreign exchange dmsiand
stronger customer flow and trading opportunitiesas the commodities platform in energy, metals agritulture
were recorded. In resource equity markets, weakstor sentiment and confidence impacted the tinoihgsset
realizations and resulted in impairments on cemajunity holdings.

MBL Group’s annuity-style businesses, which conpriacquarie Funds, Corporate & Asset Finance and
Banking & Financial Services, continued to perfomsll despite the challenging environmenhe performance of
these annuity-style businesses further highlightesl benefits of MBL Group’s diversified global gdtam, which
provided a buffer during a period of market undettaand volatility.

For a discussion of the impact of trading and madanditions on our results of operation and finahc
condition for the half year ended September 30226ée “— Half year ended September 30, 2012 caedparhalf
year ended September 30, 2011” below for furthfarmation.
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Half year ended September 30, 2012 compared to haléar ended September 30, 2011

Results overview

Half year ended Movement

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m ASm A$m % %
Financial performance summary
Net interest income 686 774 829 (11) a7)
Fee and commission income 767 719 625 7 23
Net trading income 579 591 408 (2) 42
Share of net profits of associates and joint veastur
accounted for using the equity method 27 22 15 23 80
Other operating income and charges 202 468 260 (57) (22)
Net operating income 2,261 2,574 2,137 (12) 6
Employment expenses (686) (775) (732) (11) (6)
Brokerage, commission and trading-related expenses (309) (293) (318) 5 3)
Occupancy expenses (72) (77) (72) (8) (1)
Non-salary technology expenses (40) (47) (49) (15) (18)
Other operating expenses (623) (782) (683) (20) (9)
Total operating expenses (1,729) (1,974) (1,854) (12) (7)
Operating profit before income tax 532 600 283 (11) 88
Income tax expense (156) (185) (58) (16) 169
Profit after income tax 376 415 225 9 67
Profit attributable to non-controlling interests (2) (2) (3) - (33)
Profit attributable to equity holders of Macquarie
Bank Limited 374 413 222 (9) 68
Distributions paid or provided for on Macquarie dnee
Securities (12) (13) (13) (15) (15)
Profit attributable to ordinary equity holders of
Macquarie Bank Limited 363 400 209 (9) 74

Profit attributable to ordinary equity holders o$263 million for the half year ended September 23012
increased 74% from A$209 million in the prior capending period and decreased 9% from A$400 miliiothe
prior period.

MBL'’s annuity style businesses, Macquarie FundsipGte & Asset Finance and Banking & Financial
Services had combined results for the half yearedn8eptember 30, 2012 broadly in line with a strpngr
corresponding period and up on the prior period.

MBL'’s capital markets-facing businesses, Macqu&eeurities and Fixed Income, Currencies & Commesljti
although continuing to face subdued market conditiodelivered a combined result that was up onpifier
corresponding period due to improved conditions Faxed Income, Currencies & Commodities. Macquarie
Securities continued to be impacted by low activiéyels across Equity Capital Markets and Mergers &
Acquisitions. Macquarie Securities was impacteddwy levels of client activity combined with run-ofbsts in its
legacy businesses, partially offset by ongoing effstiencies.

Net operating income of A$2,261 million for the hgkar ended September 30, 2012 increased 6% from
A%$2,137 million in the prior corresponding period.
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Operating expenses were down 7% from A$1,854 milliothe prior corresponding period to A$1,729 iwill
for the half year ended September 30, 2012, asudt i&f continued operating efficiencies.

Key movements in MBL's results from the prior capending period and the prior period, as appropriaere:

— a l1l7% decrease in net interest income and chaog&b&86 million for the half year ended Septemb@&r2012
from A$829 million in the prior corresponding petigrimarily due to lower early loan repayments in
Corporate & Asset Finance and substantially reduegime from the provision of financing facilities
external funds and their investors;

— a42% increase in net trading income to A$579 anilfior the half year ended September 30, 2012 #6408
million in the prior corresponding period primarity Fixed Income, Currencies & Commodities. Thepri
corresponding period was adversely impacted byemérvolatility and uncertainty, particularly in ée income
markets;

— a23% increase in fee and commission income to A$ilion for the half year ended September 30,201
from A$625 million in the prior corresponding petiol' he increase was predominantly due to a reduatio
internal transfer pricing charges paid as compénsébr services provided to MBL Group by MGL Group
serviceentities in other fee and commission income, a$ agincreased base fees due to an increase isAsse
under Management.

— a22% decrease in other operating income and chaogd$202 million for the half year ended Septen@i}
2012 from A$260 million in the prior correspondipgriod partly due to increased levels of impairnmeharges
on equity investments in the Fixed Income, Currené Commodities business, reflecting weaker irorest
sentiment in resource equity investments, and a 8&étease from A$468 million in the prior period
principally due to gains on the sale of a Net Riofierest in a substantial North American oil Ask&ing the
prior period; and

— a 7% reduction in total operating expenses achitivedigh ongoing cost management initiatives inicigdhe
centralization of support functions to generatdesbanefits through improved operational efficiesciThese
initiatives and business rationalization activitiesre primarily responsible for a 4% reduction @aticount
from 5,959 at September 30, 2011 to 5,712 at SéqeB0, 2012.

The effective tax rate for the half year ended Seypier 30, 2012 was 29.4%, up from 20.7% in therprio
corresponding period, largely due to changes imheand location of income.

See “Results analysis” below for further information each of these drivers.

Our results for the half year ended September 802 Zcontinued to be affected by trading and market
conditions. See “Trading conditions and market tgtabove for further information.
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Results analysis

MBL Group presents the information below relatimgdur financial results on a consolidated MBL Group
basis.

Net interest and trading income

Half year ended Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %
Net interest income 686 774 829 (11) a7)
Net trading income 579 591 408 2 42
Net interest and trading income 1,265 1,365 1,237 (7 2

Net interest income and net trading income arerdmzbin accordance with Australian Accounting Stadd

with net interest income brought to account usihg teffective interest method and net trading income

predominantly comprising gains and losses relatrigading assets and liabilities, realized ancealized fair value
changes and foreign exchange movements.

For businesses that predominantly earn income frating activities (Macquarie Securities; Fixeddne,
Currencies & Commodities), the relative contribatiof net interest income and trading income froading
activities can vary from period to period dependargthe underlying trading strategies undertakeMagquarie
and its clients.

For businesses that predominantly earn income femling activities (Corporate & Asset Finance; Bagk&
Financial Services), derivatives that economicalgge interest rate risk are required to be camtefhir value
through trading income unless they form part ofualidying hedge relationship. Hedge relationshipes generally
only recognized at a total consolidated level, hosvdor segment reporting derivatives are accraabanted in the
Operating Segments and changes in fair value aognized on consolidation.

The presentation of net interest income and natirtgaincome separately can distort the analysighef
underlying activities and drivers. For exampleCiorporate & Asset Finance, interest rate swapgiatered into to
hedge the interest rate risk associated with fiedeases. The finance lease interest income autiased funding
costs are recognized in net interest income butdteed swap is recognized in trading. Accordinglet interest
income and net trading income are presented amdistied below in aggregate for each Operating Segwigoh
presents a more consistent overview of businederpeaince and drivers.

See “— Segment analysis- Macquarie Securities dkaoy the Cash division, which forms part of thenNo
Banking Group)” and “— Segment analysis — Fixedome, Currencies & Commodities” for further discossof
MBL's trading activities.
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Half year ended Movement*

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %
Macquarie Funds 35 40 107 (13) (67)
Corporate & Asset Finance 246 288 294 (15) (16)
Banking & Financial Services 371 345 359 8 3
Macquarie Securities 74 66 147 12 (50)
Fixed Income, Currencies & Commodities
Commodities 322 239 298 35 8
Credit, interest rates and foreign exchange 169 289 14 (42) *
Fair value adjustments relating to leasing consfact 9 15 (29) (40) *
Corporate 39 83 37 (53) 5
Net interest and trading income 1,265 1,365 1,237 (7) 2

1w indicates that the absolute percentage chang@é balance was greater than 300% or indicateseult was a gain in one period but a

loss in another, or vice versa.

MBL enters into various tolling agreements, capactntracts and transportation agreements as past @mmaodity trading and hedging
strategies. The contracts and agreements, whicinan@ged on a fair value basis for financial askl management purposes, are required
to be accounted for on an accruals basis for stgtueporting purposes. This creates a measuremesrhatch with related trading
positions that are used to hedge the risk repatddir value for statutory purposes. For the pagsoof enabling comparison with prior

periods, Commodities trading income is presenteda drasis consistent with management reporting, thedeversal of the fair value
adjustments relating to leasing contracts are ptedeseparately to reconcile the result to theiigt presentation.

Net interest and trading income of A$1,265 milliamcreased 2% from A$1,237 million in the prior
corresponding period. Increases from improved m@gdionditions in Fixed Income, Currencies & Comntiedi
were partially offset by lower early loan repayngeim Corporate & Asset Finance, reduced income fthen
provision of financing facilities to external fun@sd their investors, and lower trading income iachuarie
Securities due to subdued market conditions.

Macquarie Funds

Net interest and trading income in Macquarie Fuimdtudes income on specialized retail productserizst
income from the provision of financing facilitiee external funds and their investors and the fupdiost of
principal investments.

Net interest and trading income of A$35 million fte half year ended September 30, 2012 decrea®gd 6
from A$107 million in the prior corresponding petiol he reduction in net interest and trading incamas mainly
due to lower demand for financing facilities fromternal funds and their investors. The decline alsftected
higher funding costs and further maturities inttil loan book.

Corporate & Asset Finance

Net interest and trading income in Corporate & Adsmance predominantly relates to income from the
corporate lending and asset financing portfoliosddition to the funding costs associated with tassabject to
operating leases.

Net interest and trading income of A$246 milliom foe half year ended September 30, 2012 decrekgd
from A$294 million in the prior corresponding petiorhe decrease was mainly due to lower early teaayments
received in the period in addition to the fundirgpts associated with the acquisition of the On&irelK meters
business in October 2011, a portfolio of operatewpe assets. The decrease was partially offsgtdwth in the
asset finance portfolio.
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Banking & Financial Services

Net interest and trading income in Banking & Finah&ervices relates to interest income earned ftwarioan
portfolio that primarily comprises residential ngages in Australia, Canada and the United Stasewiedl as loans
to Australian and Canadian businesses, loans diatapotected products, insurance premium funding credit
cards. Banking & Financial Services also generatesme from deposits by way of a deposit premiurid ga
Banking & Financial Services by Group Treasury,ckhiises the deposits as a source of funding foGthep.

Net interest and trading income of A$371 milliorr the half year ended September 30, 2012 increda%ed
from A$359 million in the prior corresponding petidncreased net interest income reflected a langgail deposits
base during the period, partially offset by a loveem portfolio.

Retail deposits increased 8% to A$30.8 billion ept8mber 30, 2012 from A$28.6 billion at Septent@r
2011.

The total loan portfolio of A$23.2 billion at Sepiber 30, 2012 decreased 3% from A$23.9 billion at
September 30, 2011, primarily due to a reductioiénCanadian loan portfolio. The Canadian loarfplas, which
includes mortgages, margin loans and capital ptegeproducts, closed at A$7.9 billion at Septenti@r2012,
down 10% from A$8.8 billion at September 30, 20Lkis was mainly due to a decrease in mortgage vesuamd
the sale of the Canadian Macquarie Premium Furlgiisgness to Wintrust Financial Corporation in M&y.2.

The Australian mortgage portfolio increased 1% &A1 billiort at September 30, 2012 from A$11.0 billion
at September 30, 2011. The Australian mortgagefghiortexperienced a small decrease in net intengstgins
mainly due to increased funding costs.

Macquarie Securities

Net interest and trading income in Macquarie Séesrirelates to trading income from institutionabaretail
equity derivative products and stock borrow andlieg activities.

Net interest and trading income of A$74 million the half year ended September 30, 2012 decred¥éd 5
from A$147 million in the prior corresponding petidut increased 12% from A$66 million in the pnaariod.

Derivatives revenues were adversely impacted byhgds in the regulatory environment, continued weak
product demand for products globally as most marketained subdued and run off costs from legasinbases.

Fixed Income, Currencies & Commodities

Net interest and trading income in Fixed Incometré€ucies & Commodities is earned from a broad raofge
financial markets activities including trading,dimcing and the provision of risk management sahstito clients.

Commodities trading income

Commodities trading income of A$322 million for thalf year ended September 30, 2012 increased &b fr
A$298 million in the prior corresponding period.

Energy markets experienced solid revenues acrasglitbal platform due to strong customer flow and
improved trading opportunities, particularly in tHeS. power and oil businesses.

Agricultural markets experienced increased cliativdly in grains mainly due to increased volagilibver the
period.

! At September 30, 2012, A$5.9 billion (March 31120A$7.0 billion; September 30, 2011: A$8.1 bifljf the Australian mortgage portfolio
was funded by third parties through external séizations.
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In metals markets, subdued client activity dueotw Volatility in base metals was partially offsst tontinued
growth in physical base metals. Sustained highecipus metals prices dampened client appetiteddgimg during
the period.

Credit, interest rates and foreign exchange tradimgpme

Trading income from credit, interest rates and ifpreexchange products of A$169 million for the hypdfar
ended September 30, 2012 increased significantyn fA$14 million in the prior corresponding perioblut
decreased 42% from A$289 million in the prior pdrio

The result represents a significant improvementtlos prior corresponding period which was adversely
impacted by extreme volatility and concerns ovebgl growth, but is down compared to a strong giniod.

