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CERTAIN DEFINITIONS

In this Disclosure Report (U.S. Version) for the half year ended September 30, 2013 (“2014 Interim U.S.
Disclosure Report” or this “Report™), unless otherwise specified or the context otherwise requires:

* 2013 Annual U.S. Disclosure Report” means our Disclosure Report (U.S. Version) for the fiscal year ended
March 31, 2013 and the documents incorporated by reference therein;

“ 2013 Interim Directors Report and Financial Report” means our 2013 Interim Directors’ Report and Financial
Report;

“ 2014 interimfinancial statements’ means our unaudited financial statements for the half year ended September 30,
2013 contained in our 2014 Interim Directors’ Report and Financial Report; and

“ 2014 Interim Directors' Report and Financial Report” means our 2014 Interim Directors’ Report and Financial
Report.

In addition, you should refer to “Certain definitions” beginning on page ii of our 2013 Annual U.S. Disclosure
Report, which is posted on MBL’s U.S. investors’ website at www.macquarie.com/mgl/com/us/usinvestors/mbl
(“MBL’s U.S Investors Website”).

Our fiscal year ends on March 31, so references to years such as “2014” or “fiscal year” and like references in
the discussion of our financial statements, results of operation and financial condition are to the 12 months ending
on March 31 of the applicable year; and, in connection with our interim financial statements, results of operation and
financial condition, references such as “half year” and like references are to the six months ending on September 30
of the preceding year.

In this Report, prior financial period amounts that have been reported in financial statements for or contained in
the discussion of a subsequent financial period may differ from the amounts reported in the financial statements for
or contained in the discussion of the financial statements for that prior financial period as the prior financial period
amounts may have been adjusted to conform with changes in presentation in the subsequent financial period.



SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Report contains statements that constitute “forward-looking statements” within the meaning of
Section 21E of the United States Securities Exchange Act of 1934, as amended (the “Exchange Act”). Examples of
these forward-looking statements include, but are not limited to (i) statements regarding our future results of
operations and financial condition; (ii) statements of plans, objectives or goals, including those related to our
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products or services; and (iii) statements of assumptions underlying those statements. Words such as “may”, “will”,
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“expect”, “intend”, “plan”, “estimate”, “anticipate”, “believe”, “continue”, “probability”, “risk”, and other similar
words are intended to identify forward-looking statements but are not the exclusive means of identifying those
statements.

By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and
specific, and risks exist that the predictions, forecasts, projections and other forward-looking statements will not be
achieved. We caution readers that a number of important factors could cause actual results to differ materially from
the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. These
factors include:

*  macroeconomic conditions in the global debt and equity markets;

* the effect of, and changes in, laws, regulations, taxation or accounting standards or practices, and
government policy, including as a result of regulatory proposals for reform of the banking, life
insurance and funds management industries in Australia and the other countries in which we conduct
our operations or which we may enter in the future;

*  changes in market liquidity and investor confidence;

+ inflation, and interest rate, exchange rate, market and monetary fluctuations;

*  our ability to deal effectively with an economic slowdown or other economic or market difficulties;

* our ability to complete, integrate or process acquisitions, disposals, mergers and other significant
corporate transactions;

*  our ability to effectively manage our growth;
* the performance of funds and other assets we manage;
* the performance and financial condition of MGL, our indirect parent company;

* demographic changes and changes in political, social and economic conditions in any of the major
markets in which we conduct our operations or which we may enter in the future;

» changes in consumer spending and saving and borrowing habits in Australia and the other countries in
which we conduct our operations or which we may enter in the future;

» the effects of competition in the geographic and business areas in which we conduct our operations or
which we may enter in the future;

*  our ability to adequately fund the operations of MBL and the Banking Group;
*  our ability to return capital to or borrow from our subsidiaries;
» the impact of asset sales on our long-term business prospects;

*  our ability to maintain or to increase market share and control expenses;



*  the timely development of and acceptance of new products and services, the perceived overall value of
these products and services by users, and the extent to which products and services previously sold by
us require us to incur liabilities or absorb losses not contemplated at their initiation or origin;

« technological changes instituted by MBL, its counterparties or competitors;
* the ability of MBL to attract and retain employees;

»  changes to the credit ratings assigned to each of MGL and MBL,;

* adverse impact on our reputation; and

»  various other factors beyond our control.

The foregoing list of important factors is not exhaustive. Statements that include forward-looking statements
reflect our current views with respect to future events and are subject to certain risks, uncertainties and assumptions.
Should one or more of the risks or uncertainties materialize, or should underlying assumptions prove incorrect,
actual results may vary materially from those described in this Report as anticipated, believed, estimated, expected
or intended.

When relying on forward-looking statements to make decisions with respect to MBL Group, investors and
others should carefully consider the foregoing factors and other uncertainties and events and are cautioned not to
place undue reliance on forward-looking statements.

We are under no obligation, and disclaim any obligation, to update or alter our forward-looking statements,
whether as a result of new information, future events or otherwise, after the date of this Report.

Significant risk factors applicable to MBL Group are described under “Risk factors” beginning on page 9 of our
2013 Annual U.S. Disclosure Report. Other factors are discussed under “Management’s discussion and analysis of
interim results of operation and financial condition” in this Report and in the “Management’s discussion and
analysis of results of operation and financial condition” in the 2013 Annual U.S. Disclosure Report.



EXCHANGE RATES

MBL Group publishes its consolidated financial statements in Australian dollars and its fiscal year ends on
March 31 of each year. For your convenience, the following table sets forth, for MBL Group’s fiscal years and
months indicated, the period-end, average (fiscal year only), high and low noon buying rates in New York City for
cable transfers of Australian dollars as certified for customs purposes for the Federal Reserve Bank of New York,
expressed in U.S. dollars per A$1.00.

In providing these translations, we are not representing that the Australian dollar amounts actually represent
these U.S. dollar amounts or that we could have converted those Australian dollars into U.S. dollars. Unless
otherwise indicated, conversions of Australian dollars to U.S. dollars in this Report have been made at the noon
buying rate on September 30, 2013, which was US$0.9342 per A$1.00. The noon buying rate on November 8,
2013, was US$0.9381 per A$1.00.

Fiscal year Period End Aver age Rate' High Low
2009 .. 0.6925 0.7948 0.9797 0.6073
2010 i 0.9169 0.8507 0.9369 0.6941
2011 et 1.0358 0.9450 1.0358 0.8172
2012 e 1.0367 1.0456 1.1026 0.9453
2013 e 1.0409 1.0317 1.0591 0.9688

Month Period End High Low
May 2013 . 0.9698 1.0313 0.9608
June 2013 .. 0.9165 0.9770 0.9165
July 2013 Lo 0.8957 0.9259 0.8957
August 2013 ... 0.8901 0.9193 0.8901
September 2013 .......occveeieeieieeeieeie e 0.9342 0.9444 0.9055
October 2013 ..eiiieieieeeeeeee e 0.9471 0.9705 0.9366
November 2013 (through November 8)........ 0.9381 0.9518 0.9381

! The average of the noon buying rates on the last day of each month during the period.

AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS

The Australian dollar is convertible into U.S. dollars at freely floating rates, subject to the sanctions described
below. The Autonomous Sanctions Regulations 2011 promulgated under the Autonomous Sanctions Act 2011 of
Australia, the Charter of the United Nations Act 1945 of Australia, and other laws and regulations in Australia
restrict or prohibit payments, transactions and dealings with assets having a prescribed connection with certain
countries or named individuals or entities subject to international sanctions or associated with terrorism or money
laundering.

The Australian Department of Foreign Affairs and Trade maintains a list of all persons and entities having a
prescribed connection with terrorism and a list of all persons and entities that are subject to autonomous sanctions
(which include economic sanctions) which are available to the public at the Department’s website at
http://www.dfat.gov.au.



FINANCIAL INFORMATION PRESENTATION

Investors should read the following discussion regarding the presentation of our financial information together
with the discussion under “Financial information presentation” beginning on pagex of our 2013 Annual U.S
Disclosure Report.

Application of new accounting standards

During the half year ended September 30, 2013, certain new accounting standards and amendments to existing
accounting standards became applicable, including AASB 10, which relates to principles of consolidation and was
applied by MBL from April 1, 2013. Comparative information for the half year ended September 30, 2012 presented
in this Report has been restated to reflect the application of AASB 10, which resulted in a decrease in life investment
contracts and other unitholder investment assets (which are now included in other assets as at September 30, 2013)
and total assets, with a corresponding decrease in life investment contracts and other unitholder liabilities (which are
now included in other liabilities as at September 30, 2013) and total liabilities. The adjustment to each of these line
items was A$6.0 billion as at March 31, 2013 and A$4.8 billion as at September 30, 2012. Net cash flows used in
operating activities decreased by A$1.1 billion for the half year ended March 31, 2013 and A$89 million for the half
year ended September 30, 2012, with a corresponding increase in net cash flows from investing activities of A$1.1
billion for the half year ended March 31, 2013 and A$89 million for the half year ended September 30, 2012.

Investors should note that while we restated the comparative information for the half year ended September 30,
2012 and March 31, 2013 in our 2014 interim financial statements to reflect the adoption of AASB 10, we were not
required to restate the financial statements for earlier fiscal years. As a result, our financial statements for prior fiscal
years have not been restated to reflect this change in accounting standards.

For further detail on new accounting standards and amendments to existing accounting standards that became
effective in the half year ended September 30, 2013, see Note 1(iii) to our 2014 interim financial statements.

Changein internal funding arrangements

During the half year ended September 30, 2013, Group Treasury revised internal funding transfer pricing
arrangements relating to Banking & Financial Services’ deposit and lending activities. Comparative information for
the half year ended September 30, 2012 presented in this Report has been restated to reflect the current
methodology.

Investors should note that while we restated this comparative information to reflect this change in methodology,
we were not required to restate the financial statements for earlier fiscal years. As a result, our financial statements
for prior fiscal years have not been restated to reflect this change in methodology.

For further detail, see Note 3 to our 2014 interim financial statements.

Certain differences between AGAAP and US GAAP

For further information on certain differences between AGAAP and US GAAP, see “Financial information
presentation — Certain differences between AGAAP and US GAAP” beginning on page xi of our 2013 Annual U.S.
Disclosure Report.

Critical accounting policies and significant judgments

For further information on our critical accounting policies and significant judgments, see “Management’s
discussion and analysis of results of operation and financial condition — Critical accounting policies and significant
judgments” beginning on page 58 of our 2013 Annual U.S. Disclosure Report.



Non-GAAP financial measures

We report our financial results in accordance with AGAAP. However, we include certain financial measures
and ratios that are not prepared in accordance with AGAAP that we believe provide useful information to investors
in measuring the financial performance and condition of our business for the reasons set out below. In addition,
some of these non-GAAP financial measures are used by MBL Group in respect of our financial results. These
non-GAAP financial measures do not have a standardized meaning prescribed by AGAAP and, therefore, may not
be comparable to similarly titled measures presented by other entities, nor should they be construed as an alternative
to other financial measures determined in accordance with AGAAP. You are cautioned, therefore, not to place
undue reliance on any non-GAAP financial measures and ratios included or incorporated by reference into this
Report. For further information on our non-GAAP financial measures, see ‘“Financial information presentation —
Non-GAAP financial measures” beginning on page xi of our 2013 Annual U.S. Disclosure Report.



RISK FACTORS

We are subject to a variety of risks that arise out of our financial services and other businesses. We manage
our ongoing business risks in accordance with our risk management policies and procedures, some of which are
described in Note 37 to our 2013 annual financial statements.

The significant risk factors applicable to MBL Group are described under “Risk factors” beginning on page 9 of
our 2013 Annual U.S. Disclosure Report.



CAPITALIZATION, INDEBTEDNESS AND CAPITAL ADEQUACY
The following table sets forth our capitalization as at September 30, 2013.

The information relating to MBL Group in the following table is based on our 2014 interim financial
statements, which were prepared in accordance with AGAAP, and should be read in conjunction therewith.

Asat
Sep 13 Sep 13
ussm' A$m
CAPITALIZATION
Borrowings®
Debt issued — due greater than 12 months..........cecvevevieriesieniecieneceeeeese s 12,287 13,152
Subordinated debt — due greater than 12 months ...........cccceveevieniecienecieieens 2,233 2,390
TOtAl DOMTOWINGS ..o 14,520 15,542
Equity
Contributed equity
Ordinary share capital..........ccceceeieiierieienieiese et 7,080 7,578
Equity contribution from ultimate parent entity.............ccceeeeerereneneennne. 110 118
Macquarie Income Securities . 365 391
RESEIVES.c ettt ettt st et b et e st bt e st enee (149) (159)
Retained arnings........co.eeueruieieriieieniieiesee ettt st 1,276 1,366
Macquarie Income Preferred Securities ... 67 71
Other non-controlling INErests .........cocevevveieerireneneneiereceeneneenne . - -
TOLAl EQUITY ..ottt ebess e enens 8,749 9,365
TOTAL CAPITALIZATION oottt 23,269 24,907

Conversions of Australian dollars to U.S. dollars have been made at the noon buying rate on September 30, 2013, which was US$0.9342 per
A$1.00. See “Exchange rates” for further information on the historical rates of exchange between the Australian dollar and the U.S. dollar.

2 At September 30, 2013, we had A$5.1 billion of secured indebtedness due in greater than 12 months compared to A$7.2 billion at
September 30, 2012.

Total borrowings do not include our short-term debt securities, including the current portion of long-term debt, or securitizations. Short-
term debt totaled A$16.4 billion as at September 30, 2013 and securitizations totaled A$12.7 billion as at September 30, 2013 compared to
A$10.0 billion and A$12.0 billion, respectively, as at September 30, 2012.

For details on our short-term debt position as at September 30, 2013, see “Management’s discussion and
analysis of interim results of operation and financial condition — Liquidity — Funding profile for the Banking
Group” in this Report.



Capital adequacy

The following table sets forth our capital adequacy and risk-weighted assets as at September 30, 2013 and

March 31, 2013 and has been prepared on an APRA Basel III basis.

Common Equity Tier 1 capital
Paid-up ordinary share capital...........cceceriririeiiiienieeeeeeee e
Retained Carnings .........cc.evverveerieecieiieriesieenreeteeeeesseesteeseesesseesaeesseenseenns
RESEIVES ..ot
Gross Common Equity Tier 1 capital.......ccccceeeverenineneinenieeeeen
Regulatory adjustments to Common Equity Tier 1 capital:
GOOAWIIL ..
Deferred tax aSSELS ......cceovererirerieieietere sttt
Net other fair value adjustments ...........ccocceeveerieecienienieneee e
Intangible component of investments in subsidiaries and other
CIEITICS ..ottt ettt ettt ettt et e bt et e e te s eeeseeenneete et e eneeene e teenteens
Loan and lease origination fees and commissions paid to mortgage
originators and BIOKETS. .........cooieiuiiiiieiieieieeee e
Other Common Equity Tier 1 capital deductions...........ccccceceeveeennene.
EqUILY €XPOSUIES ... .eoueitieiieiieiieeiie sttt sttt
Shortfall in provisions for credit 10SS€Ss........ccceereeierrerreieiieeee
Total Common Equity Tier 1 capital deductions...............ccccoevvevennens
Net Common Equity Tier 1 capital ..........ccooveveveeiieeieeceeecee
Additional Tier 1 Capital
Additional Tier 1 capital INSTrUMENLS......cc.evverereeieriinrenereneecereene
Gross Additional Tier Lcapital ........c.coooeveeievieieieieceeecececeeee,
Deductions from Additional Tier 1 capital...........cccccoeeeveeeicveeennee.
Net Additional Tier 1capital ........c.coooveiieeieiieeeeeeeeeeee e
Total Tier 1Capital.......cooveueeeieeeeeeeeeee e

1

Asat
Sep 13 Sep 13 Mar 13 Movement
uSsm' A$m A$m %
7,176 7,681 7,680 <1
1,298 1,389 1,202 16
(121) (129) (574) (78)
8,353 8,941 8,308 8
173 185 136 36
233 249 200 25
(19) (20) 1) (%)
383 410 380 8
109 117 86 36
208 223 260 (14)
1,393 1,490 1,455 2
142 152 140 9
2,622 2,806 2,636 6
5731 6,135 5,672 8
643 688 647 6
643 688 647 6
643 688 647 6
6,374 6,823 6,319 g

Conversions of Australian dollars to U.S. dollars have been made at the noon buying rate on September 30, 2013, which was US$0.9342 per

A$1.00. See “Exchange rates” for further information on the historical rates of exchange between the Australian dollar and the U.S. dollar.
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Asat

Sep 13 Sep 13 Mar 13 M ovement
ussm' A$m A$m %

Credit risk — Risk-Weighted Assets (“RWA”)
Subject to IRB approach:

