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Independent Accountants’ Review Report

The Board of Directors and Shareholders
Macquarie Korea Infrastructure Fund:

We have reviewed the accompanying consolidated balance sheets of Macquarie Korea Infrastructure Fund and
subsidiaries (the “Company”) as of June 30, 2006 and the related consolidated statements of operation,
changes in shareholders’ equity and cash flows for the six-month period ended June 30, 2006. These
consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to
issue a report on these consolidated financial statements based on our review.

We conducted our review in accordance with the Review Standards for Semiannual Financial Statements
established by the Securities and Futures Commission of the Republic of Korea. These standards require that
we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review consists principally of inquiries of company personnel and analytical procedures
applied to financial data and, thus provide less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the financial statements
referred to above are not presented fairly, in all material respects, in accordance with accounting principles
generally accepted in the Republic of Korea.

The consolidated balance sheet of the Company as of December 31, 2005 and the related statements of
operations, changes in shareholders’ equity and cash flows for the year then ended, which are not
accompanying this report, were audited by us and our report thereon, dated January 25, 2006, expressed an
unqualified opinion. The accompanying balance sheet of the Company as of December 31, 2005, presented for
comparative purposes, is not different from that audited by us in all material respects.

The accompanying consolidated financial statements as of and for the six-month period ended June 30, 2006
have been translated into United States dollars solely for the convenience of the reader.

The following matters may be helpful to the readers in their understanding of the financial statements:

As discussed in note 1(b) to the consolidated financial statements, accounting principles and review standards
and their application in practice vary among countries. The accompanying consolidated financial statements are
not intended to present the financial position, results of operations and cash flows in accordance with accounting
principles and practices generally accepted in countries and jurisdictions other than the Republic of Korea. In
addition, the procedures and practices utilized in the Republic of Korea to review such financial statements may
differ from those generally accepted and applied in other countries. Accordingly, this report and the
accompanying consolidated financial statements are for use by those knowledgeable about Korean accounting
procedures and review standards and their application in practice.




As described in note 7 to the consolidated financial statement, the Company has various related party
transactions and account balances with affiliates including its Manager, Macquarie Shinhan Infrastructure Asset
Management Co., Ltd.

G Sqsjoy Artieg 7.

KPMG Samjong Accounting Corp.
Seoul, Korea
October 26, 2006

This report is effective as of October 26, 2006, the review report date. Certain subsequent events or
circumstances, which may occur between the review report date and the time of reading this report, could have
a material impact on the accompanying consolidated financial statements and notes thereto. Accordingly, the
readers of the review report should understand that there is a possibility that the above review report may have
to be revised to reflect the impact of such subsequent events or circumstances, if any.




MACQUARIE KOREA INFRASTRUCTURE FUND
Consolidated Balance Sheets
December 31, 2005 and June 30, 2006

(In thousands of Korean Won and U.S. dollars, except share data)

(Unaudited)
U.S. dollars
Won (thousands) (note 1(e))
Assets 2005 2006 2006
Current assets:
Cash and cash equivalents (note 7) W 175,831,790 241,112,610 251,080,505
Short-term investments (note 2) 173,358,243 292,262,729 304,345,235
Accrued interest receivables 4,258,419 8,475,443 8,825,828
Prepaid expense 1,170,997 2,202,571 2,293,628
Other current assets 5,594,150 5,975,081 6,222,099
Total current assets 360,213,599 550,028,434 572,767,295
Available-for-sale investment securities (note 5):
Equity securities 89,985,770 167,197,033 174,109,167
Debt securities 38,288,348 38,134,267 39,710,785
128,274,118 205,331,300 213,819,952
Property, plant and equipment (note 9):
Land 46,504 46,504 48,427
Buildings and structures 2,493,112 2,496,602 2,599,815
Vehicles 1,478,656 1,484,147 1,545,503
Equipment and machinery 5,886,099 7,116,402 7,410,602
Construction in progress - 5,850 6,092
Less: accumulated depreciation (6,101,969) (6,730,020) (7,008,247)
3,802,402 4,419,485 4,602,192
Other assets:
Loans (notes 3 and 6) 66,431,433 133,021,936 138,521,229
Accrued interest receivable (note 6) 6,863,243 8,560,050 8,913,933
Deposits 880,924 1,180,762 1,229,576
Deferred costs, net (note 4) 5,711,714 7,732,653 8,052,3P31
79,887,314 150,495,401 156,717,069

Intangible assets (note 10):
Concession rights
Other intangible assets

Total non-current assets

Total assets

w

1,606,020,316
84,273

1,838,096,196
627,730

1,914,085,386
653,681

1,606,104,589

1,838,723,926

1,914,739,067

1,818,068,423

2,198,970,112

2,289,878,280

2,178,282,022

2,748,998,546

2,862,645,5675

See accompanying notes to consolidated financial statements



MACQUARIE KOREA INFRASTRUCTURE FUND

Consolidated Balance Sheets, Continued

December 31, 2005 and June 30, 2006

(In thousands of Korean Won and U.S. dollars, except share data)