The prior period’s strong result was largely daesignificantly improved market conditions compatedhe
prior corresponding period, particularly in fixattome markets.

Corporate

Net interest and trading income/(expense) in thep@ate segment includes the net result of managing
liquidity for MBL, earnings on capital, non-tradimigrivative volatility and the funding costs asstetl with legacy
investments held centrally in MBL. Net interest andding income of A$39 million for the half yeanded
September 30, 2012 increased 5% from A$37 milliothe prior corresponding period. There was noviddially
significant driver of this increase.
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Fee and commission income

Half year ended Movement

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Base fees 313 302 292 4 7
Performance fees 2 19 11 (89) (82)
Mergers and acquisitions, advisory and underwriting
fees 20 20 23 - (13)
Brokerage and commissions 144 143 165 1 (13)
Other fee and commission income 248 195 103 27 141
Income from life investment contracts and other
unitholder investment assets 40 40 31 - 29
Total fee and commission income 767 719 625 7 23

Base and performance fees

Base fees of A$313 million for the half year endsbtember 30, 2012 increased 7% from A$292 miiticthe
prior corresponding period. In Macquarie Fundselfass increased from A$276 million to A$294 millidue to an
increase in Assets under Management as a resoiaidet and valuation movements. See “Recent Dexnwdofs —
Funds management business — Assets under Managdorefutrther discussion on the movements in Assetder
Management during the period.

Performance fees of A$2 million for the half yeaded September 30, 2012 decreased 82% from A$libmnil
in the prior corresponding period. Macquarie Furidgestment Management business generated lowfrpance
fees mainly due to a change in the timing of soesedalculations.

Brokerage and commission

Brokerage and commission income of A$144 million floe half year ended September 30, 2012 decreased
13% from A$165 million in the prior correspondingripd mainly driven by lower market volumes and keza
levels of client activity in cash equities acrosegions. Brokerage and commissions income wss mhpacted by
the deterioration in retail equity market volumesnpared to the prior corresponding period.

Other fee and commission income

Other fee and commission income of A$248 milliom foe half year ended September 30, 2012 increased
141% from A$103 million in the prior correspondipgriod. The increase was primarily due to a reduactn
internal transfer pricing charges paid as compé@nsdor services provided to MBL Group by MGL Groservice
entities.
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Share of net profits of associates and joint vergsr

Half year ended Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %
Share of net profits of associates
and joint ventures accounted for using the
equity method 27 22 15 23 80

Share of net equity accounted profits of associatelsjoint ventures increased 80% to A$27 millionthe half
year ended September 30, 2012 from A$15 milliorthi@ prior corresponding period. The prior correspog
period included losses in certain unlisted funds there not repeated in the half year ended Segtedth 2012.

Other operating income and charges

Half year ended Movement"

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net gains on sale of investment securities avail&d sale 18 124 56 (85) (68)
Impairment charge on investment securities availéil sale (89) (26) (27) 242 230
Net gains on sale of associates and joint ventures 51 3 5 * *
Impairment charge on interest in associates amd yaintures (9) (38) (12) (76) (25)
Gain on change of ownership interests - 37 - (100) -
Impairment charge on non-financial assets (1) (33) @) (97) (86)
Gain on sale of non-financial assets - 104 - (100) -
Net operating lease income 203 198 183 3 11
Dividends/distributions received/receivable:

Investment securities available for sale 7 11 10 (36) (30)
Management fees, group service charges and casteiees - (1) - (100) -
Collective allowance for credit losses written bi§pkovided
for) during the period 5 3 (6) 67 *
Specific provisions (83) (77) (48) 8 73
Other income 100 163 106 (39) (6)
Total other operating income and charges 202 468 260 (57) (22)

! “*" indicates that the absolute percentage chandbe balance was greater than 300% or indichesesult was a gain in one period but a

loss in another, or vice versa.

Total other operating income and charges of A$20om for the half year ended September 30, 2012
decreased 22% from A$260 million in the prior cepending period mainly due to increased impairnobatrges.
The 57% decrease from A$468 million in the prioripe was mainly due to the combined impact of thke ©f a
Net Profit Interest in a substantial North Americghasset, opportunistic asset realizations aedstile of a partial
stake in Energy Assets Limited on an initial pulgftering during the prior period.

Net gains on sale of equity investments (includingilable for sale, associates and joint ventuvestments)
totaled A$69 million for the half year ended Sepbem30, 2012, an increase of 13% from A$61 milliothe prior
corresponding period. The current period’s resas wriven by realizations of resources sector gqoitestments
by Fixed Income, Currencies & Commodities.

Impairment charges on investment securities availfdy sale, associates and non-financial asstetbA$99
million for the half year ended September 30, 2048, increase of 115% from A$46 million in the prior
corresponding period. Weak investor sentiment amdidence in resource equity markets resulted welosecurity
prices and consequently the impairment of a nunobervailable for sale equity positions held by Eixacome,
Currencies & Commodities. Additionally there wengpiirments recognized on legacy investments, waietheld
within the Corporate segment as they are no loaltigned with the operations of the operating groups
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Net operating lease income of A$203 million incexhd1% from A$183 million in the prior corresponglin
period largely due to the acquisition of the On&tneUK meters business in October 2011 and the goaifolio
acquired in November 2011, partially offset by lovease income from the aircraft leasing portfdbiowing the
sale of aircraft.

Net charges for specific and collective provisiamisA$78 million for the year ended September 30120
increased 44% from A$54 million in the prior copeading period, primarily due to an increase in amment
charges on loan assets in the resources sectoixéd fhcome, Currencies & Commodities. The netemiive
allowance for credit allowances written back of Afifllion arose due to the release of collectivewafince relating
to items that were specifically provided for durihg period, offset by changes in loan portfolios.

A summary of our critical accounting policies rélgtto impairment charges and provisions is sethfander
“Management’s discussion and analysis of resultomdration and financial condition — Critical acating
policies and significant judgments” beginning og@#®0 of our 2012 Annual U.S. Disclosure Report.
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Operating expenses

Half year ended Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %

Employment expenses:

Salary and salary related costs including
commissions, superannuation and performance-
related profit share (632) (712) (679) (11) (7)

Share based payments (51) (60) (46) (15) 11

Provision for annual leave 3) (4) (5) (25) (40)

Provision for long service leave - 1 (2) (100) (100)
Total employment expenses (686) (775) (732) (11) (6)
Brokerage, commission and trading-related
expenses (309) (293) (318) 5 3)
Occupancy expenses (72) (77) (72) (8) @)
Non-salary technology expenses (40) 47) (49) (15) (18)
Professional fees (70) (87) (64) (20) 9
Travel and entertainment expenses (29) (33) (32) (12) 9
Advertising and communication expenses (33) (37) (33) (11) -
Other expenses (491) (625) (554) (21) (11)
Total operating expenses (1,729) (1,974) (1,854) (12) @)

Total operating expenses of A$1,729 million for tredf year ended September 30, 2012 decreased ot¥o fr
A$1,854 million in the prior corresponding perio@ost management initiatives including selective ifess
rationalization, and the centralization of suppforictions to generate scale efficiencies were adayer of the
overall reduction in operating expenses. These m@hictions were partially offset by targeted gtowt certain
businesses, including Corporate & Asset Financéd wie acquisition of the OnStream UK meters busirias
October 2011, and costs associated with scaling tiaexiting certain businesses.

Employment expenses of A$686 million for the hadhyended September 30, 2012 decreased 6% fronRA$73
million in the prior corresponding period mainly eddo reduced headcount as a result of selectivindas
rationalization activities and reduced recruitmaativity. Headcount decreased 4% from 5,959 ateSapér 30,
2011 to 5,712 at September 30, 2012.

Brokerage, commission and trading-related expeafdsb309 million for the half year ended SeptemBer
2012 decreased 3% from A$318 million in the priorresponding period reflecting the impact of receating
conditions especially in Macquarie Securities, lahg&aw a decline in brokerage and commission exgeasea
result of weaker demand for retail products andiced stock borrow and lending activity.

Other operating expenses including non-salary telogy expenses, travel and entertainment, and tsivey
and communication expenses decreased compared etgpribr corresponding period, mainly due to cost
management initiatives, partially offset by incred€osts associated with targeted growth and teeafanvesting
in compliance related activities in response tdoglaegulatory change.
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Headcount

Half year ended Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
% %

Headcount by group
Macquarie Funds 965 1,015 1,002 (5) (4)
Corporate & Asset Finance 908 925 907 2 <1
Banking & Financial Services 2,922 3,112 3,033 (6) 4)
Macquarie Securities 50 75 84 (33) (40)
Fixed Income, Currencies & Commodities 788 806 801 2 (2)
Total headcount — operating groups 5,633 5,933 5,827 (5) 3)
Total headcount — Corporate 79 100 132 (21) (40)
Total headcount 5,712 6,033 5,959 (5) (4)
Headcount by region
Australia 3,298 3,540 3,470 (7) (5)
International:

Americas 1,809 1,869 1,861 3) ?3)

Asia 249 268 279 (7) (11)

Europe, Middle East and Africa 356 356 349 - 2
Total headcount — International 2,414 2,493 2,489 (3) 3
Total headcount 5,712 6,033 5,959 (5) (4)
International headcount ratio (%) 42 41 42

Total headcount of 5,712 at September 30, 2012edsed 4% from 5,959 at September 30, 2011. Most
operating groups and service areas reported a tieduin headcount resulting from continued focus cwst
management initiatives and selective businessnalization.
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Income tax expense

Half year ended

Sep 12 Mar 12 Sep 11

A$m ASm A$m
Operating profit before income tax 532 600 283
Prima facie tax @ 30% 159 180 85
Income tax permanent differences (3) 5 (27)
Income tax expense 156 185 58
Effective tax rate (%)" 29.4% 30.9% 20.7%

! The effective tax rate is calculated on net proéifore tax and after non-controlling interestsniontrolling interests reduced net profit
before tax by A$2 million for the half year endedp&mber 30, 2012 (half year ended March 31, 26%2: million; half year ended
September 30, 2011: A$3 million). The effective tate differs from the Australian company tax rdbe to permanent differences arising
from the income tax treatment of certain income exgenses as well as tax rate differentials on gafrttee income earned offshore.

The effective tax rate for the half year ended Smpier 30, 2012 was 29.4%, up from 20.7% in therprio

corresponding period largely due to changes imtheand location of income.
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Segment overview
Basis of preparation
MBL Group segments

AASB 8 “Operating Segments” requires the “managenagproach” to disclosing information about MBL's
reportable segments. The financial information @t below is reported on the same basis as usethaily by
senior management for evaluating operating segmperibrmance and for deciding how to allocate resesirto
operating segments. Such information is producédgudifferent measures to that used in preparimgititome
statement.

For internal reporting and risk management purpdé@&t_ Group is divided into five operating groups:

e Fixed Income, Currencies & Commodities (excludirggtain assets of the Credit Trading business and
some other less financially significant activities)

 Macquarie Securities (excluding the Cash divisiod &ertain activities of the Derivatives divisiom i
certain jurisdictions);

e Banking & Financial Services;
* Macquarie Funds (excluding the Macquarie Infrastmecand Real Assets division); and
» Corporate & Asset Finance.

In addition, there is a Corporate segment whicHubhes Group Treasury, head office and central suppo
functions. The Corporate segment also holds celegiacy assets and businesses in which MBL no loogerates
for strategic reasons, or investments that areongdr core. Items of income and expense withinGbeporate
segment include the net impact of managing liquiftit MBL, earnings on capital, non-trading derivatvolatility,
earnings from investments, unallocated head offasts and employment related costs of central stifiymactions
(service areas), income tax expense and distribaitio holders of MIS and MIPS.

Business and asset transfers

Since March 31, 2012 there have been a number sifidss and asset transfers between Operating Segmen
These transfers were undertaken to better alignefle@ant assets with the expertise in each opgratioup. As part
of this realignment, the Real Estate Banking dansis now reported as part of the Corporate segn@mrhparative
information presented in this document has beeatexsto reflect the current operating structure.

Internal transactions
All transactions and transfers between segmentdetermined on an arm’s length basis and are iedud
within the relevant categories of income. Thesadaations eliminate on aggregation/consolidatioelo® is a
selection of the key policies.
Internal funding arrangements
Group Treasury has the responsibility for maintagnthe funding for MBL, and operating groups obtain
funding from Group Treasury. The interest ratesrgba by Group Treasury are determined by the tefrihe

funding and are fully costed.

Generally operating groups may only source fundiingctly from external sources when there is reseur
only to the assets being funded and not to MBL.
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Deposits are a funding source for MBL. Banking &dicial Services receives a deposit premium from
Group Treasury on deposits they generate. Thissiiep@mium is included within net interest incofoe segment
reporting purposes.

Transactions between operating groups

Operating groups that enter into arrangements witfer operating groups must do so on commercial
terms. There is a requirement for accounting symymetsuch transactions.

Internal transactions are recognized in each of rdlevant categories of income and expense as
appropriate.

Costs recovery of central support functions

Central support functions recover their costs teraing groups on either a time and effort allarathasis
or a fee for service basis. Central support fumstionclude Financial Management, Market Operatiand
Technology, Corporate Services, Risk Managememtustegal and Central Executive.