COTPOTALE....eeeueieeiieeieeeireeieeeteeeteesbeeereesbeessaeessseensseessseenseeennes 15,457 16,545 15,546 6

SIME COTPOTALE.....cccvveeirieiiieriieeiieerteeieeerieeesieeeseneeaeesereeseesnees 1,507 1,613 1,597 1

SOVETCIGN ..uvienvieiiieiieiie sttt ettt et e ste e b e esbeetaesteeseessesssessnensens 607 650 734 (11)

BanK ..o 1,633 1,748 1,636 7

Residential MOTtZage. .....ccveeververeerieeriieieeieseesie e saeeeeens 2,180 2,334 2,179 7

Other Retail ..o 4,196 4,491 4,613 3)
Total RWA subject to IRB approach............cccccveveeievieneeeeennn,s 25,580 27,381 26,305 4
Specialized lending exposur es subject to slotting criteria........... 4,850 5,192 4,683 11
Subject to Standardized approach:

COTPOTALE....eeeeieeiieeieeeireeieeeteeeteeebeeeereesbeesaseessbeensseensseeseeennns 1,297 1,388 1,013 37

Residential MOTtZage......ccveeververieriieiieieeieseerie e seeeseens 1,357 1,453 482 201

Other Retail......ccooiiiiiiiiieeeeee e 968 1,036 1,272 (19)
Total RWA subject to Standardized approach..........c.ccceceveneee 3,622 3,877 2,767 40
Credit risk RWA for securitization exposures..........c.ccoceeeeveeee. 1,018 1,090 945 15
Credit Valuation Adjustment RWA ..o, 2,463 2,637 2,730 3)
Exposuresto Central CounterpartiesSRWA........ccooviveinineenn, 1,411 1,510 1,087 39
RWA fOr Other ASSELS .....ccooiieeieiiieieteteeeeeteee e 5,842 6,253 5,617 11
Total Credit risk RWA . ... 44,786 47,940 44,134 9
Market Fisk RWA ..o 4,501 4,818 4,536 6
Operational risk RWA ......ccooiriieeeee e, 7,887 8,443 8,125 4
Interest raterisk in banking book RWA ..o, - - - -
Scaling factor (6%) applied to IRB eXposures..........cccoceeeeueneene. 1,535 1,643 1,578 4
Total Banking Group RWA ... 58,709 62,844 58,373 8
Capital ratios
MBL Group Common Equity Tier 1 capital ratio (%)........c.......... 9.8 9.8 9.7
MBL Group Tier 1 capital ratio (%0)......ccoceevererinvenerveneeieienienenne, 10.9 10.9 10.8

! Conversions of Australian dollars to U.S. dollars have been made at the noon buying rate on September 30, 2013, which was US$0.9342 per

A$1.00. See “Exchange rates” for further information on the historical rates of exchange between the Australian dollar and the U.S. dollar.
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SELECTED FINANCIAL INFORMATION
Half years ended September 30, 2013 and 2012

The selected consolidated statement of financial position data as at September 30, 2013 and 2012 and income
statement data for the half years ended September 30, 2013 and 2012 presented in this Report have been extracted
from our 2014 interim financial statements, which PricewaterhouseCoopers has reviewed but not audited and
which, in the opinion of our management, have been prepared on the same basis as our audited consolidated
historical financial statements and include all adjustments necessary for a fair statement of our operating results
and financial position for those periods and as of those dates. See “ Financial information presentation” in this
Report for further information. In addition, investors should read the following selected financial information
together with the discussion under “ Selected financial information” beginning on page 22 of our 2013 Annual U.S.
Disclosure Report, “ Management’s discussion and analysis of interim results of operation and financial condition”
in this Report and “ Management’s discussion and analysis of results of operation and financial condition”
beginning on page 58 of our 2013 Annual U.S Disclosure Report. The selected unaudited financial data for the half
year ended September 30, 2013 is not necessarily indicative of our results for the fiscal year ending March 31, 2014
and our historical results are not necessarily indicative of our results for any future period.

The historical interim financial information in the following tables has been extracted from our 2014 interim
financial statements.

I ncome statements
Half year ended
Sep 13 Sep 13 Sep 12
ussm?! A$m A$m

Interest and SIMIlAr INCOME ..........c.oeeieiiiieiiiiieeiee et 1,963 2,102 2,199
Interest expense and similar Charges.............cccoceveeverieciiiiniinicncnceeeeee (1,171) (1,254) (1,513)
NEL INTEr ESE INCOME ...ttt 792 848 686
Fee and commisSion INCOME........c.evueieieieiieieniesieieieeeie et 774 828 736
Net trading INCOIME «.....evveeiiriieiirieeierteete sttt eee e 629 673 583
Share of net profits of associates and joint ventures accounted for using the

CQUILY MELOA ...ceeiiiiiieiieiee e 11 12 27
Other operating income and charges............ccoecvevirieriinienieniee e 182 195 202
Net Operating iNCOME............ccooieiiriiieieeeeee ettt 2,388 2,556 2,234
EMPlOYMENt EXPENSES ......cevvereeeiieiieieniieiesieeie sttt ettt et (741) (792) (686)
Brokerage, commission and trading-related expenses (313) (33%5) (282)
OCCUPANCY EXPEISES ..c.venvinrenrnrerenrertententententeteateseessenseeeseeuessesaessensensenes (64) (69) (71)
Non-salary technology eXPenses........cvecverirrierieerieriirienieerenieeeesseseesseseeeens (52) (56) (40)
Other OPErating EXPENSES......veviererrereerreeriestereessesseessessessesseessessesssessesseensenes (668) (715) (623)
Total OPErating EXPENSES. ......cveveieieeieieeieteieieteeee et eesesenea (1,838) (1,967) (1,702
Operating profit beforeincometax.........c.cooevereieeiiiieieeeeee 550 589 532
INCOME tAX EXPEIISE...eeuvieireeiieriieeiie et eee e stee ettt e et eeesene e e s neeenaeesnneenee (199) (213) (156)
Profit after income tax......... et 351 376 376
Profit attributable to non-controlling interests ...........ccevvverververereereeneerieneens 2) 2) 2)
Lossattributable to non-controlling interests...........ccocveieineneiieceeceene 2 2 2
Profit attributableto equity holdersof MacquarieBank Limited........................ 349 374 374
Distributions paid or provided for on Macquarie Income Securities .............. ®) ) (11)
Profit attributable to ordinary equity holders of Macquarie Bank

LIMITEA .ottt 341 365 363

Conversions of Australian dollars to U.S. dollars have been made at the noon buying rate on September 30, 2013, which was US$0.9342
per A$1.00. See “Exchange rates” for further information on the historical rates of exchange between the Australian dollar and the U.S.
dollar.
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Statement of financial position

ASSETS

Receivables from financial InStItULIONS........cccuvvvveeeeiieiiiieieeeeeeeeeeeeeen.
Trading portfolio ASSEtS .......eevveerierieiieieeiee et
DEIIVALIVE @SSELS ...vvvvviiiiiiieieiiieeeee et e e e et e e e e ee e e e e e e s seennaaeeeeas
Investment securities available for sale ........ccoccoovvviviivviiiicieceeee.
OtNET @SSEES..eiiiiiiiieiiiiieeeeeete ettt e e eeaa e e e e e eeaaaeeeeas
Loan assets held at amortized COSt........ooovvviiveiiiiiiiieiieee e
Other financial assets at fair value through profit or loss.....................
Due from related body corporate entities ...........ccceevereerreerieeeeneenneenn.
Property, plant and equipment.............ccoceeverieriiecieeienieeece e

Interests in associates and joint ventures accounted for using the

EQUILY MEhOM ..o e
INtangible @SSELS.......c.eeueeieriieitiee et
Deferred tax aSSES......uiierirrerierieriere ettt

TOtAl ASSELS ... .o

LIABILITIES

Trading portfolio liabilities..........ceeverieriiecieiie e
Derivative labilities .........ccccoeriririineniiieicieeeneeeeeeeeeee e
DIEPOSIES ..ttt ettt s
Other Habilities .......coverieiieeeeeeee e
Payables to financial inStitutions ............ccoeeeeveerierieienieseeeee e
Other financial liabilities at fair value through profit or loss...............
Due to related body corporate entities ............ceecerereeereeeeienieieneenes
Debt issued at amortized COSt .......cvereriririeieieieiesee e
PrOVISIONS ..outiniiieiieiteeicet ettt st
Deferred tax labilities ........coceeverierierireninieieieeeeeeeeeeee e

Total liabilities excluding loan capital ...........cccecveverninecirinieene.

Loan capital

Subordinated debt at amortized COSt..........oovvveviviviiiiiiieiieeeeeeeieeees

Total 10an Capital ..........ccceeieeieieiiieeecee s
Total labilItieS .....cvcuiieveiiiieeeee s

EQUITY

Contributed EQUILY ...cvveeveerieieeie ettt
RESEIVES....oiiiiieiiiiieiecee e e e
Retained €arnings ........cceecvevveeeierierieniieie e eteseere e

Total capital and reserves attributable to equity holders of

Macquarie Bank Limited...........ccoooieiiiiieieieeeeeeeeeeeeeae
NoN-controlling iNtErEStS.......ccvoveieiiiececcceee s

Total @QUILY ..eeeeeeeeeeeee e

Asat
Sep 13 Sep 13 Sep 12
ussm?* A$m A$m
15,888 17,007 15,838
20,056 21,469 14,457
13,521 14,473 21,579
12,716 13,612 18,267
7,187 7,693 7,831
49,845 53,355 46,537
2,358 2,524 4,909
804 861 766
5,589 5,983 4,776
549 588 592
779 834 830
219 234 117
129,511 138,633 136,499
1,678 1,796 3,384
13,048 13,967 20,920
39,772 42,573 39,801
7,291 7,805 7,679
15,167 16,235 12,930
619 663 993
5,647 6,045 3,495
34,595 37,032 35,963
103 110 94
601 643 596
118,521 126,869 125,855
2,241 2,399 1,976
2,241 2,399 1,976
120,762 129,268 127,831
8,749 9,365 8,668
7,555 8,087 8,082
(149) (159) (634)
1,276 1,366 1,151
8,682 9,294 8,599
67 71 69
8,749 9,365 8,668

! Conversions of Australian dollars to U.S. dollars have been made at the noon buying rate on September 30, 2013, which was US$0.9342 per
A$1.00. See “Exchange rates” for further information on the historical rates of exchange between the Australian dollar and the U.S. dollar.
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Other financial data

Asat
Sep 13 Sep 12

Ratios

Net loan losses as a percentage of loan assets (annualized %)" ............c......... 0.4 0.5
Ratio of earnings to fixed Charges”............cccovevueeveeeeeeeeeeeeeeseseseseseneon, 1.5x 1.4x
EXPENSe/iNCOME FAtI0 (%0)” ....v.vvevveeeeereeeeeeeeeeeeeeeeeseseee s sse s eneeeens 77.0 76.2
APRA Basel III Tier 1 capital ratio (%)*... . 10.9 N/A
APRA Basel IT Tier 1 capital 1atio (%)* ......ooooveeveeeeeeeeeeeeeeeeeeeseeeeseeeeeenn. N/A 13.3

! Net loan losses as a percentage of loan assets excludes amounts relating to mortgage securitization special purpose entities. MBL’s exposure in
relation to these entities is largely mitigated by credit insurance. As a result, any loan losses in these vehicles do not have a material effect on
our results.

% For the purpose of computing ratios, earnings consist of net profit before interest costs, operating lease rental payments, income tax and non-
controlling interests. Fixed charges consist of interest costs plus rental payments under operating leases.

* Total operating expenses expressed as a percentage of net operating income.

* MBL was supervised on a Basel II basis by APRA for the period ended September 30, 2012, and on a Basel III basis by APRA for the period
ended September 30, 2013. APRA Basel Il relates to APRA Prudential Standards applicable at the period ended September 30, 2012. APRA
Basel III relates to Prudential Standards released by APRA and effective from January 1, 2013.

14



RECENT DEVELOPMENTS

The following are significant recent developments for MBL Group that have occurred since the release of our
2013 Annual U.S Disclosure Report on May 17, 2013. Investors should be aware that the information set forth in
this Report is not complete and should be read in conjunction with the discussion under “ Risk factors’ beginning on
page 9 and under “ Macquarie Bank Limited” beginning on page 25 of our 2013 Annual U.S. Disclosure Report and
other information posted on MBL’s U.S. Investors' Website.

Recent board changes
The following board changes occurred during the half year ended September 30, 2013:

Gary Banks was appointed to the Board of MBL as a Non-Executive Director, effective August 1, 2013.
Professor Banks is Dean and Chief Executive Officer of the Australia and New Zealand School of Government
(ANZSOG). He was Chairman of the Australian Productivity Commission from its inception in 1998 until 2012. He
is a Professorial Fellow at the University of Melbourne and Adjunct Professor at the Australian National University.
Professor Banks currently chairs the Regulatory Policy Committee of the Organisation for Economic Co-operation
and Development (OECD) and is a Member of the Advisory Board of the Melbourne Institute. He was previously a
Senior Economist with the GATT Secretariat in Geneva, Visiting Fellow at the Trade Policy Research Centre in
London, Projects Director with the Centre for International Economics in Canberra and has been a consultant to the
World Bank and World Trade Organisation. He chaired the Regulation Taskforce in 2006 and the Infrastructure
Stream at the Prime Minister’s 2020 Summit.

Patricia Cross was appointed to the Board of MBL as a Non-Executive Director, effective August 7, 2013.
Ms. Cross is currently a director of the Australian Institute of Company Directors, and a founding director of the
Grattan Institute. She is also an Australian Indigenous Education Foundation ambassador. Ms. Cross has extensive
international financial and banking experience, through senior executive roles with Chase Manhattan Bank and
Chase Investment Bank, Banque Nationale de Paris and National Australia Bank. At National Australia Bank,
Ms. Cross was responsible for the Wholesale Banking and Finance Division and was a member of the Executive
Committee. Previously she was a Director of Qantas Airways Limited, National Australia Bank Limited, JBWere
Limited, Wesfarmers Limited, AMP Limited, and Suncorp-Metway Limited, and Chairman of Qantas
Superannuation Limited. Ms. Cross has held a number of honorary government positions, including five years as a
founding member of the Financial Sector Advisory Council, APEC Business Advisory Council, and as a member of
the Panel of Experts to the Australia as a Financial Centre Forum. She has also served on a wide range of not for
profit boards, including the Murdoch Children’s Research Institute.

Catherine Livingstone retired as a Non-Executive Director from the Board of MBL, effective July 25, 2013.

John Niland notified the Board of MBL of his intention to retire as a Non-Executive Director of MBL, effective
December 31, 2013.

Ratings update

On September 5, 2013, Moody’s announced that it had downgraded its credit ratings for the subordinated debt
of all Australian banking groups, including MGL and MBL. The rating for MBL’s long-term subordinated debt
changed to Baa2 from A3, and the rating outlook is stable.

See “Management’s discussion and analysis of results of operation and financial condition — Liquidity —
Credit ratings” for the credit ratings of MBL at September 30, 2013.

Organizational structure
MBL is an indirect wholly owned subsidiary of MGL and forms part of the Banking Group. MBL comprises

five operating groups: Corporate & Asset Finance; Banking & Financial Services; Macquarie Funds (excluding the
Macquarie Infrastructure and Real Assets division); Fixed Income, Currencies & Commodities (excluding certain
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assets of the Credit Trading business and some other less financially significant activities) and Macquarie Securities
(excluding the Cash division and certain activities of the Derivatives division, in each case, in certain jurisdictions).

MGL Group provides shared services to both the Banking Group and the Non-Banking Group through the
Corporate segment. The Corporate segment is not considered an operating group and comprises four central
functions: Risk Management, Legal and Governance, Financial Management and Corporate Operations. Shared
services include: Risk Management, Finance, Information Technology, Group Treasury, Settlement Services, Equity
Markets Operations, Human Resources Services, Business Services, Company Secretarial, Media Relations,
Corporate Communications and Investor Relations Services, Taxation Services, Business Improvement and Strategy
Services, Central Executive Services, Other Group-wide Services, Business Shared Services, and other services as
may be agreed from time to time.

MBL and MGL have corporate governance and policy frameworks that meet APRA’s current requirements for
ADIs and NOHCs, respectively. The Banking Group and the Non-Banking Group operate as separate sub-groups
within MGL with clearly identifiable businesses, separate capital requirements and discrete funding programs. For
further information on MGL and MBL’s liquidity and funding, see the discussion under “Management’s discussion
and analysis of interim results of operation and financial condition — Liquidity”. Although the Banking Group and
the Non-Banking Group operate as separate sub-groups, both are integral to MGL Group’s identity and strategy as
they assist MGL Group in continuing to pursue value adding and diversified business opportunities while meeting
its obligations under APRA rules.