(Unaudited)
U.S. dollars
Won (thousands) (note 1(e))
2005 2006 2006
Liabilities and Shareholders' equity
Current liabilities:
Manager fee payable (note 7) w 5,439,052 7,971,050 8,300,583
Accounts payable 16,246,727 5,017,228 5,224,646
Accrued expenses 14,406,256 14,818,883 15,431,514
Other current liabilities (note 7) 2,680,555 4,081,054 4,249,771
Current portion of long-term debt (note 12) 37,000,000 23,000,000 23,950,849
Total current liabilities 75,772,590 54,888,215 57,157,363
Long-term liabilities:
Long-term debt (note 12) 843,900,117 938,045,655 976,825,632
Rental deposits received 10,637,720 10,637,720 11,077,497
Accrual for retirement and severance benefits 77,688 515,075 536,369
Total non-current liabilities 854,615,525 949,198,450 988,439,498
Total liabilities 930,388,115 1,004,086,665 1,045,596,861

Shareholders' equity:
Shares - no par value
Authorized - 4,000,000,000 shares; Issued
and outstanding: 240,076,919 and
323,490,204 shares as of December 31,

2005 and June 30, 2006 respectively 1,258,699,893

1,819,949,878

1,895,188,876

Accumulated deficit (note 13 and 14) (32,049,655) (148,554,005) (154,695,413)
Capital adjustments:
Unrealized gain on valuation of debt
security 6,230,118 6,052,142 6,302,345
Minority interest in consolidated subsidiaries 15,013,551 67,463,866 70,252 906

Total shareholders' equity 1,247,893,907

1,744,911,881

1,817,048,714

Commitments and contingencies (note 19)

Total liabilities and shareholders' equity W 2,178,282,022

2,748,998,646 $

2,862,645,575

See accompanying notes to consolidated financial statements




Operating revenue:
Toll fee income
Interest income (note 6 and 7)
Arrangement fees (note 6)
Revenue guarantees
Dividend income
Other income

Total revenue

Operating expenses:
Manager fee (note 7)
Performance fee (note 7)
Interest expense (note 7)
Operating and management service fee
Amortization of intangible assets
Other general and administrative expenses (note 15)

Total expense

Operating loss

MACQUARIE KOREA INFRASTRUCTURE FUND
Consolidated Statement of Operations
For the six-month period ended June 30, 2006

(In thousands of Korean Won and U.S. dollars, except share data)

Other income and expense

Interest income
Interest expense

Correction in current year consolidated

financial statements (note 1 (f))

Other, net

Ordinary loss

Income taxes (note 16)

Minority interest in net loss of consolidated subsidiaries

Net loss

Loss per share (note 17)

(Unaudited)
U.S. dollars
Won (thousands) (note 1(e))
2006 2006

W 57,815,320 3 60,205,477
18,004,797 18,749,138

604,527 629,519

35,944,428 37,430,415
6,958,152 7,245,811

3,766,623 3,922,340
123,093,847 128,182,700
12,072,948 12,572,059
103,165,697 107,430,696
1,070,170 1,114,412

9,366,310 9,753,525
27,795,175 28,944,262
10,289,517 10,714,898
163,759,817 170,529,852
(40,665,970) (42,347,152)
1,631,046 1,698,475
(43,816,694) (45,628,131)
6,664,391 6,939,905

83,061 86,495
(35,438,196) (36,903,256)
(76,104,166) (79,250,408)
(35,661) (37,135)

13,219,022 13,765,513
W (62,920,805) $ (65,522,030)
W (218) $ (0.23)

See accompanying notes fo consolidated financial statements




MACQUARIE KOREA INFRASTRUCTURE FUND
Consolidated Statements of Change in Shareholders’ Equity
For the year ended December 31, 2005 and for the six-month period ended June 30, 2006

(In thousands of Korean Won, except share data)

(Unaudited)
Won
No. of Accumulated Minority Capital
shares Shares deficit Interest Adjustment Total
Balance at January 1,
2005 148,582,723 769,383,716 (16,210,352) 8,170,836 8,113,120 769,457,320
Issuance of shares,
net 91,494,196 489,316,177 - - - 489,316,177
Transfer to capital - - (67,400) - 67,400 -
Discount on share
issuance of
subsidiaries - - - - (67,400) (67,400)
Cash distribution - - (68,120,496) - - (68,120,496)
Minority interest in net
loss of consolidated
subsidiaries - - (74,672) - - (74,672)
Net income - - 52,423,265 - - 52,423,265
Unrealized loss on
valuation of debt
securities - - - - (1,883,002) (1,883,002)
Inclusion of new
subsidiary in
consolidation - - - 6,842,715 - 6,842,715
Balance at December 31,
2005 240,076,919 1,258,699,893 (32,049,655) 15,013,551 6,230,118 1,247,893,907
Issuance of shares,
net 83,413,285 561,249,985 - - - 561,249,985
Net income (loss) - - (62,920,805) (13,219,022) - (76,139,827)
Difference in closing
timing - - (4,370) - - (4,370)
Minority interest in net
loss of consolidated
subsidiaries - - (29,220) 29,220 - -
Cash distribution - - (53,549,955) - - (63,549,955)
Correction in
current year
consolidated
financial statements - - - 55,482,706 - 55,482,706
Inclusion of new
subsidiary in
consolidation - - - 10,157,411 - 10,157,411
Unrealized loss on
valuation of debt
securities - - - - (177,976) (177,976)
Balance at June 30, 2006 323,490,204 1,819,949,878  (148,554,005) 67,463,866 6,052,142 1,744,911,881