Internal management revenue/charges

Internal management revenue/charges are primaséy to recognize an operating group’s contribut@n
income tax expense and benefits. Non-assessalilmigenerated by an operating group results imafbhedded
to that group’s operating result. Conversely a deductible expense results in a charge to the tpgreesult.
These internal management revenue/charges are bffsen equal and opposite amount recognized itCtivporate
segment such that on aggregation the total net#.to

Presentation of segment income statements
The income statements in the following pages fahe# the reported segments are in some cases sizatha

by grouping non-material balances together. Whemrapriate, all material or key balances have begorted
separately to provide users with the most releirdotmation.
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Summary of segment results

Corporate Banking & Fixed Income,
Macquarie Financial Macquarie Currencies &
Funds Asset Finance Services Securities Commodities Corporate Total
A$m A$m A$m A$m A$m A$m
Half year ended September 30, 2012
Net interest and trading income 35 246 371 74 500 9 3 1,265
Fee and commission income 362 16 336 (12) 60 4 767
Share of net profits/(losses) of associates and
joint ventures accounted for using the equity
method 6 1 2 - 15 3 27
Other operating income and charges 14 234 6 - (58) 6 202
Internal management revenue/(charge) 7 3 1 - 5 (16) -
Net operating income 424 500 716 63 522 36 2,261
Total operating expenses (281) (170) (531) (109) 52)3 (286) (1,729)
Profit before tax 143 330 185 (46) 170 (250) 532
Tax expense - - - - - (156) (156)
Profit/(loss) attributable to non-controlling
interests 1 - - - - (3) (2)
Profit attributable to equity holders 144 330 185 46)( 170 (409) 374
Distributions paid or provided for on MIS - - - - - (11) (112)
Net profit/(loss) contribution 144 330 185 (46) 170 (420) 363
Half year ended March 31, 2012
Net interest and trading income 40 288 345 66 543 3 8 1,365
Fee and commission income 367 17 333 (62) 29 35 719
Share of net profits/(losses) of associates and
joint ventures accounted for using the equity
method (2 3 1 - 9 11 22
Other operating income and charges 64 218 (13) - 6 26 (67) 468
Internal management revenue/(charge) 3 20 - 2 10 5 (3 -
Net operating income 472 546 666 6 857 27 2,574
Total operating expenses (292) (206) (536) (1412) 85)3 (414) (1,974)
Profit before tax 180 340 130 (135) 472 (387) 600
Tax expense - - - - - (185) (185)
Profit/(loss) attributable to non-controlling
interests 1 - - - - (3) (2)
Profit attributable to equity holders 181 340 130 135) 472 (575) 413
Distributions paid or provided for on MIS - - - - - (13) (13)
Net profit/(loss) contribution 181 340 130 (135) 247 (588) 400

SY1 51009v.5
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Corporate Banking & Fixed Income,

Macquarie & Financial Macquarie Currencies &
Funds Asset Finance Services Securities Commodities Corporate Total
A$m A$m A$m A$m A$m A$m A$m
Half year ended September 30, 2011
Net interest and trading income 107 294 359 147 293 37 1,237
Fee and commission income 351 14 354 (59) 53 (88) 25 6

Share of net profits/(losses) of associates and
joint ventures accounted for using the equity

method - 2 - - 8 5 15
Other operating income and charges 9 211 (9 - 31 8 1 260
Internal management revenue/(charge) 7 4 1 1 7 (20) -
Net operating income 474 525 705 89 392 (48) 2,137
Total operating expenses (294) (163) (558) (159) 84)3 (296) (1,854)
Profit before tax 180 362 147 (70) 8 (344) 283
Tax expense - - - - - (58) (58)
Profit/(loss) attributable to non-controlling
interests 2 (3) - - - (2) (3)
Profit attributable to equity holders 182 359 147 70)( 8 (404) 222
Distributions paid or provided for on MIS - - - - - (13) (13)
Net profit/(loss) contribution 182 359 147 (70) 8 417) 209
44
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Sidley draft November 8, 2012

Segment analysis

Macquarie Funds (excluding the Macquarie Infrastrdare and Real Assets division)

Half year ended Movement*

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m ASm A$m % %
Net interest and trading income 35 40 107 (13) (67)
Fee and commission income
Base fees 294 285 276 3 7
Performance fees 2 15 10 (87) (80)
Mergers and acquisitions, advisory and
underwriting fees - 1 1 (100) (100)
Brokerage and commissions 2 3 50 -
Other fee and commission income 63 64 61 (2) 3
Total fee and commission income 362 367 351 (1) 3
Share of net profits/(losses) of associates and
joint ventures accounted for using the equity
method 6 (2) - * *
Other operating income and charges
Impairment (charge)/reversal on equity investments
and non-financial assets () (24) (1) (96) -
Net gains/(losses) on sale of equity investments 10 51 - (80) *
(Loss)/gain on change of ownership interest - - - - -
Specific provisions and collective allowance for
credit losses (2) Q) 1 100 *
Other income 7 38 9 (82) (22)
Total other operating income and charges 14 64 9 (78) 56
Internal management revenué 7 3 7 133 -
Net operating income 424 472 474 (10) (112)
Operating expenses
Employment expenses (88) (94) (92) (6) 4)
Brokerage and commission expenses (63) (58) (62) 9 2
Other operating expenses (130) (140) (140) (7) (7)
Total operating expenses (281) (292) (294) (4) (4)
Non-controlling interesfs 1 1 2 - (50)
Net profit contribution 144 181 182 (20) (21)
Other metrics
Macquarie Funds Assets under Management (A$
billion) 236.7 230.8 229.2 3 3
Headcount 965 1,015 1,002 (5) (4)

1

“*" indicates that actual movement was greatentB80%, that the movement was positive to negativéhat the movement was negative
to positive.

See “— Basis of preparation — Internal transadtien Internal management revenue/(charge)”.

The non-controlling interests category adjustsorgal consolidated profit or loss for the sharet isaattributable to non-controlling
interests, such that the net profit or loss contidn represents the net profit or loss attribwgablordinary equity holders.

Macquarie Funds’ net profit contribution of A$144llan for the half year ended September 30, 2012
decreased 21% from A$182 million in the prior cepending period. The current period result was tpideed by
strong annuity style base fee income, as well agelooperating expenses. The decrease from the prior
corresponding period was mainly due to lower demérdfinancing facilities from external funds anbetr
investors reflected in lower net interest and tmgdincome in the table above which was partiallfsetf by
continued growth in base fees.



Net interest and trading income

Net interest and trading income of A$35 million the half year ended September 30, 2012 decred@%éd 6
from A$107 million in the prior corresponding peatioThe decrease in net interest and trading inceras
predominantly due to lower demand for financinglfises from external funds and their investors.eTdecline also
reflected further maturities in the retail loan koo

Fee and commission income
Base fees

Base fee income of A$294 million for the half yesmded September 30, 2012 increased 7% from A$276
million in the prior corresponding period. This wasmarily driven by an increase in Assets undenktgement as
a result of market and valuation movements. SeeéReDevelopments — Funds management businessetsAss
under Management” for further discussion on the enoents in Assets under Management during the period

Performance fees

Performance fee income of A$2 million for the hgdlar ended September 30, 2012 decreased 80% from
A$10 million in the prior corresponding period migidue to a change in the timing of some fee cakiohs within
Macquarie Funds’ Investment Management business.

The prior corresponding period included performafems earned as a result of the Quant Hedge Funds
outperforming their respective benchmarks.

Other fee and commission income

Other fee and commission income includes distridyusiervice fees, structuring fees, capital proveciees
and income from True Index products. Distributicervice fees are offset with associated expenses tha
accounting purposes, are recognized in brokeragecammissions expense. Other fee and commissianrieof
A$63 million for the half year ended September 2012 increased 3% from A$61 million in the prior
corresponding period primarily due to higher dimition fee income. This was offset by a correspagdicrease in
brokerage and commissions expense.

Other operating income and charges
Net gains/(losses) on sale of equity investments

Income of A$10 million for the half year ended Sepber 30, 2012 primarily related to the gain o sl
a single co-investment.

Operating expenses
Total operating expenses of A$281 million for ttedflyear ended September 30, 2012 decreased 4% from
A$294 million in the prior corresponding period. eldecline was driven primarily by lower technologgd

occupancy costs particularly due to the completibiT projects and the realization of operationidicencies and
the impact of cost management initiatives.
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Corporate & Asset Finance

Half year ended Movement

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net interest and trading income 246 288 294 (15) (16)
Fee and commission income 16 17 14 (6) 14
Share of net profits of associates and joint
ventures accounted for using the equity method 1 3 2 (67) (50)
Other operating income and charges
Impairment charge on equity investments and non-
financial assets Q) (12) (1) (92) -
Net operating lease income 203 198 183 3 11
Specific provisions and collective allowance for
credit losses (29) (32) (18) (41) 6
Other income 51 64 47 (20) 9
Total other operating income and charges 234 218 211 7 11
Internal management revenué 3 20 4 (85) (25)
Net operating income 500 546 525 (8) (5)
Operating expenses
Employment expenses (76) (94) (67) (19) 13
Brokerage and commission expenses (4) (5) (11) (20) (64)
Other operating expenses (90) (107) (85) (16) 6
Total operating expenses (170) (206) (163) a7) 4
Non-controlling interests - - (3) - (100)
Net profit contribution 330 340 359 (3) (8)
Other metrics
Headcount 908 925 907 (2) <1

! See “— Basis of preparation — Internal transactienfternal management revenue/(charge)”.

The non-controlling interests category adjusts megub consolidated profit or loss for the share tisagttributable to non-controlling
interests, such that the net profit or loss contidn represents the net profit or loss attribwgablordinary equity holders.

2

Corporate & Asset Finance’s net profit contributiohA$330 million for the half year ended September
30, 2012 decreased by 8% from A$359 million inphier corresponding period. The decrease is predantly due
to lower early loan repayments in the Lending beséncompared to the prior corresponding periogebtby the
contribution from the acquisition of the OnStrear{ theters business in October 2011, a portfolio pérating
lease assets.

Net interest and trading income

Net interest and trading income of A$246 milliom fbe half year ended September 30, 2012 decreased
16% from A$294 million in the prior correspondingripd. The decrease is mainly due to lower earbnlo
repayments received in the period in addition ® fitmding costs associated with the acquisitiothefOnStream
UK meters business in October 2011, a portfolimpérating lease assets. The decrease was padfdigt by
growth in the asset finance portfolio.
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Other operating income and charges
Net operating lease income

Net operating lease income of A$203 million for thef year ended September 30, 2012 increased 11%
from A$183 million in the prior corresponding petiol his was largely driven by the acquisition of BnStream
UK meters business in October 2011, the rail pbotfacquired in November 2011 and growth in the in
business, partially offset by lower lease inconearfithe aircraft leasing portfolio following the saif aircratft.

Specific provisions and collective allowance foedit losses

Specific provisions and collective allowance foedit losses totaled A$19 million for the half yesrded
September 30, 2012, in line with the prior corresfing period. The charge in the current periodudek additional
provisions made on the remaining real estate dartbmd provisions on the motor vehicle leasingtiodio in line
with an increase in the lease book.

Other income

Other income of A$51 million for the half year eddgeptember 30, 2012 increased 9% from A$47 million
in the prior corresponding period. Both the currand prior corresponding periods included the sélaircraft, as
well as income from the sale of off-lease manufastuequipment.

Operating expenses

Total operating expenses of A$170 million for ttedflyear ended September 30, 2012 increased 4% from
A$163 million in the prior corresponding periodfleeting higher operating expenses primarily agsult of the

OnStream UK meters business acquisition in Oct@0drl and the growth in the Mining business, paytiaffset
by cost savings resulting from exiting the airceafine leasing business.
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Banking & Financial Services

Half year ended Movement'

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net interest and trading income 371 345 359 8 3
Fee and commission income
Base fees 19 17 16 12 19
Brokerage and commissions 103 99 118 4 (13)
Other fee and commission income 184 189 190 (3) 3)
Income from life insurance business and other
unitholder businesses 30 28 30 7 -
Total fee and commission income 336 333 354 1 (5)
Share of net profits of associates and joint ventas
accounted for using the equity method 2 1 - 100 *
Other operating income and charges
Net gains on sale of equity investments 4 - 1 * 300
Impairment charge on equity investments and didposa
groups held for sale 4) 4) ) - 300
Specific provisions and collective allowance foedit
losses (22) (14) (29) 57 16
Other income 28 5 10 * 180
Total other operating income and charges 6 (13) (9) * *
Internal management revenué 1 - 1 * -
Net operating income 716 666 705 8 2
Operating expenses
Employment expenses (221) (216) (237) 2 (7
Brokerage and commission expenses (90) (85) (79) 6 14
Other operating expenses (220) (235) (242) (6) (9)
Total operating expenses (531) (536) (558) (1) (5)
Non-controlling interesfs - - - - -
Net profit contribution 185 130 147 42 26
Other metrics
Funds under management/advice/administragas
billion) 116.7 116.9 112.7 (<1) 4
Loan portfolid (A$ billion) 23.2 23.5 23.9 Q) 3)
Retail deposits (A$ billion) 30.8 29.0 28.6 6 8
Headcount 2,922 3,112 3,033 (6) (4)

! “*" indicates that the absolute percentage changae balance was greater than 300% or indicategetiult was a gain in one period but a
loss in another, or vice versa.
See “— Basis of preparation — Internal transadtien Internal management revenue/(charge)”.

The non-controlling interests category adjustsoregnl consolidated profit or loss for the sharet tBaattributable to non-controlling
interests, such that the net profit or loss contidn represents the net profit or loss attribwgablordinary equity holders.

Funds under management/advice/administration desluAssets under Management plus items such as famdanking & Financial
Services platforms (e.g. Wrap Funds under Admiaiitn), total Banking & Financial Services loan ageposit portfolios, CHESS
holdings of Banking & Financial Services clientsddunds under advice (e.g., assets under advibtaofjuarie Private Bank).