The following diagram shows our current organizational structure of MGL Group and reflects the composition
of the Banking and Non-Banking Groups.

m Non-Operating Holding Company (NOHC)
» Non-Banking Group business
Banking Group business

Macquarie Group Limited
Board of Directors

Macquarie Bank Limited
0 Central functions Board of Directors
Macquarie Group Limited
Managing Director and CEO
MBL Managing Director and
CEO and Group Deputy MD
Macquarie Fixed Income, Macquarie Banking and Corporate
Securities Currencies and Funds Group Financial and Asset
Group Commodities Services Finance
Group Group

Risk Management Group

Legal and Governance

B

Financial Management Group
B

Corporate Operations Group
[

MGL and MBL will continue to monitor and review the appropriateness of the MGL structure, including the
provision of shared services. From time to time, the optimal allocation of MGL’s businesses between the Banking
Group and the Non-Banking Group and within the Banking Group and the Non-Banking Group may be adjusted and
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MGL and we may make changes in light of relevant factors including business growth, regulatory considerations,
market developments and counterparty considerations.

Our key strengths

For a description of our key strengths, see “Macquarie Bank Limited — Our key strengths” on page 28 of our
2013 Annual U.S. Disclosure Report.

At September 30, 2013, MBL had a Common Equity Tier 1 capital ratio of 9.8%, a Tier 1 capital ratio of 10.9%
and a total capital ratio of 13.4%. MBL Group continues to monitor regulatory and market developments in relation
to liquidity and capital management. For further information on our regulatory capital position as at September 30,
2013, see “Management’s discussion and analysis of interim results of operation and financial condition — Capital
analysis” in this Report.

Our strategy

Our strategy is set out under “Macquarie Bank Limited — Our strategy” on page 30 of our 2013 Annual U.S.
Disclosure Report. We expect to continue to assess strategic acquisition and merger opportunities and other
corporate transactions as they arise, along with exploring opportunities for further organic growth in our existing and
related businesses as an avenue of growth and diversification for MBL Group in the medium term.

Across our international operations, the strategy focuses on building a global platform in our key areas of
expertise, through both acquisitions and organic growth, which we believe will enable us to offer a comprehensive
range of MBL products to clients around the world. See “— Overview of MBL Group — Regional activity” below
for further information on MBL’s performance across its key geographical regions.

Overview of MBL Group

At September 30, 2013, MBL had total assets of A$138.6 billion and total equity of A$9.4 billion. For the half
year ended September 30, 2013, our net operating income was A$2.6 billion and profit after tax attributable to
ordinary equity holders was A$365 million, with 38% of MBL Group’s revenues from external customers derived
from regions outside Australia.

The tables below show the relative net operating income and profit contribution of each of our operating groups
in the half years ended September 30, 2013 and 2012.

Net operating income of MBL Group by operating group for the half years ended
September 30, 2013 and 2012"

Half year ended

Sep 13 Sep 12 M ovement

A$m A$m %
Macquarie FUNAS? ..o 521 424 23
Corporate & Asset FINance.........ccoecveevieeeieenieeiie e 570 500 14
Banking & Financial Services ..........ccovvverieriierienienienieeieevesnenens 667 655 2
Macquarie SECUTTHES” ............ooviveieeeeeeeeeeeeeeeeee oo, 158 48 229
Fixed Income, Currencies & Commodities”® ..........ocovvveveererennn. 617 510 21
Total net operating income by operating group............cceeuveee. 2,533 2,137 19
COTPOTALE’ ... see e 23 97 (76)
Total Net OpPerating iNCOME ...........veeveeeeeeeeeeeeeeeeeeereeeereeeeeseee 2,556 2,234 14

For further information on our segment reporting, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment overview” and Note 3 to
our 2014 interim financial statements.

Macquarie Funds as reported for MBL Group excludes the Macquarie Infrastructure and Real Assets division that remains part of the Non-
Banking Group.
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Macquarie Securities as reported for MBL Group excludes the Cash division and certain activities of the Derivatives division, in each case,
in certain jurisdictions.

Fixed Income, Currencies & Commodities as reported for MBL Group excludes certain assets of the Credit Trading business and some
other less financially significant activities that remains part of the Non-Banking Group.

The Corporate segment includes earnings on capital, group treasury operations, earnings from certain legacy assets and businesses, certain
corporate costs not recharged to operating businesses, employment related costs, income tax expense, profit attributable to non-controlling
interests and internal management accounting adjustments and charges.

Profit contribution of MBL Group by operating group for the half years ended
September 30, 2013 and 2012*

Half year ended

Sep 13 Sep 12 Movement”

ASm AS$m %
Macquarie FUNAS® ..........o.oouieeeeeeeeee oo 222 144 54
Corporate & Asset FINANCE ...........ccveveeeieieeiieiecieeeesieere e 390 330 18
Banking & Financial Services.........ceoveieiierinenenenieeeieeeeeene 111 124 (10)
Macquarie SECUITtEs” ...........oooviveveeeeee e 15 (46) *
Fixed Income, Currencies & Commodities > ........oovewrrreeererennn.. 189 170 11
Total contribution to profit by operating group . . 927 722 28
COTPOTALES ... (562) (359) 57
Net Profit after taX ....ooeeieieieieiecee e 365 363 1

For further information on our segment reporting, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment overview” and Note 3 to
our 2014 interim financial statements.

“*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a
loss in another, or vice versa.

Macquarie Funds as reported for MBL Group excludes the Macquarie Infrastructure & Real Assets division that remains part of the Non-
Banking Group.

Macquarie Securities as reported for MBL Group excludes the Cash division and certain activities of the Derivatives division, in each case,
in certain jurisdictions.

Fixed Income, Currencies & Commodities as reported for MBL Group excludes certain assets of the Credit Trading business and some
other less financially significant activities that remains part of the Non-Banking Group.

The Corporate segment includes earnings on capital, group treasury operations, earnings from certain legacy assets and businesses, certain
corporate costs not recharged to operating businesses, employment related costs, income tax expense, profit attributable to non-controlling
interests and internal management accounting adjustments and charges.
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Regional activity

At September 30, 2013, MBL Group employed 5,828 staff globally and conducted its operations in
21 countries.

The chart below shows MBL Group’s revenues from external customers by region in the half year ended
September 30, 2013.

Revenues from external customers of MBL Group® by region for the half year ended September 30, 2013

EUROPE, MIDDLE EAST
& AFRICAZ ASIA AMERICAS

Revenue: A%471m (11% of total) Revenue® A$102m (2% of total) Revenue: 451 088m (25% of total)
Staff: 362 Staff: 320 Staff- 1,783

AUSTRALIA

Revenus: AF2 640m (62% of total)
Staff*: 3,363

For further information on our segment reporting, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to the half year ended September 30, 2012 — Segment overview” and Note 3
to our 2014 interim financial statements.

Staff seconded to joint venture not included in official headcount (South Africa: Macquarie First South, Moscow: Macquarie Renaissance).
Revenue relating to New Zealand included in Asia.

Headcount relating to New Zealand included in Australia.

Australia. MBL Group has its origins as the merchant bank Hill Samuel Australia Limited, created in 1969 as a
wholly-owned subsidiary of Hill Samuel & Co. Limited, London, and began operations in Sydney in January 1970
with only three staff. As at September 30, 2013, MBL Group employed 3,363 staff across Australia and New
Zealand. In the half year ended September 30, 2013, Australia contributed A$2.6 billion (62%) of our revenues
from external customers as compared to A$2.4 billion (58%) in the half year ended September 30, 2012.

Americas. MBL Group has been active in the Americas for 19 years, when we established our first office in
New York in 1994, and has grown rapidly over the last several years, principally through acquisitions of Delaware
Investments, Blackmont and Constellation Energy, and the growth of our Energy Trading and Credit Trading
businesses. As at September 30, 2013, MBL Group employed 1,783 staff across the United States, Canada and
Brazil. In the half year ended September 30, 2013, the Americas contributed A$1.1 billion (25%) of our revenues
from external customers as compared to A$1.1 billion (25%) in the half year ended September 30, 2012.
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Asia. MBL Group has been active in Asia for more than 18 years, when we established our first office in Hong
Kong in 1995. As at September 30, 2013, MBL Group employed 320 staff across China, Hong Kong, India,
Indonesia, Japan, South Korea, Malaysia, the Philippines, Singapore and Taiwan. MBL has expanded the regional
investment and product platforms of Macquarie Funds (excluding the Macquarie Infrastructure and Real Assets
division), Corporate & Asset Finance as well as Fixed Income, Currencies & Commodities (excluding certain assets
of the Credit Trading business and some other less financially significant activities), which had established an Asian
regional “hub” in Singapore in the 2011 fiscal year. In the half year ended September 30, 2013, Asia contributed
A$102 million (2%) of our revenues from external customers as compared to A$123 million (3%) in the half year
ended September 30, 2012.

Europe, Middle East & Africa. MBL Group has been active in Europe since the late 1980s, in Africa since
2000 and the Middle East since 2005. As at September 30, 2013, MBL Group employed 362 staff across the United
Kingdom, Germany, Austria, Switzerland and Dubai. In the half year ended September 30, 2013, Europe, Middle
East & Africa contributed A$471 million (11%) of our revenues from external customers as compared to A$560
million (14%) in the half year ended September 30, 2012.

For further information on our segment reporting, see “Management’s discussion and analysis of interim results
of operation and financial condition — Half year ended September 30, 2013 compared to half year ended September
30, 2012 — Segment overview” and Note 3 to our 2014 interim financial statements.

Recent developmentswithin MBL Group

Fixed Income, Currencies & Commodities (excluding certain assets of the Credit Trading business and some
other lessfinancially significant activities)

Fixed Income, Currencies & Commodities is primarily in the Banking Group, however, certain assets of the
Credit Trading business and some other less financially significant activities are in the Non-Banking Group.

Fixed Income, Currencies & Commodities contributed A$189 million to MBL Group’s net profit for the half
year ended September 30, 2013 and, as at September 30, 2013, had 776 staff operating across 12 countries, with
locations in Australia, Asia, the Middle East, North and South America, and the United Kingdom and Europe. For
further information on Fixed Income, Currencies & Commodities’ results of operation and financial condition for
the half year ended September 30, 2013, see “Management’s discussion and analysis of interim results of operation
and financial condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 —
Segment analysis — Fixed Income, Currencies & Commodities” in this Report.

There were no significant developments for Fixed Income, Currencies & Commodities during the half year
ended September 30, 2013.

For further information and a description of the divisions within Fixed Income, Currencies & Commodities and
their respective activities, see “Macquarie Bank Limited — Operating groups — Fixed Income, Currencies &
Commodities (excluding certain assets of the Credit Trading business and some other less financially significant
activities)” beginning on page 35 of our 2013 Annual U.S. Disclosure Report.

Macquarie Securities (excluding the Cash division and certain activities of the Derivatives division, in each
case, in certain jurisdictions)

Macquarie Securities operates businesses both in the Banking Group and Non-Banking Group. The Cash
division’s activities, which include cash equities broking and equity capital markets services, operate in both the
Banking Group (in respect of the Cash division’s activities in Hong Kong) and the Non-Banking Group (in respect
of the Cash division’s activities in jurisdictions other than Hong Kong). Generally, the Derivatives division’s
activities, which include sales of retail derivatives, arbitrage trading, equity finance and capital management, are in
the Banking Group, however, certain of these activities form part of the Non-Banking Group in certain jurisdictions
due to local regulation. Effective October 1, 2012, Macquarie Securities transferred its derivatives sales and cash
equities sales activities in Hong Kong from the Non-Banking Group to the Banking Group.
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Macquarie Securities contributed A$15 million to MBL Group’s net profit for the half year ended September
30, 2013 and, as at September 30, 2013, had over 156 staff operating across 6 countries, including Australia, Hong
Kong, Singapore, the United Kingdom and the United States. For further information on Macquarie Securities’
results of operation and financial condition for the half year ended September 30, 2013, see “Management’s
discussion and analysis of interim results of operation and financial condition — Half year ended September 30,
2013 compared to half year ended September 30, 2012 — Segment analysis — Macquarie Securities (excluding the
Cash division and certain activities of the Derivatives division, in each case, in certain jurisdictions)” in this Report.

There were no significant developments for Macquarie Securities during the half year ended September 30,
2013.

For further information and a description of the divisions within Macquarie Securities and their respective
activities, see “Macquarie Bank Limited — Operating groups — Macquarie Securities (excluding the Cash division
and certain activities of the Derivatives division, in each case, in certain jurisdictions)” beginning on page 37 of our
2013 Annual U.S. Disclosure Report.

Banking & Financial Services

Banking & Financial Services is in the Banking Group and comprises MBL Group’s retail banking and
financial services businesses, providing a diverse range of personal banking, wealth management and business
banking products and services to retail customers, advisers, brokers and business clients.

Banking & Financial Services contributed A$111 million to MBL Group’s net profit for the half year ended
September 30, 2013 and, as at September 30, 2013, had 2,891 staff operating predominantly in Australia. For
further information on Banking & Financial Services’ results of operation and financial condition for the half year
ended September 30, 2013, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment
analysis — Banking & Financial Services” in this Report.

During the half year ended September 30, 2013, Banking & Financial Services underwent a reorganization and
now comprises the following three divisions:

Personal Banking. Personal Banking provides retail financial products such as mortgages, credit cards and
deposits and serves customers through mortgage intermediary relationships and white-label arrangements, as well as
direct Macquarie-branded offerings.

Wealth Management. Wealth Management provides superannuation and insurance products, as well as
stockbroking, financial advice, private banking, cash management and Macquarie Wrap platform services through
institutional relationships, a virtual adviser network and direct relationships with clients.

Business Banking. Business Banking provides a full range of deposit, lending and payment solutions to business
clients.

Cash deposits continued to be a major focus of Banking & Financial Services, with retail cash deposits growing
from A$30.8 billion at September 30, 2012 to A$33.1 billion at September 30, 2013. This was primarily due to an
increase of A$1.5 billion in MBL’s Cash Management Account and an increase of A$0.9 billion in Business
Banking At-Call Deposits.

Banking & Financial Services’ Australian mortgages business has grown from A$10.9 billion at September 30,
2012 to A$14.6 billion at September 30, 2013. The Macquariec Wrap administration platform funds under
administration has grown from A$22.6 billion at September 30, 2012 to A$35.3 billion at September 30, 2013. In
addition, Macquarie Life insurance inforce premiums have grown from A$142 million at September 30, 2012, to
A$171 million at September 30, 2013.
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Banking & Financial Services is in the process of exiting some of its non-core businesses. This includes the sale
of MBL’s interest in the Religare-Macquarie Private Wealth joint venture in India, which is subject to customary
regulatory approvals, and the sale of Macquarie Private Wealth in Canada, which was completed in November 2013.

For further information and a description of the divisions within Banking & Financial Services and their
respective activities, see ‘“Macquarie Bank Limited — Operating groups — Banking & Financial Services”
beginning on page 38 of our 2013 Annual U.S. Disclosure Report.

Macquarie Funds (excluding the Macquarie I nfrastructure and Real Assets division)

Macquarie Funds operates businesses in both the Banking Group and the Non-Banking Group. In the Banking
Group, Macquarie Funds offers a diverse range of capabilities and products including securities investment
management and fund and equity-based solutions. In the Non-Banking Group, Macquarie Funds manages alternative
assets, specializing in infrastructure, energy, real estate and agriculture via public and private funds, co-investments,
partnerships and separately managed accounts. With a strong client focus, disciplined investment processes and
success in product innovation, Macquarie Funds has built a reputation as a leading provider of investment solutions.

Macquarie Funds contributed A$222 million to MBL Group’s net profit for the half year ended September 30,
2013 and, as at September 30, 2013, had 964 staff operating across 7 countries across Australia, the Americas,
Europe and Asia. As at September 30, 2013, Macquarie Funds had Assets under Management of A$272.9 billion.
For further information on Macquarie Funds’ results of operation and financial condition for the half year ended
September 30, 2013, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment
analysis — Macquarie Funds” in this Report. For further information on Macquarie Funds’ Assets under
Management, see “— Funds management business — Assets under Management” in this Report.

In the Banking Group, Macquarie Funds launched a number of new products, continued to strengthen the global
distribution team and realized the first hedge fund seeded in the fund incubation business. In addition, Macquarie
Funds entered into an agreement to acquire ING Investment Management Korea, a leading asset manager in South
Korea, with assets under management of KRW25.2 trillion (approximately A$24.0 billion). The acquisition, which
is subject to certain closing conditions, including regulatory approval, is expected to strengthen Macquarie Funds’
presence in Asia and is expected to complement its existing operations in South Korea.

For further information and a description of the divisions within Macquarie Funds, see “Macquarie Bank
Limited — Operating groups — Macquarie Funds (excluding the Macquarie Infrastructure and Real Assets
division)” beginning on page 39 of our 2013 Annual U.S. Disclosure Report.