See accompanying notes to consolidated financial statements




MACQUARIE KOREA INFRASTRUCTURE FUND
Consolidated Statements of Change in Shareholders’ Equity, Continued
For the year ended December 31, 2005 and for the six-month period ended June 30, 2006

(In U.S doliars)

(Unaudited)
U.S. dollars (note 1(e))
Accumulated Minority Capital
Shares deficit Interest Adjustment Total
Balance at December 31, 2005 $ 1,310,736,117 (33,374,628) 15,634,230 6,487,679 1,299,483,398
Issuance of shares, net 584,452,759 - - - 584,452 759
Net income (loss) - (65,522,030) (13,765,513) - (79,287,543)
Difference in closing timing - (4,550) - - (4,550)
Minority interest in net loss of
consolidated subsidiaries - (30,428) 30,428 - -
Cash contribution - - (55,763,777) - - (55,763,777)
Correction in current year
consolidated financial
statements - - 57,776,430 - 57,776,430
Inclusion of new subsidiary in
consolidation - - 10,577,331 - 10,677,331
Unrealized loss on valuation of
debt securities - - - (185,334) (185,334)
Balance at June 30, 2006 1,895,188,876 (154,695,413) 70,252,906 6,302,345 1,817,048,714

See accompanying notes to consolidated financial statements




MACQUARIE KOREA INFRASTRUCTURE FUND
Consolidated Statement of Cash Flows
For the six-month period ended June 30, 2006

(In thousands of Korean Won)

Net cash used in operating activities

See accompanying notes to consolidated financial statements

(Unaudited)
U.S.Dollars
Won (note 1(e))
2006 2006
Cash flows from operating activities:
Net loss (62,920,805) (65,522,030)
Adjustments to reconcile net loss to net cash
used in operating activities:
Amortization of intangible assets 27,795,175 28,944,262
Depreciation 553,911 576,810
Provision for retirement and severance benefits 230,768 240,308
Amortization of loan costs 412,470 429,522
Interest expense 4,890,534 5,092,716
Unrealized loss on valuation of short-term investments 130,112 135,491
Gain on sale of short-term investment (734,762) (765,138)
Correction in current year consolidated
financial statements (6,664,391) (6,939,905)
Minority interest in net ioss of consolidated subsidiaries (13,219,022) (13,765,513)
Other gain and loss, net (49,048) (51,076)
Changes in operating assets and liabilities:
Accrued interest receivables (5,650,689) (5,884,296)
Prepaid expense (929,019) (967,426)
Other current assets (310,950) (323,805)
Deferred costs (2,433,409) (2,534,009)
Manager fee payable 2,531,998 2,636,674
Account payable 60,095 62,579
" Accrued expenses (1,050,327) (1,093,749)
Other current liabilities 906,010 943,466

(56,451,349)

{58,785,119)




MACQUARIE KOREA INFRASTRUCTURE FUND

Consolidated Statement of Cash Flows

For the six-month period ended June 30, 2006

(In thousands of Korean Won)

(Unaudited)

U.S. dollars
Won (note 1(e))
2006 2006

Cash flows from investing activities:
Decrease of short-term investments 140,564,900 146,376,028
Decrease of Loan 52,106,119 54,260,251
Increase of short-term investments (243,908,658) (253,992,146)
Purchase of investment securities (76,926,316) (80,106,546)
Acquisition of consolidated subsidiaries (72,560,409) (75,560,147)
Purchase of property, plant and equipment (1,190,960) (1,240,196)
Increase in foans (97,746,696) (101,787,666)
Purchase of intangible assets (571,994) (595,641)
Increase in rental deposit (96,692) (100,689)
Sale of investment securities 30,655 31,922
Sale of property, plant and equipment 37,273 38,814
Net cash used in investing activities (300,262,778) (312,676,016)

Cash flows from financing activities:
Issuance of shares, net 582,489,855 606,570,712
Repayment of long-term debt (89,106,119) (92,789,877)
Share issue expense (18,291,482) (19,047,675)
Cash distribution (53,549,955) (55,763,777)
Net cash provided by financing activities 421,542,299 438,969,383

Increase in cash due to changes in
consolidated subsidiaries 452,648 471,361
Net increase (decrease) in cash and cash equivalents 65,280,820 67,979,609
Cash and cash equivalent at beginning of the year 175,831,790 183,100,896
Cash and cash equivalent at end of the year 241,112,610 251,080,505

See accompanying notes to consolidated financial statements