The loan portfolio primarily comprises residentiabrtgages in Australia, Canada and the UniteceStais well as loans to Australian and
Canadian businesses, loans on capital protectetligis) insurance premium funding and credit cards.

Banking & Financial Services’ net profit contribami of A$185 million for the half year ended Septemb
30, 2012 increased 26% from A$147 million in thepcorresponding period.
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Net interest and trading income

Net interest and trading income of A$371 milliom tbe half year ended September 30, 2012 incre2&ed
from A$359 million in the prior corresponding petidncreased net interest income reflected a langgeail deposits
base, partially offset by a lower loan portfolicetRil deposits increased 8% to A$30.8 billion ght8mber 30, 2012
from A$28.6 billion at September 30, 2011.

The loan portfolio primarily comprises residentiabrtgages in Australia, Canada and the United State
well as loans to Australian and Canadian busine$sass on capital protected products and creddscal he total
loan portfolio of A$23.2 billion at September 3@12 decreased 3% from A$23.9 billion at Septemifer2811,
primarily due to a reduction in the Canadian loartfplio. The Canadian loan portfolio, which incekglmortgages,
margin loans and capital protected products, cledet$7.9 billion at September 30, 2012, down 10&tnf A$8.8
billion at September 30, 2011. This was mainly doea decrease in Canadian mortgages and the sdlee of
Canadian Macquarie Premium Funding business torénEinancial Corporation in May 2012.

The Australian mortgage portfolio increased 1% ®i1A1 billior? at September 30, 2012 from A$11.0
billion at September 30, 2011. The Australian magty portfolio experienced a small decrease in migtrest
margins mainly due to increased funding costs.

Fee and commission income
Base fees

Base fee income of A$19 million for the half yeaded September 30, 2012 increased 19% from A$16
million in the prior corresponding period largelyedto asset growth in Macquarie Private Wealth Gamaanaged
accounts.

Brokerage and commissions

Brokerage and commission income of A$103 milliontfee half year ended September 30, 2012 decreased
13% from A$118 million in the prior correspondingripd due to deterioration in equities market ctiads
globally resulting in lower traded volumes.

Other fee and commission income

Other fee and commission income of A$184 milliontfee half year ended September 30, 2012 decreased
3% from A$190 million in the prior correspondingripel. Other fee and commission income relates ¢s fsarned
on a range of Banking & Financial Services’ proguotluding but not limited to the Australian WrBfatform, the
Macquarie Professional Series and financial plapsioftware. The decrease from the prior correspangeriod
was impacted by the sale of the COIN institutidmadiness in August 2012.

Funds under Administration on the Australian Wragtfprm closed at A$22.6 billion on September 30,
2012, an increase of 10% from A$20.6 billion att8egber 30, 2011.

Income from life insurance business and other wfdldr businesses

Income from life insurance business and other ofdér businesses of A$30 million for the half year
ended September 30, 2012 was in line with the maoresponding period. A decrease in retail supmration funds
under management was partially offset by an ineréasncome from the insurance inforce book, whizhw to
A$140 million at September 30, 2012 from A$108 imillat September 30, 2011. The inforce book isatjgregate
annualized life insurance premium payable for pediégssued by the life company at the balance date.

% At September 30, 2012, A$5.9 billion (March 31120A$7.0 billion; September 30, 2011: A$8.1 bifljoof the Australian mortgage portfolio
was funded by third parties through external séizations.

50



Other operating income and charges
Specific provisions and collective allowance foedit losses

Specific provisions and collective allowance foedit losses of A$22 million for the half year ended
September 30, 2012 increased 16% from A$19 millienprior corresponding period. The increase wastijndue
to movements in Macquarie Relationship Banking, clvhincludes loans to businesses and insurance ymemi
funding.

Other income
Other income of A$28 million for the half year edd8eptember 30, 2012 increased 180% from A$10

million in the prior corresponding period. Inconeeognized in the current period was mostly dud¢osiale of the
Canadian Macquarie Premium Funding business in 2042 and the COIN institutional business in Augit2.

Operating expenses

Total operating expenses of A$531 million for tt&flyear ended September 30, 2012 decreased 5% from
A$558 million in the prior corresponding period.

Employment expenses

Employment expenses of A$221 million for the hafy ended September 30, 2012 were down 7% from
A$237 million in the prior corresponding period.i3 fwas largely due to reduced headcount resultimg business
divestments and internal restructures, as welloagel sales commissions paid to Macquarie PrivataliVe
advisers resulting from subdued equity market dirs.

Brokerage and commission expenses

Brokerage and commission expenses, which are japgadl to external advisers for product distribafiof
A$90 million for the half year ended September 2012 increased 14% from A$79 million in the prior
corresponding period due to continued growth acrssange of products including the ProfessionalieSer
and Cash products.

Other operating expenses

Other operating expenses of A$220 million for tladf gear ended September 30, 2012 decreased 9% from

A$242 million in the prior corresponding period dte cost management initiatives and business diests,
including the Canadian Macquarie Premium Fundingrm®ss and the COIN institutional business.
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Macquarie Securities (excluding the Cash divisioméh certain activities of the Derivatives divisiom icertain
jurisdictions)

Half year ended Movement*

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net interest and trading income 74 66 147 12 (50)
Fee and commission income
Brokerage and commissions (4) (6) 7 (33 (43)
Other fee and commission income (7) (56) (52) (88) (87)
Total fee and commission income (11) (62) (59) (82) (81)
Share of net profits of associates and joint ventas
accounted for using the equity method - - - - -
Other operating income and charges - - - - -
Internal management revenué - 2 1 (100) (100)
Net operating income 63 6 89 * (29)
Operating expenses
Employment expenses (7 (13) (12) (46) (42)
Brokerage and commission expenses (59) (68) (91) (13) (35)
Other operating expenses (43) (60) (56) (28) (23)
Total operating expenses (109) (141) (159) (23) (31)
Net loss contribution (46) (135) (70) (66) (34)
Other metrics
Headcount 50 75 84 (33) (40)

! “*” indicates that the absolute percentage changbeé balance was greater than 300% or indicagesetult was a gain in one period but a
loss in another, or vice versa.
2 See “— Basis of preparation — Internal transadtien Internal management revenue/(charge)”.

Macquarie Securities’ net loss of A$46 million the half year ended September 30, 2012 decreaséd 34
from a loss of A$70 million in the prior correspamgl period.

Operating income of A$63 million for the half yeamded September 30, 2012 decreased 29% from A$89
million in the prior corresponding period as glolemjuity market conditions were adversely impactgdweak
investor confidence resulting from an uncertainn@coic outlook, sovereign debt levels in Europe emacerns of a
slowdown in China.

Net interest and trading income

Net interest and trading income of A$74 million fbe half year ended September 30, 2012 decre@8éd 5
from A$147 million in the prior corresponding petidDerivatives revenues were adversely impactednayges in
the regulatory environment, continued weak prodietand for products globally as most markets reeshin
subdued and run off costs from legacy businesses.

Fee and commission income
Fee and commission income was a loss of A$11 milfar the half year ended September 30, 2012, a
decrease of 81% from a loss of A$59 million in fwéor corresponding period, largely driven by auibn in

internal transfer pricing charges paid as compé@nsdbr services provided to MBL Group by MGL Groservice
entities, especially in Europe as a result of thedvdown of legacy businesses.
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Operating expenses

Total operating expenses of A$109 million for thefhyear ended September 30, 2012 decreased 31%
from A$159 million in the prior corresponding peticA key driver has been a number of cost redudtidratives
undertaken by Macquarie Securities over the pastmb®ths combined with the selective rationalizatioin
businesses.

Employment expenses

Employment expenses of A$7 million for the half yemded September 30, 2012 decreased 42% from
A$12 million in the prior corresponding period lahgdriven by a 40% reduction in headcount.

Brokerage and commission expenses

Brokerage and commission expenses of A$59 million the half year ended September 30, 2012
decreased 35% from A$91 million in the prior cop@sding period reflecting the reduction in tradadivity as a
result of changes in the regulatory environmentwedker demand for retail products.

Other operating expenses

Other operating expenses of A$43 million for thé hiear ended September 30, 2012 have decreased 23%

from A$56 million in the prior corresponding periothe decrease was driven by lower headcount asidsewings
arising from significant cost reduction initiativasross all businesses including the closure abuarbusinesses.
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Fixed Income, Currencies & Commodities (excludingrtain assets of the Credit Trading business andngo
other less financially significant activities)

Half year ended Movement'

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net interest and trading income
Commoditie$ 322 239 298 35 8
Credit, interest rates and foreign exchange 169 289 14 (42) *
Fair value adjustments relating to leasing consfact 9 15 (19) (40) *
Net interest and trading income 500 543 293 (8) 71
Fee and commission income
Brokerage and commissions 43 49 50 (12) (14)
Other fee and commission income 17 (20) 3 * *
Total fee and commission income 60 29 53 107 13
Share of net profits of associates and joint ventas
accounted for using the equity method 15 9 8 67 88
Other operating income and charges
Net gains on sale of equity investments 50 113 32 (56) 56
Impairment charge on equity investments (90) (29) 23)( 210 291
Gain on change of ownership interest - 36 - (100) -
(Loss)/gain on sale of non-financial assets Q) 104 - * *
Specific provisions and collective allowance foedit
losses (32) (14) (15) 129 113
Other income 15 56 37 (73) (59)
Total other operating income and charges (58) 266 31 * *
Internal management revenué 5 10 7 (50) (29)
Net operating income 522 857 392 (39) 33
Operating expenses
Employment expenses (95) (117) (105) (19) (20)
Brokerage and commission expenses (92) (74) (74) 24 24
Amortization of intangibles 4) (29) (15) (79) (73)
Other operating expenses (161) (175) (190) (8) (15)
Total operating expenses (352) (385) (384) (9) (8)
Net profit contribution 170 472 8 (64) *
Other metrics
Headcount 788 806 801 (2) (2)
! “*” indicates that the absolute percentage changbeé balance was greater than 300% or indicagesetult was a gain in one period but a

loss in another, or vice versa.

2 MBL Group enters into various tolling agreememipacity contracts and transportation agreemenpai@f its commodity trading and
hedging strategies. The contracts and agreemehishware managed on a fair value basis for findrarid risk management purposes, are
required to be accounted for on an accruals basistéitutory reporting purposes. This creates asarement mismatch with related trading
positions that are used to hedge the risk repatddir value for statutory purposes. For the pagsoof enabling comparison with prior
periods, commodities trading income is presentedadrasis consistent with management reporting, thadeversal of the fair value
adjustments relating to leasing contracts are ptedeseparately to reconcile the result to theiigt presentation.

See “— Basis of preparation — Internal transactientternal management revenue/(charge)”.

Fixed Income, Currencies & Commodities’ net prafintribution for the half year ended September 30,
2012 was A$170 million, a significant increase fr@s$8 million in the prior corresponding period bait64%
decrease on the prior period. Net operating incof&$522 million increased 33% from A$392 million the prior
corresponding period, but decreased 39% from A$8#ibn in the prior period, which included sigraéint income
from asset sales.
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The result for Fixed Income, Currencies & Commaeditireflected a general improvement in market
conditions across most of its businesses comparéket prior corresponding period. However, marlatditions
continued to be uncertain, particularly in Europe. resource equity markets, weak investor sentirreamd
confidence impacted the timing of asset realizatiand resulted in impairments on some listed edwtglings for
the half year ended September 30, 2012.

Net interest and trading income
Commodities

Commodities trading income of A$322 million for thalf year ended September 30, 2012 increased 8%
from A$298 million in the prior corresponding peticEnergy markets experienced solid revenues adsgfobal
platform due to strong customer flow and improveatling opportunities, particularly in the U.S. povenad oil
businesses. Agricultural markets experienced ise@alient activity in grains mainly due to incredsvolatility
over the period. In metals markets, subdued chetivity due to low volatility in base metals waarfially offset by
continued growth in physical base metals. Sustalngter precious metals prices dampened client tappfer
hedging during the period.

Credit, interest rates and foreign exchange

Trading income from credit, interest rates andifpreexchange products of A$169 million for the hadfr
ended September 30, 2012 increased significantdyn fA$14 million in the prior corresponding perioblut
decreased 42% from A$289 million in the prior pdriodthe result represents an improvement on ther prio
corresponding period, which was adversely impadigdextreme volatility and concerns over global gitgw
however is down compared to a strong prior peride prior period’s strong result was largely dusigmificantly
improved market conditions compared to the prigregponding period, particularly in fixed incomerkets.

Fair value adjustments relating to leasing contsact

The fair value adjustments relate to various cdpasintracts, including gas transportation, andingl
agreements which are managed on an economic valig fut accounted for on an accrual basis in daogoe with
IFRS.

Fee and commission income

Total fee and commission income of A$60 million tbe half year ended September 30, 2012 increased
13% from A$53 million in the prior correspondingripel due to increased deal flows across global etarfor the
securitization and origination parts of the busines

Other operating income and charges

Net gains on sale of equity investments

Net gains on sale of equity investments of A$50lioml for the half year ended September 30, 2012
increased 56% from A$32 million in the prior copeading period but decreased 56% from A$113 milliothe
prior period. Depressed resource equity marketaatgal the timing of asset realizations.