Corporate & Asset Finance

Corporate & Asset Finance provides innovative and traditional capital, finance and related services to clients
operating in selected international markets. Corporate & Asset Finance specializes in corporate debt and asset
finance, including aircraft, motor vehicles, technology, healthcare, manufacturing, industrial, energy, rail and mining
equipment.

Corporate & Asset Finance contributed A$390 million to MBL Group’s net profit for the half year ended
September 30, 2013 and, as at September 30, 2013, had 959 staff operating across 10 countries, including Australia,
New Zealand, South Korea, the United States and the United Kingdom. For further information on Corporate &
Asset Finance’s results of operation and financial condition for the half year ended September 30, 2013, see
“Management’s discussion and analysis of interim results of operation and financial condition — Half year ended
September 30, 2013 compared to half year ended September 30, 2012 — Segment analysis — Corporate & Asset
Finance” in this Report.

At September 30, 2013, Corporate & Asset Finance managed lease and loan assets of A$24.4 billion, which

represents an increase of 15% from A$21.2 billion at September 30, 2012. The asset finance portfolio of
A$15.6 billion increased 19% from A$13.1 billion at September 30, 2012, which was driven by ongoing growth of

22



the motor vehicle leasing business and the impact of foreign exchange movements. The loan portfolio of
A$8.8 billion at September 30, 2013 increased 9% from A$8.1 billion at September 30, 2012 primarily due to
foreign exchange movements.

During the half year ended September 30, 2013, Corporate & Asset Finance established Macquarie Rotorcraft, a
full service helicopter operating leasing business with global customers.

Macquarie Energy Leasing’s meters portfolio and Macquarie Mining Equipment Finance continued to expand
during the half year ended September 30, 2013. In addition, there was ongoing growth of motor vehicle and
equipment finance programs. Securitization activity was maintained during the half year ended September 30, 2013,
with US$750 million of motor vehicle and equipment leases and loans securitized during the period.

During the half year ended September 30, 2013, there were A$1.8 billion of portfolio additions in corporate and
real estate lending across new primary financings and secondary market acquisitions.

For further information on Corporate & Asset Finance’s businesses, see “Macquarie Bank Limited — Operating
groups — Corporate & Asset Finance” beginning on page 40 of our 2013 Annual U.S. Disclosure Report.

Recent developmentswithin the Cor porate segment of MBL Group
Corporate

The Corporate segment includes earnings on capital, group treasury operations, earnings from certain legacy
assets and businesses, certain corporate costs not recharged to operating businesses, employment related costs, share
based payments expense, income tax expense, amounts attributable to non-controlling interests and internal
management accounting adjustments and charges. In addition, during the half year ended September 30, 2012, the
legacy assets of the former Real Estate Banking division were transferred to the Corporate segment.

Corporate contributed a net loss of A$562 million to MBL Group’s net profit for the half year ended
September 30, 2013.

For further information on Corporate’s results of operation and financial condition for the half year ended
September 30, 2013, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment
analysis — Corporate” in this Report.

Funds management business

For a description of MBL Group’s funds management businesses, see “Macquarie Bank Limited — Funds
management business” beginning on page 42 of our 2013 Annual U.S. Disclosure Report.

Assets under Management
MBL Group had an aggregate of A$277.0 billion of Assets under Management as at September 30, 2013, from
which it derived an aggregate of A$382 million of funds management base fees for the half year ended

September 30, 2013.

The table below illustrates MBL Group’s Assets under Management by operating group, region and type as at
September 30, 2013, March 31, 2013 and September 30, 2012.
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Assets under Management by operating group, region and type as at September 30, 2013, March 31, 2013 and
September 30, 2012

Asat M ovement
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$b A$b A$b % %
Assetsunder M anagement
Macquarie Investment Management ............cc.ccoceeveennene. 264.6 2393 229.1 11 15
Macquarie Specialised Investment Solutions................... 1.7 1.9 2.0 (11) (15)
Other Macquarie Funds............ccccoevveeeieeeeenneeenennn, 6.6 5.8 5.6 14 18
Total Macquarie FUNAS' ...........ccc.cooververveerrenenreeenn. 272.9 247.0 236.7 10 15
Other Operating GroUPS ..........cocevevevevevreeerereeesererersssnenn, 4.1 3.9 3.7 5 11
Total Assetsunder Management............cococooveeveureenn... 2717.0 250.9 2404 10 15
Assetsunder Management by region
AMETICAS .veovveeiiveeeieecre ettt e e e e e ere e eeae e 197.9 179.7 173.2 10 14
Europe, Middle East and Africa.......ccccceeeevienieienenee, 15.7 11.1 12.0 41 31
AUSTIALIA .. 55.8 54.6 50.0 2 12
ASIA oot 7.6 5.5 5.2 38 46
Total Assetsunder Management...............cco.coocoeue.... 277.0 250.9 240.4 10 15
Assetsunder Management by type
Fixed INCOME .......ccovviiiiieiee e 146.9 138.7 138.9 6 6
EQUILIES..cuviiiieiiciiecteeie ettt v e 89.4 75.2 65.7 19 36
CaSN .. e 16.7 17.5 17.6 (5) &)
Direct real estate...........cocveeeeiuiieeeiiieeecee e 6.6 5.8 5.6 14 18
CUITENICY .ttt ettt sttt sttt e s e seaeesabeenaneens 5.8 4.6 4.5 26 29
ALETNALIVES ...oeeveieiii ettt 4.9 3.0 1.9 63 158
Multi-asset allocation SOIUtiONS...........ccceevveeeieeereeeneennee. 4.5 3.9 4.2 15 7
Specialist INVEStMENLS .......ccveeveeierrieieeieeie e 2.2 2.2 2.0 - 10
Direct infrastrucCture ........c.ccoovveeeveeecvieeceecree e - - - - -
Total Assetsunder Management...............oo.oeeveeeenen.. 277.0 250.9 240.4 10 15

! Funds as reported for MBL Group excludes the Macquarie Infrastructure & Real Assets division that remains part of the Non-Banking

Group.

Assets under Management of A$277.0 billion at September 30, 2013 increased 10% from A$250.9 billion at
March 31, 2013. The increase in Assets under Management was mainly due to favorable currency and market
movements across Macquarie Funds.

Macquarie Funds. Macquarie Funds’ Assets under Management increased 15% to A$272.9 billion at
September 30, 2013 from A$236.7 billion at September 30, 2012. This was mainly due to favorable currency and
market movements in Macquarie Investment Management, which saw its Assets under Management increase by
11% to A$264.6 billion at September 30, 2013 from A$239.3 billion at March 31, 2013. Other Macquarie Funds’
Assets under Management increased by 14% to A$6.6 billion at September 30, 2013 from A$5.8 billion at March
31,2013.

For further information on Macquarie Funds’ results of operation and financial condition for the half year ended
September 30, 2013, see “Management’s discussion and analysis of interim results of operation and financial
condition — Half year ended September 30, 2013 compared to half year ended September 30, 2012 — Segment
analysis — Macquarie Funds (excluding the Macquarie Infrastructure and Real Assets division)” in this Report.
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MBL Group’s income from funds management is mainly derived from funds management fees. Funds
management fee income includes base fees, which are ongoing fees generated from funds management activities,
and performance fees, which are earned when the funds outperform pre-determined benchmarks. For listed funds,
incentive income is earned for outperformance of a benchmark rate of return. In general, if the return of a listed fund
is less than the benchmark in any period, the amount of the deficit is carried forward in the calculation of the
performance fee for subsequent periods. For unlisted funds, incentive income is earned for outperformance of a pre-
determined internal rate of return. Unlisted performance fees are generally payable upon the occurrence of a
“liquidity event”, such as the conclusion of an unlisted fund’s investment term where capital is returned to investors
following completion of an asset sale or with a fund listing. The timing and quantum of these fees are therefore
unpredictable.

Base fees of A$382 million for the half year ended September 30, 2013 increased 22% from A$313 million in
the prior corresponding period. In Macquarie Funds, base fees increased 24% from A$294 million to A$364 million
due to an increase in Assets under Management, up 15% on the prior corresponding period to A$272.9 billion at
September 30, 2013, driven by favorable currency and market movements. During the half year ended
September 30, 2013 performance fees of A$10 million for MBL Group increased from A$2 million in the prior
corresponding period. This was mainly due to fees earned on Quant Hedge funds and various fixed income funds
outperforming their respective benchmarks within Macquarie Funds.

For further detail on MBL Group’s income from funds management, see “Management’s discussion and
analysis of interim results of operation and financial condition — Half year ended September 30, 2013 compared to
half year ended September 30, 2012 — Results analysis — Fee and commission income — Base and performance
fees” in this Report.
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L egal proceedings and other provisions

On December 22, 2010, ASIC commenced a legal proceeding in the Federal Court of Australia (the “Court’)
against a number of banking institutions, including MBL, alleging that there was an unregistered managed
investment scheme operated by Storm Financial Limited (“Storm”) in which the relevant banks were involved (the
“First Proceeding”). The hearing of the First Proceeding has concluded, and a judgment is not expected until early
2014. Representative legal action (the “Second Proceeding”) has also been brought through a private law firm in the
Court alleging the existence of an unregistered managed investment scheme involving Storm on a similar basis to
ASIC’s action, breach of contract, contravention of the statutory prohibitions against unconscionable conduct and
liability as a linked credit provider of Storm under Section 73 of the Trade Practices Act 1974 of Australia and
claiming compensation for those investors.

As at the date of this Report, the Second Proceeding has settled. The settlement was approved on May 3, 2013
by a single judge of the Court, on application by the members of the class action. MBL and the investors agreed that
the Second Proceeding be dismissed with an acknowledgment by the class action that there was no wrongdoing by
MBL and, when approving the settlement, the Court dismissed the Second Proceeding on that basis. The settlement
amount to be paid will be A$82.5 million, inclusive of costs. ASIC intervened in the approval of the settlement. On
May 24, 2013, ASIC lodged an appeal of the settlement with the Full Court of the Court. ASIC’s notice of appeal
did not challenge the quantum to be paid by MBL but how that amount is to be distributed to the members of the
class action. On August 12, 2013, the Full Court determined it would allow ASIC’s appeal and to remit the
application for approval of the settlement by the members of the class action, in accordance with the Full Court’s
reasons for judgement, to the same single judge of the Court who originally approved the settlement. On current
indications, that approval is listed for hearing on December 12, 2013 and the single judge is likely to give his
decision shortly thereafter.

MBL has denied, and continues to deny, liability with respect to all the claims that are the subject of all the
proceedings.

Revenue authorities undertake risk reviews and audits as part of their normal activities. We have assessed those
matters which have been identified in such reviews and audits as well as other taxation claims and litigation,
including seeking advice where appropriate, and consider that MBL Group currently holds appropriate provisions.

We have contingent liabilities in respect of actual and potential claims and proceedings that have not been
determined. An assessment of likely losses is made on a case by case basis for the purposes of our financial
statements and specific provisions that we consider appropriate are made, as described in Note 17 to our 2014
interim financial statements. We do not believe that the outcome of any such liabilities, either individually or in the
aggregate, are likely to have a material effect on our operations or financial condition.

Competition

For a description of the competition MBL Group faces in the markets in which it operates, see “Macquarie
Bank Limited — Competition” beginning on page 44 of our 2013 Annual U.S. Disclosure Report.

Regulatory and supervision developments

A description of MBL Group’s principal regulators and the regulatory regimes that MBL Group, its businesses
and the funds it manages in, and outside of, Australia, are subject to is set out under “Regulation and supervision”
beginning on page 46 of our 2013 Annual U.S. Disclosure Report. Our businesses are increasingly subject to greater
regulatory scrutiny as we continue to grow our businesses both organically and through acquisitions. For a
description of certain regulatory risks our businesses face, see “Risk factors — Many of our businesses are highly
regulated and we could be adversely affected by temporary and permanent changes in regulations, regulatory policy
and by compliance requirements, particularly for financial institutions, in the markets in which we operate”, “Risk
factors — We may incur losses as a result of ineffective risk management processes and strategies” and “Risk
factors — We may incur financial loss, adverse regulatory consequences or reputational damage due to inadequate
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or failed internal or external operational systems, processes, people or systems or external events” on pages 10, 15
and 16, respectively, of our 2013 Annual U.S. Disclosure Report.

Significant regulatory changes that may affect our businesses are expected in the various markets in which we
operate. The following is a summary of significant regulatory and supervision developments in Australia and the
United States for MBL Group that have occurred since the release of our 2013 Annual U.S. Disclosure Report on
May 17, 2013.

Audtralia
APRA
APRA’'s approach to Basel |11 capital requirements for the supervision of conglomerates

On September 26, 2013, APRA released a consultation paper and draft reporting standards relating to its
supervision of the capital adequacy of conglomerate groups (“September 2013 Consultation Package”). In the
September 2013 Consultation Package, APRA indicated that Level 3 groups will be required to comply with the
standards under the Level 3 framework by January 1, 2015 instead of January 1, 2014 as previously announced.
APRA has announced that in the final quarter of 2013, it intends to publish the final Level 3 prudential standards
and also release for consultation a set of prudential practice guides and consequential amendments to other
prudential standards to give effect to the Level 3 framework. APRA intends to release final reporting standards,
forms, and instructions during the first quarter of 2014.

APRA’'s approach to the Basdl 11 liquidity framework - CLF

On August 8, 2013, APRA released details on its process for determining the appropriate size of the committed
liquidity facility (“CLF”) for each ADI (which includes MBL). The main steps in the process are: (i) ADIs will be
required to apply for inclusion of a CLF for calculation of the ADI’s liquidity coverage ratio (“LCR”) on an annual
basis; (ii)) ADIs will be required to demonstrate that they have taken “all reasonable steps” towards meeting their
LCR requirements through their own balance sheet management, before relying on the CLF; (iii)) ADIs must meet
relevant qualitative and quantitative liquidity requirements, including having in place a statement of the relevant
institution’s Board’s tolerance for liquidity risk, an appropriately robust liquidity transfer pricing mechanism, and
appropriate remuneration arrangements for those executives responsible for the ADI’s funding plan and liquidity
management. The CLF will only be made available to address an ADI’s Australian dollar liquidity needs and the
size of the CLF for any particular ADI will be limited to a specified percentage of that ADI’s Australian dollar net
cash outflow target as agreed to by APRA, plus an allowance of an appropriately sized buffer.

Central clearing and reporting of OTC derivatives

On July 7, 2013, ASIC, the RBA and APRA released a report on the Australian OTC derivatives market. The
most important recommendation was that the Australian Government consider a central clearing mandate for interest
rate derivatives denominated in U.S. dollars, Euros, Pounds Sterling or Yen, primarily on international consistency
grounds as the largest Australian banks are already clearing these products because of requirements of other
jurisdictions. As there is a relatively low level of activity in North American and European referenced credit
derivatives, the regulators did not recommend mandating clearing for these products as at the time of this Report.

On July 11, 2013, ASIC finalized its Derivative Transaction Rules (Reporting) (the “Reporting Rules”) and the
Derivative Trade Repository Rules (the “Trade Repository Rules”, and, together with the Reporting Rules, the
“Rules”). The Reporting Rules establish which entities are required to report, and what information is required to be
reported to trade repositories. They specify when the reporting obligation commences for each class of reporting
entities and the types of instrument which are reportable. The Trade Repository Rules cover application
requirements and conditions for electronic databases of records of derivative transactions. They also regulate the
manner in which repositories provide their services, and ASIC’s approach to regulation of overseas-based
repositories. The Rules are largely consistent with international requirements. The Reporting Rules have staggered
compliance dates, depending on the classification of the relevant entity and the type of derivative. Reporting for
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Australian entities, which includes two MBL affiliates, that are provisionally registered (or registered) as swap
dealers with the U.S. Commodity Futures Trading Commission began on October 1, 2013.
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MANAGEMENT’'SDISCUSSION AND ANALYSISOF INTERIM RESULTS OF
OPERATION AND FINANCIAL CONDITION

Investors should be aware that the discussion set forth in this Report is not complete and should be read in
conjunction with the discussion under “ Management’ s discussion and analysis of results of operation and financial
condition” beginning on page 58 of our 2013 Annual U.S. Disclosure Report.

For further information on the preparation of our 2014 interim financial statements, see “Financial information
presentation” in this Report and the discussion in this Report under “— Half year ended September 30, 2013
compared to half year ended September 30, 2012 — Segment overview — Basis of preparation”.

Critical accounting policies and significant judgments

Note 1 to our 2013 annual financial statements provides a list of our significant accounting policies. While we
regard all of our significant accounting policies as important to consider in evaluating our financial statements,
further information on policies we have identified as particularly involving critical accounting estimates and
requiring management’s exercise of judgment is set out in detail under “Management’s discussion and analysis of
results of operation and financial condition” beginning on page 58 of our 2013 Annual U.S. Disclosure Report.

During the half year ended September 30, 2013, Group Treasury revised internal funding transfer pricing
arrangements relating to Banking & Financial Services’ deposit and lending activities. Comparative information
presented in this Report has been restated to reflect the current methodology.

Critical accounting policies and significant judgments for the half year ended September 30, 2013 are otherwise
consistent with those referred to above. These critical accounting policies should be read in conjunction with the
discussion set out in our 2013 Annual U.S. Disclosure Report and Note 1 to our 2013 annual financial statements.

Trading conditions and market update

The half year ended September 30, 2013 was characterized by generally improved trading conditions for MBL
Group’s capital markets-facing businesses. Macquarie Securities benefited from improved macro-economic
conditions. Fixed Income, Currencies & Commodities experienced mixed market conditions across its businesses.
Commodities markets were impacted by volatility and falling precious metals prices which increased producer
hedging and trading opportunities. However, ongoing weak investor sentiment and confidence in resource equity
markets continued to impact the value of listed equities, resulting in impairments on certain equity holdings. In
foreign exchange and interest rate markets, volatility and volumes improved, while futures experienced increased
transactional volumes in all key regions. The credit environment was mixed, with lower confidence experienced in
higher yield markets, while the level of debt origination and issuances continued to increase.

MBL Group’s annuity-style businesses, which comprises Macquarie Funds, Corporate & Asset Finance and
Banking & Financial Services, continued to perform well, highlighting the benefits of MBL’s diversified global
platform.

For a discussion of the impact of trading and market conditions on our results of operation and financial

condition for the half year ended September 30, 2013, see “— Half year ended September 30, 2013 compared to half
year ended September 30, 2012” below for further information.
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Half year ended September 30, 2013 compared to half year ended September 30, 2012

Results overview

Half year ended M ovement
Sep 13 Mar 13 Sep 12 Mar 13  Sep 12
AS$m A$m A$m % %

Financial performance summary

Net interest INCOME .........ceveerierireieeiereee e 848 742 686 14 24
Fee and commission inCOME..........cceerveeeerieneienieenieeeenee. 828 777 736 7 13
Net trading iNCOME ......cc.covuieiieiiniiniieeeeee e 673 695 583 3) 15
Share of net profits of associates and joint ventures

accounted for using the equity method...........ccccceienen. 12 13 27 ®) (56)
Other operating income and charges ............c...cccccoouevnv... 195 140 202 39 3)
Net operating iNCOME..............cooveveveveeeeeeeereeeereean 2,556 2,367 2,234 8 14
Employment eXPenses ........ccueeveerureeereereenieenieeneneesieesnens (792) (825) (686) 4) 15
Brokerage, commission and trading-related expenses....... (335) (241) (282) 39 19
OCCUPANCY EXPEISES..eeeuvrrerereervreerreerireerveesrreenneesseeesisesnes (69) (74) (71) @) 3)
Non-salary technology exXpenses ..........ccccceevereerveervernenne (56) (48) (40) 17 40
Other Operating eXpenSses............o.ovvveveveeeevereeeereseseeressenens (715) (682) (623) 5 15
Total Operating EXPENSES.............vvvveeveeeeeeeeeeeeeeeeeereenan (1,967) (1,870) (1,702) 5 16
Operating profit before income tax..........ccoceevvveeveeveneeennnns 589 497 532 19 11
INCOME tAX EXPENSE ...vvvenvrreniieeniieeiie et eteestee e e e e (213) (199) (156) 7 37
Profit after income tax ..........cceceveeieienienieneneneeenesceene 376 298 376 26 -
Profit attributable to non-controlling interests.................. (2) (D (2) 100 -
Profit attributable to equity holders of Macquarie

Bank Limited ......cccooevrvieieiieiciee e 374 297 374 26 -
Distributions paid or provided for on Macquarie Income

SECUITHES ...t ©) (10) (11) (10) (18)
Profit attributable to ordinary equity holders of

Macquarie Bank Limited..........coooovvevverereeeereereeres 365 287 363 27 1

Profit attributable to ordinary equity holders of A$365 million for the half year ended September 30, 2013
increased 1% from A$363 million in the prior corresponding period and increased 27% from A$287 million in the
prior period.

MBL’s annuity style businesses - Macquarie Funds, Corporate & Asset Finance and Banking & Financial
Services - continued to perform well, generating a combined net profit contribution for the half year ended
September 30, 2013 of A$723 million, an increase of 21% on the prior corresponding period and an increase of 9%
on the prior period. The depreciation of the Australian dollar since March 31, 2013 was a major contributor to the
improved performance of Macquarie Funds and Corporate & Asset Finance, driving increased assets under
management and loan and lease volumes respectively. While Banking & Financial Services experienced growth in
loan and deposit volumes, the profit contribution was down on the prior corresponding period which included non-
recurring profits on the sale of certain businesses.

MBL’s capital markets-facing businesses - Macquarie Securities and Fixed Income, Currencies &
Commodities - delivered a combined net profit contribution for the half year ended September 30, 2013 of A$204
million, an increase of 65% on the prior corresponding period but a decrease of 18% on the prior period. For
Macquarie Securities, the key drivers in the profit contribution turn-around from the prior corresponding period
were improved global equity market conditions, especially in Asia and Australia, combined with the wind down of
legacy activities. Fixed Income, Currencies and Commodities’ profit contribution was up slightly on the prior
corresponding period due to mixed market conditions experienced across its businesses but down 28% on the prior
period due to the impact of reduced market volatility in agricultural markets and the impact of the Northern
Hemisphere winter on the contribution from the Energy Markets business.
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Net operating income of A$2,556 million for the half year ended September 30, 2013 increased 14% from

A$2,234 million in the prior corresponding period.

Operating expenses were up 16% from A$1,702 million in the prior corresponding period to A$1,967 million

for the half year ended September 30, 2013.

Key drivers of the changes from the prior corresponding period, and the prior period, as appropriate, were:

a 24% increase in net interest income to A$848 million for the half year ended September 30, 2013 from A$686
million in the prior corresponding period, primarily due to growth in the loan and finance lease portfolios in
Corporate & Asset Finance driven by the impact of the depreciation of the Australian dollar, and higher loan
and deposit volumes in Banking & Financial Services;

a 15% increase in net trading income to A$673 million for the half year ended September 30, 2013 from
A$583 million in the prior corresponding period primarily in Macquarie Securities driven by improved macro-
economic conditions with higher product flow particularly across the Asia platform and reduced losses in legacy
businesses;

a 13% increase in fee and commission income to A$828 million for the half year ended September 30, 2013
from A$736 million in the prior corresponding period. Base fees of A$382 million for the half year ended
September 30, 2013 increased 22% from A$313 million in the prior corresponding period primarily due to an
increase in Assets under Management driven by favorable currency and market movements across Macquarie
Funds. Brokerage and commissions income of A$248 million for the half year ended September 30, 2013
increased 72% from A$144 million in the prior corresponding period primarily due to the transfer of Macquarie
Securities’ Asian cash equities business into the new MBL Hong Kong Branch in the prior period; and

a 16% increase in total operating expenses from A$1,702 million in the prior corresponding period to A$1,967
million for the half year ended September 30, 2013, mainly reflecting the impact of the depreciation of the
Australian dollar on offshore expenses and higher employment expenses. Brokerage, commissions and trading-
related expenses increased mainly driven by growth of physical commodities financing activities that resulted in
higher storage costs that, for accounting purposes, are reported within brokerage, commissions and trading-
related expenses, while the associated income is included within interest and trading income.

Income tax expense for the half year ended September 30, 2013 was A$213 million, up 37% from A$156

million in the prior corresponding period with an effective tax rate of 36.3%. The effective tax rate, up from 29.4%
in the prior corresponding period, was higher than the Australian corporate tax rate of 30% due to the geographic
mix of income and tax uncertainties.

See “Results analysis” below for further information on each of these drivers.
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Resultsanalysis

MBL Group presents the information below relating to our financial results on a consolidated MBL Group
basis.

Net interest and trading income

Half year ended M ovement
Sep 13 Mar 13 Sep12  Mar13  Sep 12
AS$m AS$m A$m % %
Net iNterest INCOME ......uveerrieirierreerieerreesieeesieeereeesreeeens 848 742 686 14 24
Net trading iNCOME ...........covverveveeeereeeceerereeereeeeeeeeenaen 673 695 583 3) 15
Net interest and trading income............cccccoovvvveenann, 1,521 1,437 1,269 6 20

Net interest income and net trading income are recorded in accordance with Australian Accounting Standards
with net interest income brought to account using the effective interest method and net trading income
predominantly comprising gains and losses relating to trading assets and liabilities, realized and unrealized fair value
changes and foreign exchange movements.

For businesses that predominantly earn income from trading activities (Macquarie Securities; Fixed Income,
Currencies & Commodities), the relative contribution of net interest income and trading income from trading
activities can vary from period to period depending on the underlying trading strategies undertaken by Macquarie
and its clients.

For businesses that predominantly earn income from lending activities (Corporate & Asset Finance; Banking &
Financial Services), derivatives that economically hedge interest rate risk are required to be carried at fair value
through trading income unless they form part of a qualifying hedge relationship. Hedge relationships are generally
only recognized at a total consolidated level, however for segment reporting derivatives are accrual accounted in the
Operating Segments and changes in fair value are recognized on consolidation.

The presentation of net interest income and net trading income separately can distort the analysis of the
underlying activities and drivers. For example, in Corporate & Asset Finance, interest rate swaps are entered into to
hedge the interest rate risk associated with finance leases. The finance lease interest income and associated funding
costs are recognized in net interest income but the related swap is recognized in trading. Accordingly, net interest
income and net trading income are presented and discussed below in aggregate for each Operating Segment which
management believes presents a more consistent overview of business performance and drivers.

See “— Segment analysis — Macquarie Securities (excluding the Cash division and certain activities of the
Derivatives division, in each case, in certain jurisdictions)” and “— Segment analysis — Fixed Income, Currencies &
Commodities” for further discussion of MBL’s trading activities.
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Half year ended M ovement

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$m A$m AS$m % %
Macquarie Funds ........cccooveviriinienieeeeeeeeeee 45 24 35 88 29
Corporate & Asset Finance 270 323 246 (16) 10
Banking & Financial Services .................... 366 332 310 10 18
Macquarie SECUTItIeS .......ceereereereeriereeneeeeeeeeieeeeeneas 137 112 74 22 85
Fixed Income, Currencies & Commodities ....................
CommOdities' ..........ovuverveeierieeeeeeeeee e 390 362 331 8 18
Credit, interest rates and foreign exchange............... 223 221 173 1 29
COTPOTALE ... 90 63 100 43 (10)
Net interest and trading incOMe..............cco..coovvvervnenn. 1521 1437 1,269 6 20

! Includes fair value adjustments relating to various tolling agreements, capacity contracts and transportation agreements as part of its

commodity trading and hedging strategies. The contracts and agreements, which are managed on a fair value basis for financial and risk
management purposes, are required to be accounted for on an accruals basis for statutory reporting purposes.

Net interest and trading income of A$1,521 million increased 20% from A$1,269 million in the prior
corresponding period. All operating groups contributed to the increase in net interest and trading income, with key
drivers being the impact of the depreciation of the Australian dollar, improved trading conditions for certain
businesses in Fixed Income, Currencies & Commodities and Macquarie Securities, growth in the loan and lease
portfolios in Corporate & Asset Finance, and higher loan and deposit volumes in Banking & Financial Services.

Macquarie Funds

Net interest and trading income in Macquarie Funds includes income on specialized retail products, interest
income from the provision of financing facilities to external funds and their investors and the funding cost of
principal investments.

Net interest and trading income of A$45 million for the half year ended September 30, 2013 increased 29%
from A$35 million in the prior corresponding period. The increase was primarily due to higher demand for financing
facilities from external funds and their investors, partially offset by higher funding costs associated with
investments.

Corporate & Asset Finance

Net interest and trading income in Corporate & Asset Finance predominantly relates to income from the
corporate lending and asset financing portfolios, offset by the funding costs associated with assets subject to
operating leases.

Net interest and trading income of A$270 million for the half year ended September 30, 2013 increased 10%
from A$246 million in the prior corresponding period. The increase was mainly due to the favorable impact of the
depreciation of the Australian dollar on income earned from non-Australian dollar denominated loan and finance
lease portfolios, combined with growth of the motor vehicle finance lease portfolio. Partially offsetting this growth
were the funding costs of the European Rail operating lease business acquired in January 2013. The 16% decrease in
net interest and trading income compared to the prior period was predominantly due to a higher level of early loan
realizations in the prior period.

Banking & Financial Services

Net interest and trading income in Banking & Financial Services relates to interest income earned from the loan
portfolio that primarily comprises residential mortgages in Australia, Canada and the United States; as well as loans
to Australian and Canadian businesses, loans on capital protected products, insurance premium funding and credit
cards. Banking & Financial Services also generates income from deposits by way of a deposit premium paid to
Banking & Financial Services by Group Treasury, which use the deposits as a source of funding for MGL Group.
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Net interest and trading income of A$366 million for the half year ended September 30, 2013 increased 18%
from A$310 million in the prior corresponding period, primarily due to higher loan and deposit volumes.

Retail deposits increased 7% to A$33.1 billion at September 30, 2013 from A$30.8 billion at September 30,
2012.

The total loan portfolio of A$25.7 billion at September 30, 2013 increased 11% from A$23.2 billion at
September 30, 2012, primarily due to a 34% increase in the Australian mortgage portfolio to A$14.6 billion at
September 30, 2013 from A$10.9 billion at September 30, 2012 that resulted from increased lending activity and the
acquisition of a loan portfolio, partially offset by a reduction in the Canadian and U.S. loan portfolios. The Canadian
loan portfolio, which includes mortgages, margin loans and capital protected products, closed at A$6.2 billion at
September 30, 2013, down 22% from A$7.9 billion at September 30, 2012. This was mainly due to a decrease in
mortgages as the portfolio is in run-off.

Macquarie Securities

Net interest and trading income in Macquarie Securities relates to trading income from institutional and retail
equity derivative products and stock borrow and lending activities.

Net interest and trading income of A$137 million for the half year ended September 30, 2013 increased 85%
from A$74 million in the prior corresponding period mainly due to improved trading conditions and market
sentiment, with higher product flow particularly across the Asia platform and reduced losses due to the wind down
of legacy activities.

Fixed Income, Currencies & Commodities

Net interest and trading income in Fixed Income, Currencies & Commodities is earned from a broad range of
financial markets activities including trading, financing and the provision of risk management solutions to clients.

Commodities trading income

Commodities trading income of A$390 million for the half year ended September 30, 2013 increased 18% from
A$331 million in the prior corresponding period as precious metals markets saw increased volatility and falling
prices during the current period, resulting in increased client hedging activity and associated trading income.

In base metals markets, low levels of volatility dampened both trading results and client hedging activity;
however growth of physical commodities financing activities resulted in higher overall trading income. The
increased trading income was offset by associated storage costs that, for accounting purposes, are recognized in
brokerage, commissions and trading-related expenses.

Revenues across the global energy markets platform, particularly in the U.S. Gas and Global Oil energy
businesses, remained a significant contributor to commodities trading income and continued to benefit from strong
customer flow and trading opportunities.

Reduced market volatility in agricultural markets led to lower client activity and limited trading opportunities.

Credit, interest rates and foreign exchange trading income

Trading income from credit, interest rates and foreign exchange products of A$223 million for the half year

ended September 30, 2013 increased 29% from A$173 million in the prior corresponding period. Volatility and
volumes improved in foreign exchange and interest rate markets compared to the prior corresponding period.
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Corporate

Net interest and trading income/(expense) in the Corporate segment includes the net result of managing
liquidity for MBL, earnings on capital, non-trading derivative volatility and the funding costs associated with legacy
investments held centrally in MBL. Net interest and trading income of A$90 million for the half year ended
September 30, 2013 decreased 10% from A$100 million in the prior corresponding period. There was no
individually significant driver of this decrease.

Fee and commission income

Half year ended Movement*

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12

A$m A$m A$m % %
Base feeS.....coeerieiiiiieee e 382 326 313 17 22
Performance fees ........ccovvevieceiiienieniee e 10 23 2 (57 *
Mergers and acquisitions, advisory and underwriting
S vttt 24 21 20 14 20
Brokerage and cOmmisSions...........cceecververeeevenieneeennenns 248 220 144 13 72
Other fee and commission iNCOMe ...............coovvevnncne. 164 187 257 (12) (36)
Total fee and commission iNCOME...................ccoorvvvennn... 828 e 736 7 13

! “*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

Base and performance fees

Base fees of A$382 million for the half year ended September 30, 2013 increased 22% from A$313 million in
the prior corresponding period. In Macquarie Funds, base fees increased 24% from A$294 million to A$364 million
due to an increase in Assets under Management, up 15% on the prior corresponding period to A$272.9 billion at
September 30, 2013, driven by favorable currency and market movements. See “Recent Developments — Funds
management business — Assets under Management” for further discussion on the movements in Assets under
Management during the period.