Impairment charge on equity investments

Impairment charges on equity investments of A$90iani for the half year ended September 30, 2012
increased 291% from A$23 million in the prior capending period. Weak investor sentiment and cenfié in

resource equity markets resulted in lower secyitges and, consequently, the impairment of a lang@ber of
equity holdings.
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Specific provisions and collective allowance foedit losses

A net charge for specific provisions and collectalowance for credit losses of A$32 million foethalf
year ended September 30, 2012 increased 113% fi®b Aiillion in the prior corresponding period. Ttlearges
in the current period predominantly related to laggets in the resources sector and are isolatdi events.

Other income

Other income of A$15 million for the half year edd8eptember 30, 2012 decreased 59% from A$37
million in the prior corresponding period, driveardely by reduced income from Net Profit Intereatsd
investments in commercial subsidiaries.

Operating expenses

Total operating expenses of A$352 million for tt&flyear ended September 30, 2012 decreased 8% from
A$384 million in the prior corresponding perioddathecreased 9% from A$385 million in the prior pdri

Employment expenses

Employment expenses of A$95 million for the haliyended September 30, 2012 decreased 10% from
A$105 million in the prior corresponding period dathecreased 19% from A$117 million in the prioripéy largely
due to non-recurring costs relating to the builtl@fthe global platform in previous periods.

Brokerage and commission expenses

Brokerage and commission expenses of A$92 millartHe half year ended September 30, 2012 increased
24% from A$74 million in the prior correspondingrizel largely due to growth in physical trading aittes.

Other operating expenses
Other operating expenses decreased 15% from A$186mmn the prior corresponding period to A$161

million for the half year ended September 30, 26tnly due to the impact of lower cost recoveries T central
support functions.
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Corporate

Half year ended Movementt

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

A$m A$m A$m % %
Net interest and trading income 39 83 37 (53) 5
Fee and commission income/(expense) 4 35 (88) (89) *
Share of net profits of associates and joint ventas
accounted for using the equity method 3 11 5 (73) (40)
Other operating income and charges
Net gains/(losses) on sale of debt and equity gexsur 5 (22) 29 * (83)
Impairment charge on debt and equity securities (3) (25 (13) (88) (77)
Dividends and distributions received - 2 (100) (100)
Specific provisions and collective allowance foedit
losses 3) (14) (2) (79) 200
Other income 7 (8) 1 * *
Total other operating income and charges 6 (67) 18 * (67)
Internal management chargé (16) (35) (20) (54) (20)
Net operating income 36 27 (48) 33 *
Operating expenses
Employment expenses (199) (241) (219) (@7 9)
Brokerage and commission expenses 1 (2) (1) * *
Other operating expenses (88) (171) (76) (49) 16
Total operating expenses (286) (414) (296) (31) 3)
Tax expense (156) (185) (58) (16) 169
Macquarie Income Preferred Securities (2) (2) - -
Macquarie Income Securities (1) (13) (13) (15 (15)
Non-controlling interesfs (1) (1) - - *
Net loss contribution (420) (588) (417) (29) 1
Other metrics
Headcount 79 100 132 (21) (40)

1

loss in another, or vice versa.

See “— Basis of preparation — Internal transadtien Internal management revenue/(charge)”.
The non-controlling interests category adjusts megub consolidated profit or loss for the share tisagttributable to non-controlling

interests, such that the net profit or loss contidn represents the net profit or loss attribwgablordinary equity holders.

“*" indicates that the absolute percentage changae balance was greater than 300% or indicategetult was a gain in one period but a

The Corporate segment’s net loss for the half gesled September 30, 2012 of A$420 million increased

1% from A$417 million in the prior correspondingrioel.

Net interest and trading income

Net interest and trading income in the Corporatgremnt includes the net result of managing liquidatyMBL,

earnings on capital, non-trading derivative voigtiand the funding costs associated with legaegs$tments held
centrally in MBL. Net interest and trading income A$39 million for the half year ended September 3012

increased 5% from A$37 million in the prior correading period. There was no individually signifitaliver of

this increase.

Share of net profits of associates and joint vent@s accounted for using the equity method
There was no significant equity accounted incomthénhalf year ended September 30, 2012. The income

in the prior period primarily related to investmenh the real estate sector which have been traedfdo the
Corporate segment.
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Other operating income and charges

Net gains/(losses) on sale of debt and equity eesir

Net gains on sale of debt and equity securitie8%8 million for the half year ended September 3012
decreased 83% from A$29 million in the prior cop@sding period. Gains in the prior correspondingqeerelated
to gains from the sale of debt securities by Grotgasury. Losses in the prior period related tostle of a legacy
portfolio of mortgage-backed securities.

Impairment charge on debt and equity securities

Impairment charge on debt and equity securitieA&# million for the half year ended September 3m.2
decreased 77% from A$13 million in the prior cop@sding period. The impairment charges relatedriaraber of
legacy investments that are no longer aligned with operations of any of the operating groups aank Hbeen
transferred to the Corporate segment.

Operating expenses

Employment expenses

Employment expenses in the Corporate segment pliedatty relate to staff profit share, share based
payments expense, and the employment costs ofistdié Corporate segment.

For the half year ended September 30, 2012, em@oy®xpenses were A$199 million, down 9% from
A$219 million in the prior corresponding period.iJkdecrease is mainly attributable to a decreabeaulcount.

Other operating expenses
The other operating expenses category in the Carpsegment relates to the recovery of supportifumc
costs from the operating groups. Other operatimersges of A$88 million for the half year ended Seyiter 30,

2012 increased 16% from A$76 million in the pri@rresponding period primarily due to increased leva
internal cost recoveries charged to MBL.
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Liquidity

The two primary external funding vehicles for MGLrdBp are MGL and MBL. MGL provides funding
principally to the Non-Banking Group and limitednfling to some MBL Group subsidiaries. MBL provides
funding to the Banking Group.

The high level funding relationships of MGL Groug a&hown below:

Debt ——» Macquarie Group Limited (MGL) +«———  Equity

Debt and equity

Debt and equity

Debt and Macquarie Bank Limited (MBL)
hybrid equity Banking Group

Liquidity management

MGL Group’s liquidity risk management frameworkdssigned to ensure that both MGL Group and MBL
Group are able to meet their funding requiremesthay fall due under a range of market conditions.

Liquidity management is performed centrally by Grdreasury, with oversight from MGL Group’s Assetla
Liability Committee and Risk Management. MGL Graupnd MBL Group’s liquidity policies are approvbyg the
MGL and MBL Boards, respectively, after endorsembmptthe Asset and Liability Committee and liquidity
reporting is provided to the MGL and MBL Boardsspectively, on a monthly basis. The Asset and ilitgb
Committee includes the Chief Executive Officer, &Htinancial Officer, Chief Risk Officer, Group B®urer and
Business Group Heads.

Risk Management provides independent prudentiarsigfet of liquidity risk management, including the
independent validation of liquidity scenario asstions, liquidity policies, and the required fundimgaturity
profile.

Liquidity policy and principles

The MBL liquidity policy outlines the liquidity ragrements for the Banking Group. The key requinehud
the policy is that MBL is able to meet all of itgdidity obligations on a daily basis and duringexiod of liquidity
stress: a twelve-month period of constrained acte$unding markets and with only a limited impantfranchise
businesses. MBL is funded mainly by capital, leéegn liabilities and deposits.

The liquidity management principles apply to boteMand MBL and include the following:

Liquidity and funding management

» All liquidity requirements are managed centrally®soup Treasury

» Liquidity risk is managed through setting limits thre maturity profile of assets and liabilities

A liquidity contingency plan is approved by the Boband reviewed periodically

e Afunding strategy is prepared annually and thelfiog position is monitored throughout the year
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« Internal pricing incorporates liquidity costs, bétseand risks to align risk-taking activities witigquidity
risk exposures

» Diversity and stability of funding sources is a @ority and strong relationships are maintained.
Liquidity limits

» Term assets must be funded by term liabilities

e Cash and liquid assets are sufficient to cover-mmdBth stress scenario

» Cash and liquid assets held to meet stress scenarist be unencumbered, high quality liquid aszets
cash

*  Short-term assets exceed short-term wholesalditiabi
Scenario analysis

Scenario analysis is central to MGL Group’s and MBLoup’s liquidity risk management framework. Gpou
Treasury models a number of liquidity scenariosetmg both market-wide crises and firm-specificses. The
objective of this modeling is to ensure MGL Groupisd MBL Group’s ability to meet all repayment gjaliions
under each scenario and determine the capacigskat growth.

The scenarios separately consider the requirenafntee Banking Group, Non-Banking Group and MGL
Group. They are run over a number of timeframes amdnge of conservative assumptions are useddiagar
access to capital markets, deposit outflows, cgetiih funding requirements and asset sales.

Liquid asset holdings

Group Treasury maintains a portfolio of highly liqunencumbered assets in both MGL and MBL to ensur
adequate liquidity is available in all funding emriments, including worst case conditions. Theimim liquid
asset requirement is calculated from scenario ptiojgs and complies with minimum regulatory regoients.

To determine the minimum level of liquid assetfemence is made to the expected minimum cash reeint
during a combined market-wide and firm-specifisisriscenario over a 12-month timeframe. This ste@@sumes
no access to new funding sources, a significarg @fsdeposits and contingent funding outflows résglfrom
undrawn commitments, market moves on derivativas @her margined positions. The size of the ligagset
portfolio must always exceed the minimum cash neguént as calculated in this model.

The liquid asset portfolio contains only unencureblesissets that can be relied on to maintain tiggiidity in a
crisis scenario. At least 90% of the liquid ags@tfolio held to meet the minimum liquid assetuigment must be
eligible for repurchase with a central bank. Tenainder must be approved by Group Treasury anll Ris
Management before inclusion in the liquid assetfpiio. As at September 30, 2012, 98% of the lkijaisset
portfolio was eligible for repurchase with centoainks.

The liquid asset portfolio typically includes unentbered cash and central bank repo eligible govenym
semi-government, supranational, government guagdntend unguaranteed bank securities, and AAA rated
Australian residential mortgage backed securities.addition, the portfolio includes other very ghdated, high
quality liquid assets such as A-1+ rated Austratizsidential mortgage backed commercial paper. liGel asset
portfolio is largely denominated and held in Auktna dollars and to a lesser extent in U.S. dollarsother
currencies where appropriate.

MBL Group had A$20.8 billion cash and liquid assatsSeptember 30, 2012 (September 30, 2011: A$25.8
billion).
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Liquidity contingency plan

Group Treasury maintains a liquidity contingencarpl The liquidity contingency plan applies to #mire
MGL Group and defines roles, responsibilities amtioas to be taken in a liquidity event. This unbbs

identification of key information requirements aapgpropriate communication plans with both intetarad external
parties.

Specifically, the plan details factors that may stdnte a crisis, the officer responsible for eiragtthe
contingency management, a committee of senior éxesuwho would be responsible for managing a rigie
information required to effectively manage a crisipublic relations strategy, a high-level chaskdf actions to be
taken and contact lists to facilitate prompt comioation with all key internal and external stakelesk. The
liquidity contingency plan is subject to regulawviev (at least annually) by both Group Treasury atigk
Management and is submitted to the Board for agrov

MBL is a global financial institution, with bank dmches, operating subsidiaries and regulated bgnkin
subsidiaries in a variety of countries. Regulagigncertain countries may require some branchesilosidiaries to
have a local contingency plan specific to thataagiWhere that is the case, the liquidity contmgeplan contains
a supplement providing the necessary region-spdaiiormation required for those branches or subsik.

Funding transfer pricing

An internal funding transfer pricing framework i3 place which aims to align businesses (includinBLM
Group) with the overall funding strategy of MGL Gm Under this framework the costs of long- andrsterm
funding are charged out, and credits are madeydmbss units that provide long-term stable funding

Credit ratings

As at September 30, 2012, the credit ratings folLN@Boup were as follows:

Macquarie Bank Limited

Long-term
rating
Rating agency Short-term Long-term outlook
Fitch Ratings .......ccvvvvvvvveeeenn. F-1 A S@b
Moody'’s Investors Service.... P-1 A2 Stable
Standard & Poor's................. A-1 A Stable

A security rating is not a recommendation to ksell or hold securities and may be subject to susipa, reduction or withdrawal at any
time by an assigning rating agency and any ratirogilsl be evaluated independently of any other médron.
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Term funding transactions

The table below sets out MBL Group’s term fundiransactions since March 31, 2012;

Banking
Funding source Group
A$bn
Securitized assets
Term SECUrEd fINANEE. .. ..ot ee oottt 1.9
Issued paper
SY=T g1 0] g o (] o) A 3.7
B 0] = | 5.6

In the half year ended September 30, 2012, MBL @maised A$5.6 billion of term funding, including$ba.7
billion of term wholesale funding and A$1.9 billiaf term secured finance.

Under its Rule 144A/Regulation S Medium Term NotegPam, MBL issued US$700 million and US$750
million of senior debt on July 18, 2012 and July 2012, respectively.

Wholesale term issuance of A$3.7 billion include&LA billion in private placements and structuretes,
A$1.4 billion in USD senior unsecured debt issuzemee A$0.4 billion senior unsecured issuance inSivess
market. Securitization term issuance of A$1.9 dillivas predominantly SMART auto & equipment ABS abhi
comprised A$1.4 billion. The balance of securii@matissuance was A$0.3 billion of PUMA RMBS and A%0
billion securitization of MEF US equipment leases.

On October 29, 2012, MBL established a syndicated facility with 17 Taiwanese banks providing
commitments totaling US$250 million for a tenor3ofears. The facility was drawn down and fundetuihon
November 8, 2012. Details of the syndicated lo&ilif@ are not included in the table set out above.