Performance fees of A$10 million for the half year ended September 30, 2013 increased significantly from
A$2 million in the prior corresponding period due to fees earned by Quant Hedge funds and various fixed income
funds outperforming their respective benchmarks. The performance fees earned in the prior period primarily related
to funds which have performance fee calculations in the second half of the fiscal year.

Brokerage and commissions

Brokerage and commissions income of A$248 million for the half year ended September 30, 2013 increased
72% from A$144 million in the prior corresponding period mainly driven by Macquarie Securities’ Asia cash
equities business trading through the new MBL Hong Kong Branch from the second half of the 2013 fiscal year.

Other fee and commission income

Other fee and commission income of A$164 million for the half year ended September 30, 2013 decreased 36%
from A$257 million in the prior corresponding period. The decrease was primarily due to an increase in transfer
pricing charges within Macquarie Securities from the Asia cash equities business trading through the new MBL
Hong Kong Branch from the second half of the 2013 fiscal year. The prior corresponding period also included
income from the COIN institutional business which was sold in August 2012. This was partially offset by growth in
Funds under Administration on the Australian Wrap platform, which closed at A$35.3 billion at September 30,
2013, an increase of 56% from A$22.6 billion at September 30, 2012. The increase was primarily due to the
integration of Perpetual’s Private Wealth Platform into Macquarie’s Wrap platform in April 2013 combined with an
increase in the market valuation of Funds under Administration.
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Share of net profits of associates and joint ventures

Half year ended M ovement
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$m A$m A$m % %
Share of net profits of associates and joint ventures
accounted for using the equity method..............cooccovveveven.... 12 13 27 (8) (56)

Share of net equity accounted profits of associates and joint ventures decreased 56% to A$12 million for the
half year ended September 30, 2013 from A$27 million in the prior corresponding period. The decrease was
reflective of reduced performance of certain investments including certain non-core investments held in the
Corporate segment.

Other operating income and charges

Half year ended M ovement'

Sep13  Mar 13 Sepl2  Mar 13 Sep 12

A$m A$m A$m % %
Net gains on sale of investment securities available for sale....... 59 80 18 (26) 228
Impairment charge on investment securities available for sale ... (71) (81) (89) (12) (20)
Net gains on sale of associates and joint ventures ............c...c...... 2 - 51 * (96)
Impairment charge on interest in associates and joint ventures... (14) (18) 9) (22) 56
Impairment charge on non-financial assets.............ccoecveeverrrennens (24) (26) (1) ®) *
Net operating 1€ase INCOME...........c.ecvereerreeciereeiiereerieeie e 256 214 203 20 26
Dividends/distributions received/receivable..........ccccecuevveviennennene 22 12 7 83 214
Collective allowance for credit losses (provided for)/written
back during the period ..........c.cccereerieiiecieiieseee e (18) 2 5 * *
SPECIfiC PrOVISIONS ...c.eveeieiieiieieeie ettt eaees (69) (74) (83) 7 (17)
OthET INCOIME ...t 52 31 100 68 (48)
Total other operatingincome and charges.............coooeeveen.... 195 140 202 39 (3)

! “*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

Total other operating income and charges of A$195 million for the half year ended September 30, 2013
decreased 3% from A$202 million in the prior corresponding period.

Net gains on sale of equity investments (including available-for-sale, associates and joint venture investments)
totaled A$61 million for the half year ended September 30, 2013, a decrease of 12% from A$69 million in the prior
corresponding period. The current period’s result included the realization of equity exposures in Corporate & Asset
Finance’s Lending business, sales of investments in the resource sector within Fixed Income, Currencies &
Commodities and an internal gain on sale of a business between divisions within Macquarie Funds. The prior
corresponding period included a profit on the sale of an interest in a company in the energy industry that was not
repeated in the half year ended September 30, 2013.

Impairment charges on investment securities available-for-sale, associates and non-financial assets totaled
A$109 million for the half year ended September 30, 2013, an increase of 10% from A$99 million in the prior
corresponding period. Impairment charges in the half year ended September 30, 2013 mainly resulted from sustained
weak investor sentiment and confidence in resource equity markets that continued to adversely impact equity values
of investments held by Fixed Income, Currencies & Commodities, as well as the underperformance of a small
number of investments.

Net operating lease income, which is predominantly earned by Corporate & Asset Finance, of A$256 million

for the half year ended September 30, 2013 increased 26% from A$203 million in the prior corresponding period
and 20% from A$214 million in the prior period largely due to the contribution of the European Rail operating lease
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business acquired in January 2013 and the depreciation of the Australian dollar, which favorably impacted earnings
from the aircraft, rail and UK energy operating lease portfolios.

Net charges for specific and collective provisions of A$87 million for the half year ended September 30, 2013
increased 12% from A$78 million in the prior corresponding period, primarily due to additional collective
provisions in Corporate & Asset Finance in line with increased lending volumes and growth in the motor vehicle
leasing portfolio.

Other income of A$52 million for the half year ended September 30, 2013 decreased 48% from A$100 million
in the prior corresponding period, primarily due to losses on the partial repurchase of MBL’s government guaranteed
debt securities, while the prior corresponding period included the gain on the sale of the Canadian Premium Funding
business. Other income for the half year ended September 30, 2013 increased 68% from A$31 million in the prior
period, primarily due to the current period including the favorable settlement of a claim and additional lease
termination income in relation to the UK Energy Leasing business and income earned from the sale of net profit
interests in North American oil assets.

A summary of our critical accounting policies relating to impairment charges and provisions is set forth under

“Management’s discussion and analysis of results of operation and financial condition — Critical accounting
policies and significant judgments” beginning on page 58 of our 2013 Annual U.S. Disclosure Report.
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Operating expenses

Half year ended M ovement'
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
ASm ASm ASm % %

Employment expenses:

Salary and salary related costs including

commissions, superannuation and

performance-related profit share...................... (727) (764) (632) (5) 15

Share based payments...........ccceeeververeenreennenne (62) (62) (51) - 22

(Provision for)/ reversal of annual leave.......... 3) 2 3) * -

Provision for long service leave...................... - (1) - (100) -
Total employment eXpenses...............ooweveneenne. (792) (825) (686) 4) 15
Brokerage, commission and trading-related
EXPCIISES . cuvveenrreenereeteeeteeeteessseesseesseesseesseesseenns (335) (241) (282) 39 19
OCCUPANCY EXPENSES....vvreerreereaererererreereenseeseesnenns (69) (74) (71) @) 3)
Non-salary technology expenses ............cecueevenee. (56) (48) (40) 17 40
Other operating expenses:

Professional fees ..........ccceeevevierieniinieeienieenn (85) (89) (63) @) 35

Auditor’s remuneration............ccoeceeeeereenveennnns ®) ®) @) - 14

Travel and entertainment expenses.................. (30) 31 29) 3) 3

Advertizing and communication expenses....... (36) (34) (33) 6 9

Amortization of intangibles ..........c.cccceverenene (33) (29) (23) 14 43

Other eXPENSES .......ovveeveeeeeeeeeeeereeeeeeseesseennns (523) (491) (468) 7 12
Total other operating eXpenses..............coc....... (715) (682) (623) 5 15
Total operating eXpenses................cooovcovveeereneen. (1,967) (1,870) (1,702) 5 16

! “*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

Total operating expenses of A$1,967 million for the half year ended September 30, 2013 increased 16% from
A$1,702 million in the prior corresponding period reflecting the impact of the depreciation of the Australian dollar
and higher employment expenses.

Employment expenses of A$792 million for the half year ended September 30, 2013 increased 15% from
A$686 million in the prior corresponding period reflecting the impact of the depreciation of the Australian dollar on
offshore expenses and higher staff compensation resulting from the improved performance of MGL. Headcount
increased 2% from 5,712 at September 30, 2012 to 5,828 at September 30, 2013.

Brokerage, commission and trading-related expenses of A$335 million for the half year ended September 30,
2013 increased 19% from A$282 million in the prior corresponding period. The increase was mainly in Fixed
Income, Currencies & Commodities, where the growth of physical commodities financing activities resulted in
higher storage costs that, for accounting purposes, are reported within operating expenses while the associated
income is included within net trading income.

Other operating expenses of A$715 million for the half year ended September 30, 2013 increased 15% from
A$623 million in the prior corresponding period. This resulted from an increase in fees paid to legal and
professional advisers, increased amortization of intangibles relating to investments in net profit interests which are
amortized based on the production output of the investment and the impact of the depreciation of the Australian
dollar.
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Headcount

Half year ended M ovement
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
% %

Headcount by group
Macquarie Funds ........cccoooeeiiiiiiinieeec e 964 984 965 ) <D
Corporate & Asset Finance..........ccooceevevevienieneenns 959 938 908 2 6
Banking & Financial Services .........ccoocevveeveeniennennns 2,891 2,848 2,922 2 )
Macquarie SECUTILIES ......ccvevveereieerieerreereeeeeeesreeneans 156 148 50 5 212
Fixed Income, Currencies & Commodities ................. 776 796 788 3) (2)
Total headcount — operating groups...........cceceeveeeneenne 5,746 5,714 5,633 <1 2
Total headcount — Corporate ............cceeeveeeerueenreenncans 82 81 79 1 4
Total headCount ............cccoveenneiinnccnnecneceene 5,828 5,795 5,712 <1 2
Headcount by region
AUSITAlIA ..o 3,363 3,313 3,298 2 2
International:

AMNETICAS ...ttt 1,783 1,797 1,809 (<1 (1

ASIA it 320 329 249 3) 29

Europe, Middle East and Africa..........ccccovevennnnee. 362 356 356 2 2
Total headcount — International ...............cccoeveereennenns 2,465 2,482 2,414 (<D 2
Total headcount ............ccoeveeieiieieee e, 5,828 5,795 5712 <1 2
International headcount ratio (%0) .....ccceeverveerceneennns 42 43 42

Total headcount of 5,828 at September 30, 2013 increased 2% from 5,712 at September 30, 2012 primarily
driven by the transfer of staff from the Non-Banking Group to MBL, due to Macquarie Securities’ Asia cash equities
business trading through the new MBL Hong Kong Branch from the second half of the 2013 fiscal year. Headcount
growth in Corporate & Asset Finance since September 30, 2012 was attributable to a combination of acquisitions

and organic growth.

I ncome tax expense

Half year ended

Sep 13 Mar 13 Sep 12

AS$m AS$m A$m
Operating profit before iNCOME tax........ccceevveverrirriesierieieeieeeeens 589 497 532
Prima facie taX @ 30%0 ..ccueeeeeiereeeeeee e (177) (150) (159)
Income tax permanent differences..............ccoveveveverereveceererennenennns (36) 49) 3
INCOME tAX EXPENISE .......oovevereerereeereceseeeseesesesseseeesesseesenessesseesenen (213) (199) (156)
EFfECtive taX Fate (%6)" . ..., 36.3% 40.1% 29.4%

1

The effective tax rate is calculated on net profit before tax and after non-controlling interests. Non-controlling interests reduced net profit

before tax by A$2 million for the half year ended September 30, 2013 (half year ended March 31, 2013: A$1 million; half year ended
September 30, 2012: A$2 million). The effective tax rate differs from the Australian company tax rate due to permanent differences arising
from the income tax treatment of certain income and expenses as well as tax rate differentials on some of the income earned outside of

Australia.

The effective tax rate for the half year ended September 30, 2013 was 36.3%, up from 29.4% in the prior
corresponding period largely due to the geographic mix of income and tax uncertainties.
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Segment overview
Basis of preparation
MBL Group segments

AASB 8 “Operating Segments” requires the “management approach” to disclosing information about MBL’s
reportable segments. The financial information is reported on the same basis as used internally by senior
management for evaluating operating segment performance and for deciding how to allocate resources to operating
segments. Such information may be produced using different measures to that used in preparing the income
statement.

For internal reporting, performance measurement and risk management purposes, MBL Group is divided into
five operating groups:

* Fixed Income, Currencies & Commodities (excluding certain assets of the Credit Trading business and
some other less financially significant activities);

*  Macquarie Securities (excluding the Cash division and certain activities of the Derivatives division, in each
case, in certain jurisdictions);

* Banking & Financial Services;
*  Macquarie Funds (excluding the Macquarie Infrastructure and Real Assets division); and
*  Corporate & Asset Finance.

In addition, there is a Corporate segment which includes Group Treasury, head office and central support
functions, as well as certain legacy assets and businesses that are no longer core for strategic reasons. Items of
income and expense within the Corporate segment include the net impact of managing liquidity for MBL, earnings
on capital, non-trading derivative volatility, earnings from non-core investments, income tax expense and
distributions to holders of MIS and MIPS. Central support functions recover their costs from operating groups on
either a time and effort allocation basis or a fee for service basis.

Internal transactions
All transactions and transfers between segments are determined on an arm’s length basis and are included
within the relevant categories of income. These transactions eliminate on aggregation/consolidation. Below is a
selection of the key policies.
Internal funding arrangements
Group Treasury has the responsibility for maintaining funding for MBL Group, and operating groups
obtain funding from Group Treasury. The interest rates charged by Group Treasury are determined by the currency

and term of the funding and are fully costed.

Generally operating groups may only source funding directly from external sources when there is recourse
only to the assets being funded and not to MBL Group.

Deposits are a funding source for MBL. Banking & Financial Services receives a deposit premium from

Group Treasury on deposits they generate. This deposit premium is included within net interest and trading income
for segment reporting purposes.
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During the half year ended September 30, 2013, Group Treasury revised internal funding transfer pricing
arrangements relating to Banking & Financial Services’ deposit and lending activities. Comparative information
presented in this document has been restated to reflect the current methodology.

Transactions between operating groups

Operating groups that enter into arrangements with other operating groups must do so on commercial
terms. There is a requirement for accounting symmetry in such transactions.

Internal transactions are recognized in each of the relevant categories of income and expense as
appropriate.

Costs recovery of central support functions

Central support functions recover their costs to operating groups on either a time and effort allocation basis
or a fee for service basis. Central support functions include Risk Management, Legal and Governance, Financial
Management and Corporate Operations.

Internal management revenue/charges

Internal management revenue/charges are primarily used to recognize an operating group’s contribution to
income tax expense and benefits. Non-assessable income generated by an operating group results in a benefit added
to that group’s operating result. Conversely a non-deductible expense results in a charge to the operating result.
These internal management revenue/charges are offset by an equal and opposite amount recognized in the Corporate
segment such that on aggregation the total nets to nil.

Presentation of segment income statements
The income statements in the following pages for each of the reported segments are in some cases summarized

by grouping non-material balances together. Where appropriate, all material or key balances have been reported
separately to provide users with the most relevant information.
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Summary of segment results

Half year ended September 30, 2013

Net interest and trading income...........ccoeevveeveeevervennnnne.
Fee and commission income/(€Xpense) ............cccceuee.....
Share of net (losses)/profits of associates and joint
ventures accounted for using the equity method............
Other operating income and charges ............cccccceeeeenee.
Internal management revenue/(charge) ............cccceeue..e.
Net operating iNCOME..........ccceereereeeierienieeeeeeeeeseeenee
Total operating eXpenses ........cccceceerverreereeseeereeeneeeennes
Profit/ (10ss) before tax ........ccccecvvevveeniieiiiecie e
TaAX EXPEIISE ...eeeenrrieeeiiieeeeiieeeeiteeeiteeeesiieeeesaeeeeenireeens
Profit/(loss) attributable to non-controlling interests.....
Profit attributable to equity holders ..........c.ccccvvreneenne.
Distributions paid or provided for on MIS ....................
Net profit/(loss) attributable to ordinary equity holders

Half year ended March 31, 2013

Net interest and trading iNnCOME...........cceereeeereeneneneenne.
Fee and commission income/(€Xpense) ..........c..ceennene..
Share of net profits/(losses) of associates and joint
ventures accounted for using the equity method............
Other operating income and charges ........cc..cccceveevennnne.
Internal management revenue/(charge) ...........cccceenne....
Net operating income/(Charge) ........cc.ccceeeeevenenenenenne.
Total operating eXpenses ........ccvverveerveecvereereerreerseeeennes
Profit/ (10ss) before tax .......cccevvvevieecievcieniesieeee e
TaX EXPENSE ....evvieeeiieiieiieieereeieete et
Profit attributable to non-controlling interests...............
Profit attributable to equity holders..............ccccvevrennnnne.
Distributions paid or provided for on MIS ...................
Net profit/(loss) attributable to ordinary equity holders

SY156718v.27

Corporate Banking & Fixed Income,
Macquarie & Financial Macquarie Currencies &
Funds Asset Finance Services Securities Commodities Corporate Total
AS$m A$m AS$m AS$m AS$m AS$m AS$m
45 270 366 137 613 90 1,521
453 7 317 26 47 (22) 828
4) 4 1 - 16 (5) 12
25 282 (19) (5) (64) (24) 195
2 7 2 - 5 (16) -
521 570 667 158 617 23 2,556
(300) (180) (556) (143) (428) (360) (1,967)
221 390 111 15 189 (337) 589
- - - - - (213) (213)
1 - - - - 3) 2
222 390 111 15 189 (553) 374
- - - - - &) ®
222 390 111 15 189 (562) 365
24 323 332 112 583 63 1,437
436 21 309 ) 31 (18) 777
4 4) 1 - 11 1 13
14 196 (14) - (20) (36) 140
1 - 8 1 12 (22) -
479 536 636 111 617 (12) 2,367
(291) (182) (517) (124) (354) (402) (1,870)
188 354 119 (13) 263 (414) 497
- - - - - (199) (199)
- - - - - ) )
188 354 119 (13) 263 (614) 297
- - - - - (10) (10)
188 354 119 (13) 263 (624) 287
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Half year ended September 30, 2012

Net interest and trading income...........ccoeeeveeeveenrennnee.
Fee and commission income/(€Xpense) ............ccueeenee...
Share of net profits of associates and joint ventures
accounted for using the equity method.............ccccennees
Other operating income and charges ..........c...ccceveennnen.
Internal management revenue/(charge) ..........cccceeeeeeee.
Net operating inCOME. ......ccoerveererieereniereneneeeneennenne
Total operating eXpenses ..........cceceeereeereeeeeeneeneeneeneas
Profit/ (10ss) before tax ........cccoevvevveeieecieiieieeieee e
TaAX EXPEIISE ...eeeenriieeriiieeeeiieeeeteeeeiiteeesiieeeeeaeeeeaneeeeens
Profit/(loss) attributable to non-controlling interests.....
Profit attributable to equity holders ..........ccccccereennnne.
Distributions paid or provided for on MIS ...................
Net profit/(loss) attributable to ordinary equity holders

SY156718v.27

Corporate Banking & Fixed Income,
Macquarie & Financial Macquarie Currencies &
Funds Asset Finance Services Securities Commodities Corporate Total
A$m A$m A$m A$m A$m A$m A$m
35 246 310 74 504 100 1,269
362 16 336 (26) 44 4 736
6 1 2 - 15 3 27
14 234 6 - (58) 6 202
7 3 1 - 5 (16) -
424 500 655 48 510 97 2,234
(281) (170) (531) (94) (340) (286) (1,702)
143 330 124 (46) 170 (189) 532
- - - - - (156) (156)
1 - - - - 3) 2
144 330 124 (46) 170 (348) 374
- - - - - (11) (11)
144 330 124 (46) 170 (359) 363
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Segment analysis

Macquarie Funds (excluding the Macquarie I nfrastructure and Real Assets division)

Net interest and tradingincome............ccccoevene.e.
Fee and commission income

Base feeS....cc.evieiiiiicn e
Performance fees
Brokerage and commisSions..........ccceeeevvereeneeneenee.
Other fee and commission iNCOME .............cceerueennenne.
Total feeand commission inCOMe..........ccccceeuenennee
Share of net (losses)/profits of associates and
joint ventures accounted for using the equity
MELNOM ...t
Other operating income and char ges

Net gains/(losses) on sale of equity investments .......
Impairment (charge)/reversal on equity investments
and non-financial assets.........cccceverererenereeeeeeneene
Specific provisions and collective allowance for
CIEAIt LOSSES ..vonvenviiiiiiieiieieiee e
Other INCOME .......oueiueieieieieiee e
Total other operating incomeand charges............
Internal management revenue’..............ccooeue......
Net operating inCome............cocoveeveeveeieevieneceeeeenne.
Operating expenses

Employment eXpenses ..........cccverveerueeeereeneenenneennes
Brokerage, commission and trading-related
EXPEIISES. ¢ eeneeueeneeneesueateeseeneeneeneesessesseesesseeseeneensenseneas
Other operating eXpenses.........cceeeueeeereereereeneeeneeenns

Total operating eXpPenseS.........ccceeveeveeveeeeeieveniennenns
Non-controlling interests’

Net profit attributable to ordinary equity holders
Other metrics

Macquarie Funds Assets under Management (A$
DIIION) coeiiiciiee e

Headcount..........ccooveeeueiiieieeeeeeeeee e

1

to positive.

See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

interests, such that the net profit or loss contribution represents the net profit or loss attributable to ordinary equity holders.

Half year ended M ovement'
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$m A$m A$m % %
45 24 35 38 29
364 317 294 15 24
9 23 2 (61) *
2 1 3 100 (33)
78 95 63 (18) 24
453 436 362 4 25
4 4 6 * *
19 3) 10 * 90
2) 1 ) * 100
- (5) ) (100) (100)
8 21 7 (62) 14
25 14 14 79 79
2 1 7 100 (71)
521 479 424 9 23
1) (90) (88) 1 3
(72) (61) (63) 18 14
(137) (140) (130) ) 5
(300) (291) (281) 3 7
1 - 1 * -
222 188 144 18 54
272.9 247.0 236.7 10 15
964 984 965 ) (<1)

“*” indicates that actual movement was greater than 300%, that the movement was positive to negative, or that the movement was negative

The non-controlling interests category adjusts reported consolidated profit or loss for the share that is attributable to non-controlling

Macquarie Funds’ net profit contribution of A$222 million for the half year ended September 30, 2013
increased 54% from A$144 million in the prior corresponding period. The increase was primarily driven by growth
in annuity base fee income, partially offset by higher expenses, which were driven by foreign exchange movements.

SY156718v.27



Net interest and trading income

Net interest and trading income of A$45 million for the half year ended September 30, 2013 increased 29%
from A$35 million in the prior corresponding period. The increase was primarily due to higher demand for financing
facilities from external funds and their investors, partially offset by higher funding costs associated with
investments.

Fee and commission income
Base fees

Base fee income of A$364 million for the half year ended September 30, 2013 increased 24% from
A$294 million in the prior corresponding period. This was primarily driven by an increase in Assets under
Management, up 15% on the prior corresponding period to A$272.9 billion at September 30, 2013, driven by
favorable currency and market movements. Base fee growth also reflected the transfer of Macquarie Professional
Series product from Banking & Financial Services from October 1, 2012. See “Recent Developments — Funds
management business — Assets under Management” for further discussion on the movements in Assets under
Management during the period.

Performance fees

Performance fee income of A$9 million for the half year ended September 30, 2013 increased from
A$2 million in the prior corresponding period but decreased from A$23 million in the prior period. This was due to
fees earned by Quant Hedge funds and various fixed income funds outperforming their respective benchmarks. The
performance fees earned in the prior period primarily relate to funds which have performance fee calculations in the
second half of the fiscal year.

Other fee and commission income

Other fee and commission income includes distribution service fees, structuring fees, capital protection fees
and income from True Index products. Distribution service fees are offset by associated expenses that, for
accounting purposes, are recognized in brokerage, commission and trading-related expenses. Other fee and
commission income of A$78 million for the half year ended September 30, 2013 increased 24% from A$63 million
in the prior corresponding period primarily due to the depreciation of the Australian dollar and a reduction in
internal profit sharing relating to a joint venture with Banking & Financial Services.

Other operating income and char ges
Net gains on sale of equity investments
Net gains on sale of equity investments of A$19 million for the half year ended September 30, 2013
primarily related to an internal gain on sale of a business between divisions within Macquarie Funds. A net gain of
A$10 million for the prior corresponding period primarily related to the gain on sale of a single co-investment.
Operating expenses
Total operating expenses of A$300 million for the half year ended September 30, 2013 increased 7% from

A$281 million in the prior corresponding period. The increase was primarily driven by the depreciation of the
Australian dollar and higher brokerage trading-related expenses consistent with higher revenues.
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Corporate & Asset Finance

Half year ended Movement'
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
ASm A$m A$m % %
Net interest and trading income..............c....c......... 270 323 246 (16) 10
Fee and commission iNCOME...........cvoeeeeeeereeenan. 7 21 16 67) (56)
Share of net profits/(losses) of associates and joint
ventures accounted for using the equity method .. 4 4 1 * 300
Other operating income and char ges
Impairment charge on equity investments and non-
financial @SSetS.........ccvevvercveriierierieeie et 2) 4) (1 (50) 100
Net operating lease income ............coceevveerveeeereeennenne. 255 212 203 20 26
Specific provisions and collective allowance for
CIedit 10SSES .ovvveieeieiieee et 27) 3D (19) (13) 42
Other INCOME .......vueevieieeieieeeieesie e 56 19 51 195 10
Total other operating income and charges............ 282 196 234 44 21
Internal management revenue?® ................ccco......... 7 - 3 * 133
Net operating inCoMe.............cc.oocoveveveeeeeeeeeeenan 570 536 500 6 14
Operating expenses
Employment eXpenses.........ccceveeeeeeeeeenienieneeneneenne (81) (74) (76) 9 7
Brokerage, commission and trading-related expenses (6) (10) 4 (40) 50
Other operating eXpenses ...............cocoveurveerererrenennen. (93) (98) (90) (5) 3
Total Operating EXPENSES............ovuvveeveeevrrreeerreenae (180) (182) (170) (1) 6
Non-controlling interests’..............ccccovvvvervrrrerernnnn. - - - - -
Net profit attributableto ordinary equity holders 390 354 330 10 18
Other metrics
Loan and finance lease portfolio (A$ billion) ........... 18.7 17.1 16.7 9 12
Operating lease portfolio (AS$ billion) ..........ccccccuenvee 5.7 5.1 4.5 12 27
Headcount .........oooeeiiiiiieee e 959 938 908 2 6
! “*” indicates that actual movement was greater than 300%, that the movement was positive to negative, or that the movement was negative
to positive.
2 See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

The non-controlling interests category adjusts reported consolidated profit or loss for the share that is attributable to non-controlling
interests, such that the net profit or loss contribution represents the net profit or loss attributable to ordinary equity holders.

Corporate & Asset Finance’s net profit contribution of A$390 million for the half year ended September
30, 2013 increased by 18% from A$330 million in the prior corresponding period. The improved result was largely
driven by growth in key portfolios, the favorable impact of the depreciation of the Australian dollar on earnings
from offshore businesses and the contribution of the European Rail operating lease business acquired in January
2013.

Net interest and trading income

Net interest and trading income of A$270 million for the half year ended September 30, 2013 increased
10% from A$246 million in the prior corresponding period. The increase was mainly due to the favorable impact of
the depreciation of the Australian dollar on income earned from non-Australian dollar denominated loan and finance
lease portfolios, combined with organic growth of the motor vehicle lease portfolio. Partially offsetting this growth
were the funding costs of the European Rail operating lease business acquired in January 2013. The 16% decrease in
net interest and trading income compared to the prior period was predominantly due to a higher level of early loan
realizations in the prior period.
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Other operating income and char ges
Net operating lease income

Net operating lease income of A$255 million for the half year ended September 30, 2013 increased 26%
from A$203 million in the prior corresponding period. The increase was mainly driven by the contribution of the
European Rail operating lease business acquired in January 2013 and the depreciation of the Australian dollar,
which favorably impacted earnings from the aircraft, rail and UK Energy Leasing operating lease portfolios.

Soecific provisions and collective allowance for credit losses

Specific provisions and collective allowance for credit losses of A$27 million for the half year ended
September 30, 2013 increased 42% from A$19 million in the prior corresponding period mainly reflecting additional
collective provisions in line with growth of the lending and motor vehicle leasing portfolios. The prior
corresponding period included the recovery of some previously written-off loans.

Other income

Other income of A$56 million for the half year ended September 30, 2013 increased 10% from A$51
million in the prior corresponding period, which included the sale of an aircraft. The half year ended September 30,
2013 included the favorable settlement of a claim and additional lease termination income in relation to the UK
Energy Leasing business, and the realization of equity exposures in the Lending business.

Operating expenses

Total operating expenses of A$180 million for the half year ended September 30, 2013 increased 6% from

A$170 million in the prior corresponding period, primarily as a result of a 6% increase in headcount and the impact
of the depreciation of the Australian dollar on non-Australian dollar denominated operating expenses.
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Banking & Financial Services

Half year ended M ovement'

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12

AS$m A$m A$m % %
Net interest and trading income..............ccccccovvevnnnee. 366 332 310 10 18
Fee and commission income
Base fEeS.....eeuiiiieiieieie e 16 9 19 78 (16)
Brokerage and COMMISSIONS........c.cceevvercververeerieeieenenns 106 111 103 5) 3
Other fee and commission iNCOMe .............cccoeuevevevennnn. 195 189 214 3 )
Total fee and cOMMIiSSION INCOME........o.oeeeeeerereeeereeann. 317 309 336 3 (6)
Share of net profits of associates and joint ventures
accounted for using the equity method......................... 1 1 2 - (50)
Other operating income and char ges
Net gains/(losses) on sale of equity investments ............. 1 2) 4 * (75)
Impairment charge on equity investments and disposal
groups held for sale.........cccovivviiciiiiieccceees - 2) 4 (100) (100)
Specific provisions and collective allowance for credit
LOSSES evenvienieeie et eiee ettt ettt et st ne (23) (15) (22) 53 5
OhEL INCOMIE ...ttt eeeeeene 3 S 28 (40) (89)
Total other operating income and charges.................. (19 (14) 6 36 *
Internal management revenue?...............coccovvvvvevenennn, 2 8 1 (75) 100
Net operating iNCoOME...............oovovueveeeeeeeeeeeeeeereean 667 636 655 5 2
Operating expenses
Employment eXPenses ........ccceeeeeeeereenieneneeeneeeeeeeeens (218) (212) (221) 3 (1)
Brokerage, commission and trading-related expenses..... (88) (68) (90) 29 2)
Other Operating eXPenses. ..............oceveuereevererrerererennnen. (250) (237) (220) 5 14
Total Operating EXPENSES...........o.vveeveeeeeeeeeeeeereresreeeenn. (556) (517) (531) 8 5
Net profit attributable to ordinary equity holders...... 111 119 124 7 (10)
Other metrics
Funds under management/advice/administration® (A$
DIIIION) 1.ttt 136.8 123.0 120.1 11 14
Loan portfolio* (A$ billion)............cccovevveevreerereerereenenn. 25.7 22.9 23.2 12 11
Retail deposits (AS billion)........ccecevveveeeriecenenieieeienenn 33.1 31.0 30.8 7 7
Headcount........coveieviininininiiccccccc e 2,891 2,848 2,922 2 (1)

! “*» indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a
loss in another, or vice versa.
See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

Funds under management/advice/administration includes Assets under Management plus items such as funds on Banking & Financial
Services platforms (e.g. Wrap Funds under Administration), total Banking & Financial Services loan and deposit portfolios, CHESS
holdings of Banking & Financial Services clients, and funds under advice (e.g. assets under advice of Macquarie Private Bank).

The loan portfolio primarily comprises residential mortgages in Australia, Canada and the United States, as well as loans to Australian and
Canadian businesses, loans on capital protected products, insurance premium funding and credit cards.

Banking & Financial Services’ net profit contribution of A$111 million for the half year ended September
30, 2013 decreased 10% from A$124 million in the prior corresponding period, which included gains from the sale
of the Canadian Macquarie Premium Funding business in May 2012 and the COIN institutional business in August
2012 and income from the Macquarie Professional Series product that was transferred to Macquarie Funds from
October 1, 2012.

48



Net interest and trading income

Net interest and trading income of A$366 million for the half year ended September 30, 2013 increased
18% from A$310 million in the prior corresponding period primarily due to higher loan and deposit volumes.

Retail deposits increased 7% to A$33.1 billion at September 30, 2013 from A$30.8 billion at September 30,
2012.

The loan portfolio primarily comprises residential mortgages in Australia, Canada and the United States, as
well as loans to Australian and Canadian businesses, loans on capital protected products, insurance premium funding
and credit cards. The total loan portfolio of A$25.7 billion at September 30, 2013 increased 11% from A$23.2
billion at September 30, 2012 primarily due to a 34% increase in the Australian mortgage portfolio to A$14.6 billion
at September 30, 2013 from A$10.9 billion at September 30, 2012 that resulted from increased lending activity and
the acquisition of a loan portfolio, partially offset by a reduction in the Canadian and U.S. loan portfolios.

The Canadian loan portfolio, which includes mortgages, margin loans and capital protected products,
closed at A$6.2 billion at September 30, 2013, down 22% from A$7.9 billion at September 30, 2012. This was
mainly due to a decrease in mortgages as the portfolio is in run-off.

Fee and commission income
Brokerage and commissions

Brokerage and commissions income of A$106 million for the half year ended September 30, 2013
increased 3% from A$103 million in the prior corresponding period. Trading volumes, although slightly up from the
prior corresponding period, continued to be impacted by subdued retail equity market conditions.