On November 1, 2012, MBL launched and priced a ttaakche 6 year and 10 year Swiss Franc senior
unsecured bond transaction totaling CHF 575 mijlmmsisting of CHF 350 million Fixed Rate Bond®du
November 2018 and CHF 225 million Fixed Rate Bohgs November 2022. These debt offerings are eggdot
settle on or about November 29, 2012. Details e$¢hdebt offerings are not included in the takli@seabove.

* Includes A$1.0 billion term securitization compkia October 2012.
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Explanation of funded statement of financial positn

MBL'’s statutory statement of financial positiongeepared based on AGAAP and includes certain a¢cmun
gross-ups and non-recourse self funded assetddhait represent a funding requirement of MBL.

The table below reconciles the reported assetshefcbnsolidated MBL Group to net funded assets at
September 30, 2012.

MBL Group As at
Sep 12
AS$b
Total assets per MBL statutory statement of finan@l position................ccceeeeeee. 141.3
Accounting deductions:
Self funded trading ASSOLS........cviviiiveeeeeeeeeeeeeeeee e e e e emn e ee e (13.4)
Derivative revaluation acCOUNtiNG groSS-UPS..........c.cceveveeevieemeeeseeneeneeanns (20.2)
Life investment contracts and other segregatedsiSse. ..........cooveveviveveceennne. (9.8)
Broker settlement balandes............c.occcveeeeeceeeeeeieee e (3.0
Short-term working capital assgts (3.3)
[INtErCOMPANY GIOSS UPS «eeteiiiiiieeaeeaeie i eeeeaaaeeaaaa e e e e e e e e e e e s eeneeeeeeseeees (3.3)
Non-recourse funded assets:
Securitized assets and non-recourse Wareh®BUSES...............ccovveereevrveennnn. (12.0)
NEt fUNAEU BSSELS ..........cvveeeieeceeeeeeeee e eeeee s st ses e snae s es e 76.3

Self funded trading asset3here are a number of entries on the statememardial position that arise from the normal cowké&ading
activity MBL Group conducts with its clients anducderparties. They typically represent both sidiea transaction. The entries offset
each other as both the asset and liability positame recorded separately. Where these entriesaohed, they do not require funding.

Derivative re-valuation accounting gross-upsIBL Group’s derivative activities are mostly cliedtiven with client positions hedged by
offsetting positions. The derivatives are largaigtched and this adjustment reflects that the redtplositions do not require funding.

Life investment contracts and other segregatedtassknese represent the assets and liabilities thatem@gnized where MBL Group
provides products such as investment-linked pdiogtracts. The policy (contract) liability will bmatched by assets held to the same
amount and hence does not require funding.

Broker settlement balancesAt any particular time, MBL Group’s broking busisewill have outstanding trades to settle with other
brokers. These amounts (payables) can be offgetrims of funding by amounts that MBL Group is oveeédhe same time by brokers on
other trades (receivables).

Short-term working capital asset&s with the broker settlement balances above, MBoup through its day-to-day operations generates
working capital asset®(g.receivables and prepayments) and working capaailifies €.g, creditors and accruals) that produce a ‘net
balance’ that either requires or provides funding.

Securitized assets and non-recourse warehouSgsne lending assets (mortgages and leasing) arengoiy sold down into external
securitization entities or transferred to extefoading warehouses. As a consequence they areetonrse to MBL Group and are funded
by third parties rather than MBL Group.
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Funding profile for the Banking Group

The funded statement of financial position of th@Bng Group as at September 30, 2012:

As at
Sep 12

Banking Group A$b
Funding sources
Wholesale issued paper:

Negotiable certificates of depPOSIt ..........cormeieiiiii e 1.3

Commercial paper 4.4
Net trade Creditors ..........c.eei ot emeeeme e 0.4
SHUCIUTEA NOTES.........coveeeeeececeeeeeeee et emmmee s s st aeasen s s eseeneeseseaeas 1.4
SECUIEA FUNAIMY ...ttt emmmme s e sttt en s s teaeeees 9.9
BONGS ...ttt ettt eene e 11.8
Other loans 0.2
Deposits

Retail dEPOSILS......ceeiieee e e s 30.8

Corporate and wholesale depoSItS .........cccveevereviiee e .45
[0V o= 1 = R 2.0
Equity and hybrid 8.7
10 ] 2= LSOO PP PP 76.3
Funded assets
Cash and liquid asséts 20.8
NEt trating ASSELS........cveveiveeeereeeeeeeeeeteee et eeeeee st eesseese s seeseesseeseensanenenaen .Q5
Loan assets 1ess than 0Ne YRar.............cccveveeeveeeveeeeeeeee e eeememe e 8.9

29.6
2.2

Non-Banking Group deposit with MBL .... R2
Co-investment in Macquarie-managed funds and otleguity

INVESTMENTS ...ttt cemmmee e ettt easan s s s ateeeeeseseans 1.2
Property, plant and equipment and intangibles.............cccccviiiiiiciiicnees 11
1] - | PSR 76.3

! Wholesale issued papetJnsecured short-term wholesale funding comprisetlatii Negotiable Certificates of Deposit and Coruiatr
Paper.

2 Structured notesThese are debt instruments on which the returimked to commodities, equities, currencies or odsgets. They are
generally issued as part of structured transactidtisclients and are hedged with positions in ulyileg assets or derivative instruments.

s Secured fundingCertain funding arrangements that have been seagadst an asset (or pool of assets).
Bonds. Unsecured long-term wholesale funding.

5 Deposits. Unsecured funding from retail, corporate and whalkeslepositors. The Australian Government guaeaistenade available on
eligible deposits in MBL.

Loan capital. Long-term subordinated debt and Convertible PrefeszeéSecurities.

7 Equity and hybrid.Equity balances are comprised of issued capittdjmed earnings and reserves. Hybrid instrumerdside the MIPS
and the MIS.

8 Cash and liquid assetsFunded cash and liquid assets generally consistmrafunts due from banks and short-term debt invegtme
securities available-for-sale. Liquid assets areat entirely repo eligible with central banksaoe very short dated.

o Net trading assetsThe net trading asset balance consists of finantdakets and equity trading assets including thelagvative position
and any margin or collateral balances. It alstuihes trading assets which are hedging structuvegsrissued.

10 Loan assets.This represents all loans provided to retail analedale borrowers, in addition to operating leassets. See “— Capital
analysis — Loan assets” in this Report for furtinéormation.

1 Debt investment securitiesThese include various categories of debt securitieluding asset backed securities, bonds, comalerci
mortgage backed securities and residential mortagked securities.

12 Co-investment in Macquarie-managed funds and otlogiity investmentsThese equity securities are held with a long-temmestment
horizon, and include co-investments in Macquariewagged funds.
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The following chart and table provides detailstod Banking Group’s term funding (drawn and comrditbeit
undrawn) maturing beyond one year, at Septembe2(BIR:

Detail of term funding (drawn and committed but
undrawn) maturing beyond one year

Equity and hybrids m  Loan Capital m  Debt m

AS$ billion Total = A$30.5b

12

A$10.7b

A$2.2b
A$1.2b A$1.1b

0 1-2yrs <3yrs <4 yrs <5yrs 5 yrs+

As at
Sep 12
1-2 yrs 2-3yrs 3-4yrs 4-5yrs 5yrs+ Total
Banking Group A$h A$h A$h A$h A$h A$h
Structured NOtES .......cevvevviiiiiieeeiieen. 0.3 0.3 — 0.2 0.3 1.1
Secured funding........ccccovviiiiieiiiiceenne 2.7 3.1 1.1 — 0.3 7.2
BONAS.....ooiiiieee e 7.5 1.1 0.1 2.0 0.4 111
Total debt.......coveeeiiiiii e, 10.5 4.5 1.2 2.2 1.0 194
Loan capital ......cooeeveeeeeeeiiiiiiiiieeen — — — 0.2 1.8 2.0
Equity and hybrid ..................oo e — — — — 8.7 8.7
Total funding sources drawn............... 10.5 4.5 1.2 2.4 115 30.1
UNdrawn .....ccoeeeeeeeiiiiiiiiiieeeee e, 0.2 0.1 — — 0.1 0.4
Total funding sources drawn and
UNArawn .........oovvvieeeienee e, 10.7 4.6 1.2 2.4 11.6 30.5

The Banking Group has diversity of funding by betturce and maturity. Term funding beyond one year
(excluding equity) has a weighted average termatunity of 3.1 years.
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As at September 30, 2012, deposits represented.A%8iion, or 47% of total funding, short-term wheale
funding represented A$5.7 billion, or 7% of totahéling, and other debt funding maturing within 12nths
represented A$4.0 billion, or 5% of total fundingeTkey tools used for accessing wholesale debtiignaiarkets
for MBL, which primarily funds the Banking Groupreaas follows:

» US$25 billion multi-instrument Regulation S Debtstrument Program, incorporating both Government
guaranteed and unguaranteed securities includimg Eemmercial Paper, Euro Commercial Deposits,
Euro-Medium Term Notes, senior and subordinateddiftoating rate notes, and Transferable Deposits.
The Debt Instrument Program had US$9.5 billioneiftdsecurities outstanding at September 30, 2012;

e US$10 billion Commercial Paper Program incorpoafioth Government guaranteed and unguaranteed
securities under which US$1.4 billion of debt sé@s were outstanding at September 30, 2012; and

e US$20 billion Rule 144A/Regulation S Medium Term tdloProgram incorporating both Government
guaranteed and unguaranteed securities. At Septe36b 2012, US$7.4 billion had been issued urfueer t
Rule 144A/Regulation S Medium Term Note Program.

MBL Group accesses the Australian capital marketsugh the issuance of Negotiable Certificates epdsits.
At September 30, 2012, MBL Group had A$1.3 billafrthese securities outstanding.

MBL Group, as an ADI, has access to liquidity frone RBA’s daily market operations. At September 30
2012, MBL Group had internally securitized A$4.8ibn of its own mortgages, which is a form of aiiral on the
RBA's list of eligible securities for repurchaseegments.

Deposit strategy

The chart below illustrates MBL Group’s strong fletizposit growth since March 2010.

Deposits trend

Retail m  Corporate/wholesale =
A$ billion

40

A$26.5b g A$26.6b

A$15.5b I

0 Mar10 Sep10 Mar11 Sep11 Mar12 Sep 12

t On July 31, 2010, unitholders in the CMT convertieelir units into at-call deposits in the CMA. Thissulted in an increase of A$9.6
billion of MBL retail deposits.
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MBL continues to pursue a deposit strategy thaissistent with the core liquidity management pplec of
achieving diversity and stability of funding sousceThe strategy is focused on growing the retapasit base,
which generally represents a more stable and telisdurce of funding and reduces MBL'’s reliancewdolesale
funding markets.

In particular, MBL has focused on improving the kifyeand composition of the retail deposit basetdrgeting
transactional and relationship based deposits asithe CMA.

The majority of MBL’s deposits continue to be caeiby the Financial Claims Scheme. The value cathen
deposits is set at A$250,000, which was reducead #$1 million in February 2012.

Lease, capital and other expenditure commitmentsniingent liabilities and assets

We do not expect our capital and other expenditommitments and our lease commitments to have a
significant effect on our liquidity needs. See &I88 “Capital and other expenditure commitments] Alote 39
“Lease commitments” to our 2012 annual financiatesnents for further information. Lease, capitad arther
expenditure commitments are disclosed in our anfinahcial statements each year and are not redjuoebe
disclosed under Australian Accounting Standardatirim financial statements.

As at September 30, 2012, MBL Group had A$3.5dillof contingent liabilities and commitments, irdikg
A$1.0 billion of contingent liabilities and A$2.3llon of commitments under undrawn credit facédsi See Note 17
“Contingent liabilities and commitments” to our Binterim financial statements which shows MBL Qstsu
contingent liabilities and commitments at Septen8ier2012.

Quantitative and qualitative disclosures about mathkrisk
Each year we prepare a detailed analysis of maidletas it applies to MBL Group and a quantitatarealysis
of MBL Group’s value at risk for equities, interasttes, foreign exchange, bullion, and commoditied in the

aggregate thereof. See Note 41 “Financial riskagament” to MBL Group’s 2012 annual financial sta¢ats for
a quantitative and qualitative discussion of thises.
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Capital analysis
Overview

As an APRA authorized and regulated Non-Operatinddiig Company, MGL is required to hold adequate
regulatory capital to cover the risks for the whM&L Group, including the Non-Banking Group. MGInch
APRA have agreed a capital adequacy framework f@lMbased on MGL'’s Board-approved Economic Capital
Adequacy Model (ECAM) and APRA's capital standards for ADIs.

MGL's capital adequacy framework requires it to main minimum regulatory capital requirements ckltad
as the sum of:

 MBL’s minimum Tier 1 capital requirement, based @rpercentage of risk-weighted assets plus Tier 1
deductions (using prevailing APRA ADI Prudentiah&dards); and

e The Non-Banking Group capital requirement, cala@daising MGL's ECAM.
Transactions internal to MGL Group are eliminated.
Banking Group capital

MBL is accredited by APRA under the Basel Il Founala Internal Ratings Based Approach (FIRB) fordite
risk, the Advanced Measurement Approach (AMA) fpemtional risk, the internal model approach forkatrisk
and the internal model approach for interest riatein the banking book (IRRBB).

These advanced approaches place a higher relianadoank’s internal capital measures and theretaraire a
more sophisticated level of risk management andmisasurement practices.

Given the introduction of Basel Il on January @13, MBL's internal capital management is now adigrwith
Basel lll. Accordingly, the capital disclosurestiis section include Basel 11l and APRA Basel fuies. For Basel
lll, both Harmonized Basel Il and APRA Basel Bhapital disclosures are provided. The former igvaht for
comparisons with banks regulated by regulatorsrothen APRA, whereas the latter reflects MBL's extpe
regulatory requirements under Basel Il from Japubr2013. Harmonized Basel Il relates to the Béiseules
defined by the Basel Committee on Banking Supesuisdocumented in “Basel Ill: a global regulatorgniework
for more resilient banks and banking systems” hield December 2010 (revised June 2011) by the Bank
International Settlements (BIS). APRA Basel lllatels to the Prudential Standards released by ARFSeptember
2012 relating to implementing Basel Il capitalaehs in Australia and draft Prudential Standardsased by
APRA in August 2012 relating to Counterparty Crelisk and Other measures that will become effeciareuary
1, 2013. The APRA Basel Ill estimates discloseddmgved from these Prudential Standards exceptBasel Il|
central counterparty (CCP) capital changes arénchided in the estimates.

Prior to January 1, 2013, MBL continues to be suiged on a Basel Il basis by APRA. Basel Il inclsidiee
enhancements to the Basel Il framework relatingtiessed VaR and the treatment of securitizatiqgpogxres
(commonly referred to as Basel 2.5) that becamect¥le January 1, 2012 for APRA supervised ADIse Basel
[l disclosures provided in this section are najuieed for regulatory compliance by APRA but arevided for
information purposes only and are not subject tiitau
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Common Equity Tier 1 capital

MBL’s Common Equity Tier 1 capital under Basel ¢idnsists of ordinary share capital, retained egsand
certain reserves.

Tier 1 capital

Tier 1 capital consists of Common Equity Tier litalpand Additional Tier 1 capital (hybrids). Adibihal Tier
1 capital consists of MIS, MIPS and ECS. MBL perdadly pays dividends to MGL, and is recapitalizéd MGL
as required to support projected business growth.

MIS are a perpetual instrument with no conversights. MIS were listed for trading on the Australi&tock
Exchange (now known as the Australian SecuritieshBrge) in 1999. MIS distributions are paid quiytet a
floating rate of BBSW plus 1.7% per annum and paynie subject to certain conditions including ptaffility of
MBL. APRA has indicated that MIS are likely to bliggible for transitional arrangementsder its Basel lll rules.

MIPS were issued when the London branch of MBL eslsueset subordinated convertible debentures to
Macquarie Capital Funding LP, a controlled entityMBL. The convertible debentures currently payxad return
of 6.177% per annum until April 2020. As at March, 2012, MBL had £42.5 million of MIPS on issue alhiare
held by parties not associated with MBL. MIPS digilde for transitional arrangements under Baslel |

ECS were issued by MBL acting through its Londoarigh (the Issuer) in March 2012 and are quoted on the
Singapore Stock Exchange. Subject to certain comndit ECS will be exchanged for a variable numbduldy paid
MGL ordinary shares on June 20, 2017 (or earlierinain circumstances). ECS pay interest of 10.p&%annum,
paid semi-annually, with the rate to be reset are20, 2017 (and each fifth anniversary thereaftdfCS remain
outstanding after this time. The interest paymangssubject to payment tests, including the dismeif the Issuer.
APRA has confirmed that, at a minimum, ECS willdgible for transitional arrangements from Januar®013
under the new Basel Ill standards. On the inforomativailable as at March 31, 2012, MBL expects BE@SE will
be fully included as Additional Tier 1 capital undiee new Basel Il standards.

Pillar 3
The APRA Prudential Standard APS 330 Capital AdeguaPublic Disclosure of Prudential Information
(Pillar 3) details the market disclosure requiretador Australian domiciled banks. APS 330 reguliigualitative

and quantitative disclosure of risk managementtmes and capital adequacy.

These disclosures are required to be published Bl Mroup within 40 business days of the reportiatedand
are posted on MBL'’s U.S. Investors’ Website.
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Banking Group Basel Il Tier 1 capital

As at Sep 12
Harmonized
Basel Ill APRA Basel lll
A$m A$m
Common equity Tier 1 capital
Paid-up ordinary share capital .............comeeeeeeeeiis 7,690 7,690
RESEIVES ...t et e e e e e e e e e e e e e as (566) (566)
Retained earnings 1,239 1,239
Gross common equity Tier 1 capital............ccovevveeeeveeennnn. 8,363 8,363
Deductions from common equity Tier 1 capital:
GOOAWIll .o e e 133 133
Deferred taxX aSSets .......oocciiiiiiiiiieieteie e 131 122
Changes in the ADI’'s own creditworthiness on bagkiook
HADIIEES ... 32 32
Intangible component of investments in non-consiéd
subsidiaries and other non-Level 2 entities ................... 563 563
Loan and lease origination fees and commissiond pai
mortgage originators and brokers............cceceeviiiicinnnnns — 81
Shortfall in provisions for credit losses.. 202 202
Equity investments and non- consolldated subsmhane ....... — 1,518
Other common equity Tier 1 capital deductions................ 162 203
Deductions from common equity Tier 1 capital................... 1,223 2,854
Net common equity Tier 1 capital............cccceeeeeeeeeereennnne. 7,140 5,509
Additional Tier 1
Additional Tier 1 capital...........cccc.eeuemeveeeeeieeeeeeeeeeeeeenean 647 647
Gross additional Tier 1 capital............cccocvevveeevereeeenennnne., 647 647
Deduction from additional Tier 1 capital:
Holdings of Additional Tier 1 capital instrumentsfinancial
INSHEULIONS ...t e e — —
Net additional Tier 1 capital...........c.cccovveeeeevevrreereeereerenne. 647 647
NEt TIEr 1 CAPIAl ..o, 7,787 6,156
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Banking Group Basel Il Risk-Weighted Assets

As at Sep 12
Harmonized
Basel Il APRA Basel Ill
A$m A$m
Credit risk RWA
Subject to IRB approach:
COMPOTALE ... 16,455 16,455
SME COIPOTALE.........ooveeieeeeeeeeee e, 1,384 1,384
SOVEIIGN ...ttt e eeeeee et e e e e e e e e e e 987 987
BaANK ..o 2,134 2,134
Residential mortgage .......cccvvveeeeeeeeiecmmmmme e 1,578 2,048
ONET FELAI. .ttt et e e eee e 3,759 3,759
Total RWA subject to IRB approach...............cccceeeveuvenn.., 26,297 26,767
Specialized lending exposures subject to slottingiteria .... 4,584 4,584
Subject to Standardized approach:
COMPOTALE ... e 661 661
SOVEIIGN ...ttt et e e eeeeee et e e e e e e e e e — —
BaANK ... e — —
Residential mortgage .......ccveveveeeeeeiecmmmmme e 631 631
ONET FELAI. .ttt et ee e e e e 1,297 1,297
Total RWA subject to Standardized approach.................. 2,589 2,589
Credit risk RWA for Securitization exposures .................... 555 555
RWA fOr Other @SSELS.......ccvcveriiieriieieeeseee et 5,225 5,106
Total credit FISK RWA ....oooeee oo eee e 39,250 39,601
Equity risk eXposures RWA .......ccccvvviiicmmmmneeereereeaeeeeeeenennn 4,990 —
Other items subject to RWA under Basel lll ....................... 4,084 4,084
Market riSK RWA ...ttt 4,280 4,280
Operational risk RWA ... 6,439 6,439
Interest rate risk in banking book RWA ...... ..o — —
Scaling factor (6%) applied to IRB exposures..................... 1,578 1,606
Total Banking Group RWA ..........c..covuevceeeceiereeneeeenen, 60,621 56,010
Capital ratios
Macquarie Bank Group Common equity Tier 1 capital
[ Lo I ) IR 11.8 9.8
Macquarie Bank Group Tier 1 capital ratio (%)................... 12.8 11.0

! Small and Medium sized Enterprise (SME) Corpordtging the period, MBL obtained approval from APR#A assess credit risk on

certain portfolios using an internal model. The @syre that relates to SME Corporate’s RWA was prely captured under the
Standardized approach.
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Banking Group Basel Il capital base

Tier 1 capital
Paid-up ordinary share capital .............commmeeeeeeancnnns
RESEIVES......vviiiiiiiiiiiiiiie

Retained earnings

Innovative Tier 1 capital .........cccccevveiiiiiiiiciiiiiiiiiieeeeee,

Gross Tier 1 capital.........cccoccvvvvviiieeeir e
Deductions from Tier 1 capital:
GOOUAWIIL. ... e
Deferred tax assets
Changes in the ADI's own creditworthiness on
banking book liabilities.............ccccoooiiccee .
Intangible component of investments in

non-consolidated subsidiaries and other non-Level 2

[ 1L TS

Loan and lease origination fees and commissiors pai

to mortgage originators and brokers.....................
Other Tier 1 capital deductions ...........cccccceeeeeiiennn.
Deductions from Tier 1 capital only...............ccccuvvvneeeee.
Other 50/50 deductions from Tier 1 capital:
Non-subsidiary entities exceeding prescribed limits
(100 ) TSP PPPRPR
Non-consolidated subsidiaries (50%).......................
All other deductions relating to securitization ¢b.....
Shortfall in provisions for credit losses (50%)..........

Other 50/50 deductions from Tier 1 capital (50%)....
Total 50/50 deductions from Tier 1 capital...................
Total Tier 1 capital deductions.............cccccoeeeiiiiicieeenn.
Net Tier 1 capital ...........eevveeeiiiiiiiiiiiiiieeeeee e
Tier 2 capital
Upper Tier 2 capital:

Other Upper Tier 2 capital ...........ooooiiicceciceieeeeeeen,
Lower Tier 2 capital:

Term subordinated debt...............ovviimeeemeiiie,
Gross Tier 2 capital.........ccooceiiiiiiiii e,
Deductions from Tier 2 capital:

50/50 deductions from Tier 2 capital........................
Total Tier 2 capital deductions..............cccoeeevveeicneennn.
Net Tier 2 capital .......cccvvvvveeieeiieiieecir e

Total capital base........ccccvvevveee
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As at Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
ASm A$m A$m % %
7,690 7,685 7,689 <1 <1
(654)  (185) (9) 220
1,338 1,260 (30) (26)
692 692 457 — 51
8,722 9,061 9,221 4) (5)
133 138 143 4) )
122 104 123 17 (1)
32 38 82 (16) (61)
563 608 631 ) (11)
81 85 97 (5) (16)
237 256 279 (7) (15)
1,168 1,229 1,355 (5) (14)
244 283 295 (14) (17)
223 214 217 4 3
28 31 260 (20) (89)
68 86 58 (21) 17
28 45 69 (38) (59)
591 659 899 (10) (34)
1,759 1,888 2,254 (7) (22)
6,963 7,173 6,967 (3) (<1)
62 77 136 (19) (54)
1,700 2,030 2,557 (16) (34)
1,762 2,107 2,693 (16) (35)
591 659 899 (10) (34)
591 659 899 (10) (34)
1,171 1,448 1,794 (19) (35)
8,134 8,621 8,761 (6) @)



Banking Group Basel Il Risk-Weighted Assets

As at Movement*
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %

Credit risk — Risk-Weighted Assets (RWA)

Subject to FIRB approach:

COMPOFALE ...ttt e e 15,769 15,42320,229 2 (22)
SME COIPOTALR.........ooveeeeeeeeeeeeer e es e, 1,384 S — * *
SOVEIIGN ...ttt eeeeee ettt a e e e e e e e e 769 722 899 7 (14)
BaNK ..ovviiiiiii s 1,580 1,747 3,279 (10) (52)
Residential mortgage ...........eeeeeeviiiiiimmccee e 2,047 1,534 1,539 33 33
OLNET TELAIL....veeivee ettt 3,759 2,745 2,340 37 61

Total RWA subject to FIRB approach.............c.cccccccuueee. 25308 22,171 28,286 14 (11)

Specialized lending exposures subject to slottingiteria ® 4,584 4,507 3,713 2 23

Subject to standardized approach:

COMPOFALE ...ttt ettt 661 2,158 2,998 (69) (78)
SOVEIEIGN ...ttt et e e eeeeee et e e e e e e e e — — — — —
BaNK ..ovvieiiii s — — — — —
Residential mortgage ...........eeeeeevieiiiimmccecee e 631 526 608 20 4
Other retail..........c.oovoeeeeicce e 1,297 1,818 2,065 (29) (37)

Total RWA subject to standardized approach................... 2,589 4,502 5671 (42) (54)

Credit risk RWA for securitization exposures...................... 555 517 1,228 7  (55)

RWA fOr OthEr @SSEES ....vviieee it et eeeeeeeeese e e eeee e eeee e 5,106 5,838 4,477  (13) 14

Total credit rISK RWA ......c.oooceeieee et 38,142 37,535 43,375 2 (12)

Equity risk eXposures RWA .......ccccuvvivimmmmmneeereeeeeaaeeeneeeennn 1,924 2,028 2,173 (5) (12)

Market rISK RWA .. ... e aaaaaeaeen e e e aeannans 4,280 4,666 3,889 (8) 10

Operational risk RWA .........cooiiiiiiiiiieeeee e 6,439 6,312 6,467 2 (<1)

Interest rate risk in banking book RWA ......cceeiviiiiiiiinnnn.n. — — — * *

APRA scaling factor (6%) applied to IRB exposures.......... 1,519 1,330 1,697 14 (10)

Total Banking Group RWA ...........cccccueueueueeeceececeeeeeeaenns 52,304 51,871 57,601 1 9)

Capital ratios

MBL Group Tier 1 capital ratio (%6) ...........cmveeveeereenennnns 13.3 13.¢ 121

MBL Group Total capital ratio (%6) ............cmveeveeereerneennns 15.6 16.6 152

! “*” indicates that the absolute percentage cleainghe balance was greater than 300% or indith&eresult was a gain in one period but a
loss in another, or vice versa.

2 Small and Medium sized Enterprise (SME) Corpordtging the period, MBL obtained approval from APR#A assess credit risk on
certain portfolios using an internal model. The asyre that relates to SME Corporate’s RWA was presly captured under the
Standardized approach.

3

Specialized lending exposures subject to supawviotting criteria are measured using APRA deteeu risk weightings.
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Statutory consolidated statement of financial paait

As at Movement
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
A$m A$m A$m % %

Assets
Receivables from financial institutions 8,431 8,316 9,024 1 @)
Cash collateral on securities borrowed and reverse

repurchase agreements 7,407 7,024 5,894 5 26
Trading portfolio assets 14,457 11,545 14,375 25 1
Derivative assets 21,579 21,951 34,064 2 (37)
Investment securities available for sale 18,267 16,285 19,409 12 (6)
Other assets 6,601 7,444 9,173 (11) (28)
Loan assets held at amortized cost 46,537 44,095 44,934 6 4
Other financial assets at fair value through prafitoss 4,909 5,962 9,097 (18) (46)
Life investment contracts and other unitholder stugent

assets 6,063 5,908 4,760 3 27
Due from related body corporate entities 766 1,118 1,313 (31) (42)
Property, plant and equipment 4,776 4,835 4,648 1) 3
Interests in associates and joint ventures accduote

using the equity method 592 707 771 (16) (23)
Intangible assets 830 874 934 (5) (11)
Deferred tax assets 117 105 108 11 8
Total assets 141,332 136,169 158,504 4 (11)
Liabilities
Cash collateral on securities lent and repurchgsgeaents 8,560 4,779 8,571 79 (<1)
Trading portfolio liabilities 3,384 3,507 4,346 ()] (22)
Derivative liabilities 20,920 20,897 32,171 <1 (35)
Deposits 39,801 37,014 37,833 8 5
Current tax liabilities 37 46 27 (20) 37
Other liabilities 6,428 7,720 9,059 17) (29)
Payables to financial institutions 4,370 4,299 4,995 2 (13)
Other financial liabilities at fair value througihgfit or loss 993 1,688 2,103 (41) (53)
Life investment contracts and other unitholderiliabs 6,047 5,897 4,759 3 27
Due to related body corporate entities 3,495 3,022 4,856 16 (28)
Debt issued at amortized cost 35,963 35,068 37,365 3 4)
Provisions 94 99 87 (5) 8
Deferred tax liabilities 596 536 296 11 101
Total liabilities excluding loan capital 130,688 124,572 146,468 5 (11)
Loan capital
Subordinated debt at amortized cost 1,976 2,176 2,447 9 (29)
Subordinated debt at fair value through profitassl - 150 149 (100) (100)
Total loan capital 1,976 2,326 2,596 (15) (24)
Total liabilities 132,664 126,898 149,064 5 (112)
Net assets 8,668 9,271 9,440 (7 (8)
Equity
Contributed equity 8,082 8,077 8,080 <1 <1
Reserves (634) (617) (326) 3 94
Retained earnings 1,151 1,743 1,613 (34) (29)
Total capital and reserves attributable to ordinary

equity holders of Macquarie Bank Limited 8,599 9,203 9,367 (7) (8)
Non-controlling interests
Macquarie Income Preferred Securities 64 63 66 2 3
Other non-controlling interests 5 5 7 - (29)
Total equity 8,668 9,271 9,440 (7) (8)
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Total assets of A$141.3 hillion at September 30,2ihcreased 4% from A$136.2 billion at March 3012,
an increase of A$5.1 billion as a result of thengebelow.

Trading portfolio assets increased 25% from A$Million at March 31, 2012 to A$14.5 billion at Septber
30, 2012 primarily as a result of increased tradiativities in Fixed Income, Currencies & Commaaiti

Investment securities available for sale increds#¥ from A$16.3 billion at March 31, 2012 to A$1&iHlion
at September 30, 2012 and Other financial assef@iratalue through profit or loss decreased 18%mfrA$6.0
billion at March 31, 2012 to A$4.9 billion at Septeer 30, 2012 mainly due to liquidity managemeriivaes
within Group Treasury.

Other assets decreased 11% from A$7.4 billion achM&1, 2012 to A$6.6 billion at September 30, 2ahd
other liabilities decreased 17% due to lower utesttirade receivables and payables at the endegbehiod within
Macquarie Funds and Macquarie Securities.

Loan assets increased 6% from A$44.1 billion atdeé81, 2012 to A$46.5 billion at September 30, 2642
primarily to organic growth in the leasing book<darporate & Asset Finance.

Total liabilities (excluding loan capital) increas&% from A$124.6 billion at March 31, 2012 to A$13
billion at September 30, 2012, an increase of ABdlibn as a result of items below.

Cash collateral on securities lent and repurchaseeanents increased 79% from A$4.8 billion at Magah
2012 to A$8.6 billion at September 30, 2012 dukguaidity management activities within Group Treasu

Deposits increased 8% from A$37.0 billion at Magh, 2012 to A$39.8 billion at September 30, 2012
primarily due to continuing growth in CMA accourglances and corporate banking deposits.

Total equity decreased A$603 million from A$9.3libit at March 31, 2012 to A$8.7 billion at SeptemB8,

2012. The decrease since March 31, 2012 is predortyndue to the payment of a special dividendumels, 2012
(A$500 million) and a final dividend on July 2, 20@A$455 million).
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This description of our funded loan assets is basedhe funded balance sheet of MBL Group and het t
statutory balance sheet classification.

Half year ended Movement'

Sep 12 Mar 12 Sep 11 Mar 12 Sep 11

ASb Ash Ash % %
Loan assets at amortized cost per statutory balance
sheet 46.5 44.1 44.9 5 4
Other loans held at fair valtie 1.4 1.8 1.9 (22) (26)
Operating lease assets 4.5 4.7 4.5 ()] -
Other reclassificatioris 0.3 0.2 (0.1) 50 *
Less: loans held by consolidated SPEs which ardaila
as security to noteholders and debt providers (12.2) (12.9) (12.9) (5) (5)
Less: segregated furids (0.8) (0.6) (1.2) 33 (33)
Less: margin balances (reclassed to trading) (1.2) (1.6) (1.4) (25) (14)
Total per funded balance sheet 38.5 35.7 35.7 8 8

“*” indicates that the absolute percentage changble balance was greater than 300% or indicaesesult was a gain in one period but a loss
in another, or vice versa.

Excludes other loans held at fair value that atiefanded.

Reclassification between loan assets and otheeflibalance sheet categories.

These represent the assets and liabilities teategognized where MBL provides products such essiment-linked policy contracts. The policy
(contract) liability will be matched by assets heldhe same amount and hence does not requirenfund

For the purposes of the funded balance sheet,imiaatpances are treated as trading assets ratiretdhn assets.

For the half years ended September 30, 2012, Matt¢cl2012 and September 30, 2011, funded loan askets
MBL Group consisted of:

Half year ended Movement'
Sep 12 Mar 12 Sep 11 Mar 12 Sep 11
Ash Ash A$h % %
Mortgages:
Australia 4.2 2.6 2.3 62 83
United States 0.7 0.7 0.8 - (13)
Canada 7.8 8.2 8.5 (5) (8)
Structured investments 3.1 2.5 2.7 24 15
Banking 3.8 4.0 3.9 (5) 3
Real estate 0.3 0.4 0.1 (25) 200
Resources and commodities 2.4 1.7 1.9 41 26
Leasing (financing and operating) 7.9 7.8 8.0 1 @)
Corporate & Asset Finance lending 7.3 7.0 7.0 4 4
Other lending 1.0 0.8 0.5 25 100
Total 38.5 35.7 35.7 8 8

! “*” indicates that the absolute percentage changbeé balance was greater than 300% or indicagesetult was a gain in one period but a
loss in another, or vice versa.
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Our funded loan asset portfolio comprises divesseured assets:

Loan cateqgory Asset security
Mortgages.......... Secured by residential mggeand supported by mortgage insurance.

« Australia: most loans are fully mortgage insured.
* United States: majority of loans where loan toueatatio is greater than 80% are
mortgage insured.

» Canada: most loans are fully insured with undagyjovernment support.

Structured

investments......... Retail loans to invest in various investment fundSecured by investments with value
protected by capital guarantees at maturity. Ugigy assets primarily include direct and
indirect equities and cash.

Banking.............. Secured relationship madagertfolio to professional and financial servidesns, real
estate industry clients, insurance premium fundamgl other small business clients.
Secured largely by real estate, working capitakitess cash flows and credit insurance.
Portfolio also includes other consumer lendingudahg credit cards.

Real estate.......... Loans secured against estdte assets, generally subject to regular imkgve
valuations.

Resources and

commodities ...... Diversified loan portfolio primarily to the reso@x sector that are secured by the
underlying assets. Secured by gold, base metdl®idnesources and supported by price
hedging.

Leasing (finance
and operating).... Secured by underlying leased assets (motor vehieled specialized equipment),
diversified portfolio by geography and securityetsdass.

Corporate &

Asset Finance

lending ............... Diversified secured corporate lending, subjecegutar recoverability review. Secured by
a diverse range of corporate assets and otheritsesur

Other lending ..... Deposits with financial institutions as collatefal trading positions.

Equity investments
Equity investments are reported in the followintegaries in the statutory balance sheet:
» Other financial assets at fair value through prafitoss
* Investment securities available-for-sale
* Investment in associates
e Assets and disposal groups held-for-sale.

The classification is driven by a combination of tevel of influence MBL Group has over the investinand
management’s intention with respect to the holdifithe asset in the short-term. For the purposmafysis, equity
investments have been re-grouped into the followatggories:

* Investments in Macquarie-managed funds

» Other investments not held-for-sale or not invesitsién Macquarie-managed funds

» Held-for-sale investments.
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The tables below set out the composition of thesegories of equity investments for the half yeamged

September 30, 2012, March 31, 2012 and Septemh@03Q.

Equity investments reconciliation

As at

Sep 12 Mar 12 Sep 11

A$m A$m A$m
Equity investments
Statutory balance sheet
Equity investments within other financial assetfaat
value through profit or loss 2,279 2,131 2,731
Equity investments within investment securitiesilade
for sale 558 636 850
Interests in associates and joint ventures accduote
using the equity method 592 707 771
Other assets - - -
Total equity investments per statutory balance shae 3,429 3,474 4,352
Adjustment for funded balance sheet
Equity hedge positions (2,192) (2,070) (2,622)
Total funded equity investments 1,237 1,404 1,730
Adjustments for equity investments analysis
Available for sale reserves (100) (124) (203)
Associates reserves (1) (2) (3)
Total adjusted equity investment§ 1,136 1,278 1,524

! These relate to assets held for the purposes ofoeuoally hedging MBL's fair valued liabilities &xternal parties arising from various
equity linked instruments. Consequently, these heeemn excluded from the analysis of equity investregposures.

2 Available for sale reserves on equity investmégtsss of tax) that will be released to income upeaiization of the investment, excluding

investments in which MBL Group has no economic expe.

8 Associates reserves (gross of tax) that will beased to income upon realization of the investment
4 The adjusted book value represents the totalxpetseire to MBL Group.
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Euro-zone exposures

This table includes MBL Group’s exposures to Eupae countries that are currently experiencing Sicanit
economic, fiscal and/or political strains, due thich the likelihood of default by sovereign govesnts and non-
sovereign entities based in those countries isdnigfan would be anticipated in the absence of $actors. The
exposures below are represented gross unless cdlstei@l has been pledged, which is the case é&tam
derivative exposures. The total exposure to thesmtdes is predominantly fully funded with minimahfunded
committed exposures.

MBL continues to monitor these exposures but nttasdue to their size and associated security, &ne not
considered to be material in relation to overalabee sheet size.

As at Sep 30, 2012
Non sovereign exposure

Sovereign  Financial Total

Financial instrument exposure institutions  Corporate  exposure
A$m A$m A$m A$m

Italy
Loans, receivables & commitmehts - 0.4 8.9 9.3
Derivative assefs - - 2.1 2.1
Italy totals - 0.4 11.0 11.4
Spain
Loans, receivables & commitments and ledses - 19.6 79.8 99.4
Derivative assefs - 1.1 5.3 6.4
Spain totals - 20.7 85.1 105.8
Portugal
Loans, receivables & commitmehts - 0.3 93.7 94.0
Derivative assefs - - 8.0 8.0
Portugal totals - 0.3 101.7 102.0
Ireland
Loans, receivables & commitmehts - 14.5 193.1 207.6
Derivative assefs - 1.4 1.3 2.7
Traded debt securities - 7.9 - 7.9
Ireland totals - 23.8 194.4 218.2
Greece
Loans, receivables & commitmehts - - - -
Derivative assefs - - - -
Greece totals - - - -
Tota| exposure - 45.2 392.2 437.4

Includes debt instruments held as loans, hold#tudnity securities or available-for-sale securitieeasured on an amortized cost basis.
Includes finance lease receivables, but does ibide assets which are on operating leases. Uafuodmmitments are measured as the
value of the commitment.

Derivative asset exposures represent the sumsitiyeomark-to-market counterparty positions, nfedimy cash collateral held against such
positions.
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