Other fee and commission income

Other fee and commission income of A$195 million for the half year ended September 30, 2013 decreased
9% from A$214 million in the prior corresponding period. Other fee and commission income relates to fees earned
on a range of Banking & Financial Services’ products including the Australian Wrap platform, mortgages, insurance
and financial planning software. The decrease from the prior corresponding period was mostly due to the sale of the
COIN institutional business in August 2012 and the transfer of the Macquarie Professional Series product to
Macquarie Funds from October 1, 2012, partially offset by growth of administration fees from the Australian Wrap
platform.

Funds under Administration on the Australian Wrap platform closed at A$35.3 billion on September 30,
2013, an increase of 56% from A$22.6 billion at September 30, 2012. This increase was primarily due to the
integration of Perpetual’s Private Wealth Platform into Macquarie’s Wrap platform in April 2013 combined with an
increase in the market value of Funds under Administration.

Other operating income and char ges

Other income

Other income of A$3 million for the half year ended September 30, 2013 decreased 89% from A$28
million in the prior corresponding period. The prior corresponding period included gains on the sale of the Canadian
Macquarie Premium Funding business in May 2012 and the COIN institutional business in August 2012.

Operating expenses

Total operating expenses of A$556 million for the half year ended September 30, 2013 increased 5% from
AS$531 million in the prior corresponding period.
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Empl oyment expenses

Employment expenses of A$218 million for the half year ended September 30, 2013 decreased 1% from
A$221 million in the prior corresponding period largely due to reduced headcount resulting from internal
restructures that consolidated support functions into the Corporate segment, partially offset by increased contractor
staff and commissions paid to internal advisers.

Brokerage, commission and trading-related expenses

Brokerage, commission and trading-related expenses, which are mainly paid to external advisers for
product distribution, of A$88 million for the half year ended September 30, 2013 decreased 2% from A$90 million
in the prior corresponding period. This was mainly driven by the transfer of the Macquarie Professional Series
product to Macquarie Funds from October 1, 2012, partially offset by increased volumes due to the acquisition by
the Macquarie Premium Funding JV of the Pacific Premium Funding business in March 2013.

Other operating expenses
Other operating expenses of A$250 million for the half year ended September 30, 2013 increased 14%

from A$220 million in the prior corresponding period mainly due to increased project expenditure, professional fees
and recoveries from central support functions resulting from internal restructures.
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Macquarie Securities (excluding the Cash division and certain activities of the Derivatives division, in each case,
in certain jurisdictions)

Half year ended M ovement!

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12

A$m A$m A$m % %
Net interest and trading income............ccccccceveeunnee. 137 112 74 22 85
Fee and commission income
Brokerage and cOmMmisSions...........cceecvereeenieereenveseeennenne 90 66 @) 36 *
Other fee and commission eXPense ..............ccoovverveens.. (64) (68) (22) (6) 191
Total fee and commission income/(10s9)..................... 26 (2 (26) o B
Share of net profits of associates and joint ventures
accounted for using the equity method........................ - - - - -
Other operatingincome and charges...........cccco........ ©) - . * *
Internal management revenue?...............coccoovveeevenennn, - 1 - (100) -
Net operating iNCoOME.............cc.coovvveveeeeeeeeeeeeeeeeenan 158 111 48 42 229
Operating expenses
Employment eXPenses .........c.eeverreereerveeiueseeseeneenseennens (19) (16) @) 19 171
Brokerage, commission and trading-related expenses..... (43) (40) (43) 8 -
Other operating EXPenSes........ccververeereereerreereeneeseeseenns (81) (68) (44) 19 84
Total Operating EXPENSES...........vvevevveeeeereeeeeereeeesreesenn. (243) (124) (94 15 52
Net profit/ (loss) attributable to ordinary equity
NOIAE S ... 15 (13) (46) o B
Other metrics
Headcount.......ooviveiiiciieiceeeceee e 156 148 50 5 212

! “*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

2 See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

Macquarie Securities’ net profit contribution of A$15 million for the half year ended September 30, 2013
improved from a net loss of A$46 million in the prior corresponding period.

Net operating income of A$158 million for the half year ended September 30, 2013 increased 229% from
A$48 million in the prior corresponding period driven by improved macro-economic conditions and increased
commissions due to the Asia cash equities business trading through the new MBL Hong Kong Branch from the
second half of the 2013 fiscal year. Net operating income increased 42% in the half year ended September 30, 2013
compared to the prior period reflecting further inflows into equities that positively impacted the Asia cash equities
business. Macquarie Securities’ derivatives business benefited from improved trading conditions, reduced costs in
legacy businesses, and lower operating expenses.

Net interest and trading income

Net interest and trading income of A$137 million for the half year ended September 30, 2013 increased
85% from A$74 million in the prior corresponding period mainly due to improved trading conditions and market
sentiment, with higher product flow particularly across the Asia platform and reduced losses in legacy businesses.

Fee and commission income

Brokerage and commissions

Brokerage and commissions income of A$90 million for the half year ended September 30, 2013 increased

from a A$4 million loss in the prior corresponding period due to the Asia cash equities business trading through the
new MBL Hong Kong Branch from the second half of the 2013 fiscal year.
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Other fee and commission expense

Other fee and commission expense mainly consists of stock borrow and lending transactions and internal
recharges. Other fee and commission expense of A$64 million for the half year ended September 30, 2013 increased
191% from A$22 million in the prior corresponding period due to an increase in internal recharges as a result of the
Asia cash equities business trading through the new MBL Hong Kong Branch from the second half of the 2013
fiscal year.

Operating expenses

Total operating expenses of A$143 million for the half year ended September 30, 2013 increased 52% from
A$94 million in the prior corresponding period due to the Asia cash equities business trading through the new MBL
Hong Kong Branch from the second half of the 2013 fiscal year and the impact of the depreciation of the Australian
dollar on the offshore cost base.

Employment expenses

Employment expenses of A$19 million for the half year ended September 30, 2013 increased 171% from
the prior corresponding period due to increased headcount as a result of the Asia cash equities business trading
through the new MBL Hong Kong Branch from the second half of the 2013 fiscal year.

Other operating expenses

Other operating expenses of A$81 million for the half year ended September 30, 2013 was up 84% from
A$44 million in the prior corresponding period mainly due to the Asia cash equities business trading through the

new MBL Hong Kong Branch from the second half of the 2013 fiscal year and the impact of the depreciation of the
Australian dollar on offshore expenses.
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Fixed Income, Currencies & Commodities (excluding certain assets of the Credit Trading business and some
other lessfinancially significant activities)

Half year ended M ovement'

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12

A$m A$m A$m % %
Net interest and trading income
COMMOAItIES” ..o 390 362 331 8 18
Credit, interest rates and foreign exchange ..................... 223 221 173 1 29
Net interest and trading income............c.cc.ccccevecuennee.. 613 583 504 5 22
Fee and commission income
Brokerage and cOmMmiSSions...........ccevvereeeriercvesvenneennennes 49 41 43 20 14
Other fee and commission (expense)/income................... 2 (10) 1 (80) *
Total fee and commission iNCOME.............c.cc.coeveveemnnne.. 47 31 44 52 7
Share of net profits of associates and joint ventures
accounted for using the equity method......................... 16 11 15 45 7
Other operating income and char ges
Net gains on sale of equity investments ...............cccenee. 18 67 50 (73) (64)
Impairment charge on equity investments........................ (83) (81) (90) 2 (8)
Specific provisions and collective allowance for credit
LOSSES vvvrveeeeeeeseeeseeeeeeeeeseeeseeessesesseees e eeseeeseeeeseeeseeseseeeees (29) (18) (32) 61 )
Other INCOME ... 30 12 14 150 114
Total other operatingincome and charges................... (64) (20) (58) 220 10
Internal management revenue®..............cccocveuveeeeeeenne. 5 12 5 (58) -
Net operating inCoMe...........cceveveeeeueeeeeeeeeeeee e 617 617 510 - 21
Operating expenses
Employment eXpenses. .........cvecveveeeereenieeneeieesneneeeneeenns (103) (106) 95) 3) 8
Brokerage, commission and trading-related expenses...... (124) (o1) (80) 103 55
Amortization of intangibles..........cccocceveverierieciincieniene (15) (16) @) (6) 275
Other Operating eXPenSes ............ocvoevevrrevererereeernernesnans (186) (171) (1e1) 9 16
Total Operating EXPENSES...........oveveeeevreeeeeeereeeesreeeenn. (428) (354) (340) 21 26
Net profit/ (loss) attributable to ordinary equity
NOIAEI S ... 189 263 170 (28) 11
Other metrics
HEAACOUNL.........eeo e 776 796 788 (3) )

*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

Includes fair value adjustments relating to various tolling agreements, capacity contracts and transportation agreements as part of its
commodity trading and hedging strategies. The contracts and agreements, which are managed on a fair value basis for financial and risk
management purposes, are required to be accounted for on an accruals basis for statutory reporting purposes.

See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

Fixed Income, Currencies & Commodities’ net profit contribution of A$189 million for the half year ended
September 30, 2013 increased 11% from A$170 million in the prior corresponding period but decreased 28% from
A$263 million in the prior period. Net operating income of A$617 million increased 21% from A$510 million in the
prior corresponding period, while total operating expenses of A$428 million increased 26% from A$340 million in
the prior corresponding period.

The result for Fixed Income, Currencies & Commodities reflected mixed market conditions experienced
across its businesses.
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Commodities trading income was up on both the prior corresponding period and prior period due to
stronger producer hedging and trading opportunities generated by increased volatility and falling precious metals
prices, and growth in physical commodities financing activities. However, ongoing weak investor sentiment and
confidence in resource equity markets continued to impact the value of listed equities, resulting in impairments on a
number of equity holdings, and reduced volatility in agricultural and base metals markets dampened both client
hedging and trading. Volatility and volumes improved in foreign exchange and interest rate markets compared to the
prior corresponding period, and futures markets experienced increased transaction volumes in all key regions. The
credit environment was mixed with lower confidence experienced in higher yield markets, while the level of debt
origination and issuances continued to increase.

Net interest and trading income
Commodities

Commodities trading income of A$390 million for the half year ended September 30, 2013 increased 18%
from A$331 million in the prior corresponding period, as precious metals markets saw increased volatility and
falling prices during the period, resulting in increased client hedging activity and associated trading income.

In base metals markets, low levels of volatility dampened both trading results and client hedging activity;
however growth of physical commodities financing activities resulted in higher overall trading income. The
increased trading income was offset by associated storage costs that, for accounting purposes, are recognized in
brokerage, commissions and trading-related expenses.

Revenues across the global energy markets platform, particularly in the U.S. Gas and Global Oil energy
businesses, remained a significant contributor to commodities trading income and continued to benefit from strong

customer flow and trading opportunities.

Reduced market volatility in agricultural markets led to lower client activity and limited trading
opportunities.

Credit, interest rates and foreign exchange

Net interest and trading income from credit, interest rates and foreign exchange products of A$223 million
for the half year ended September 30, 2013 increased 29% from A$173 million in the prior corresponding period.
Foreign exchange and interest markets saw improved volatility and volumes compared to the prior corresponding
period.

Fee and commission income

Total fee and commission income of A$47 million for the half year ended September 30, 2013 was broadly
in line with the prior corresponding period. Futures brokerage income increased with volumes up across all key
regions, partially offset by reduced fee income from U.S. credit markets.

Other operating income and char ges

Net gains on sale of equity investments

Net gains on sale of equity investments of A$18 million for the half year ended September 30, 2013
decreased 64% from A$50 million in the prior corresponding period. Subdued resource equity markets continued to
impact the timing and number of asset realizations.

Impairment charge on equity investments

Impairment charges on equity investments of A$83 million for the half year ended September 30, 2013

decreased 8% from A$90 million in the prior corresponding period. Impairment charges in the half year ended
September 30, 2013 mainly resulted from sustained weak investor sentiment and confidence in resource equity
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markets that continued to adversely impact equity values of investments held by Fixed Income, Currencies &
Commodities, as well as the underperformance of a small number of investments.

Soecific provisions and collective allowance for credit losses

A net charge for specific provisions and collective allowance for credit losses of A$29 million for the half
year ended September 30, 2013 decreased 9% from A$32 million in the prior corresponding period. The charges in
the half year ended September 30, 2013 predominantly related to loan assets in the resource and energy sectors.

Other income

Other income of A$30 million for the half year ended September 30, 2013 increased 114% from A$14
million in the prior corresponding period, primarily due to the income earned from the sale of net profit interests in
North American oil assets.

Operating expenses

Total operating expenses of A$428 million for the half year ended September 30, 2013 increased 26% from
A$340 million in the prior corresponding period.

Employment expenses

Employment expenses were A$103 million for the half year ended September 30, 2013, an increase of 8%
from A$95 million in the prior corresponding period largely due to the impact of the depreciation of the Australian
dollar on the costs associated with a significant non-Australian based work force within Fixed Income, Currencies &
Commodities.

Brokerage. commission and trading-related expenses

Brokerage, commission and trading-related expenses of A$124 million for the half year ended September
30, 2013 increased 55% from A$80 million in the prior corresponding period. This was mainly driven by growth of
physical commodity financing activities that resulted in higher storage costs that, for accounting purposes, are
reported within brokerage, commissions and trading-related expenses, while the associated income is included
within commodities trading income.

Amortization of intangibles

Amortization of intangibles relates to investments in net profit interests which are amortized based on the
production output of the investment. The expense of A$15 million for the half year ended September 30, 2013 was
up 275% from A$4 million in the prior corresponding period consistent with increased investments in net profit
interests.

Other operating expenses
Other operating expenses of A$186 million for the half year ended September 30, 2013 increased 16%
from A$161 million in the prior corresponding period mainly due to increased investment in technology to meet

increasing regulatory compliance requirements globally combined with the impact of the depreciation of the
Australian dollar.
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Corporate

Half year ended M ovement '

Sep 13 Mar 13 Sep 12 Mar 13 Sep 12

ASm A$m A$m % %
Net interest and trading income...............cccccccvvevennee. 0 63 100 43 (10)
Fee and commission (expense)/income........................ (22) (18) 4 22 *
Share of net (losses)/profits of associates and joint
ventures accounted for using the equity method ........ ® 1 3 * *
Other operating income and char ges
Net gains on sale of debt and equity securities................. 9 12 5 (25) 80
Impairment write back/(charge) on debt and equity
SCCULTLICS 1.veveeeientienieeteeteseee e eteeneeeneesseenseenseensesnnesneennes 1 (16) 3)
Dividends and distributions received..............ccvreverirennene 8 - -
Specific provisions and collective allowance for credit
JOSSES w.vvuvieievirinietietete ettt ettt bbb b 2) @) 3) 100 (33)
Oher iNCOME ........ceveeviereceeiceeeee e (40) €2Y) 7 29 *
Total other operatingincome and charges.................. (24) (36) 6 (33) *
Internal management charge?...........eeeveeeeeeveveeenrnee, (16) (22) (16) (27) -
Net operating income/(10S9)..........oo.oveveeeeeeeeeeeereea. 23 (12) 97 * (76)
Operating expenses
Employment eXpenses ........cc.evveervereereereenieerueseeseenneenns (280) (327) (199) (14) 41
Brokerage, commission and trading-related expenses..... 2) ) 2) 100 -
Other Operating €Xpenses............oooveveveeeeeveeeverneeennnnns (78) (74) (85) 5 (8)
Total Operating EXPENSES...........o.ovvveeeveveeeeeererereeennn. (360) (402) (286) (10) 26
TaX EXPEIISEC ..cvveeerieeieeiiieeriteeieeesieeeteeereeseseessseessseensseens (213) (199) (156) 7 37
Macquarie Income Preferred Securities..........c.cccevvvennnn. 3) 2) 2) 50 50
Macquarie Income Securities ..........ccoeeververrrerveeieneeniens 9 (10) (11D (10) (18)
Non-controlling interests® .............cocovvvveververeeseererns - 1 (1) (100) (100)
Net loss attributable to ordinary equity holders......... (562) (624) (359) (10) 57
Other metrics
Headcount.......ooeeiieieieeee e 82 81 79 1 4

! “*” indicates that the absolute percentage change in the balance was greater than 300% or indicates the result was a gain in one period but a

loss in another, or vice versa.

2 See “— Basis of preparation — Internal transactions — Internal management revenue/(charge)”.

3 The non-controlling interests category adjusts reported consolidated profit or loss for the share that is attributable to non-controlling

interests, such that the net profit or loss contribution represents the net profit or loss attributable to ordinary equity holders.

The Corporate segment includes Group Treasury, as well as certain legacy assets and businesses that are no
longer core for strategic reasons.

The Corporate segment’s net loss for the half year ended September 30, 2013 of A$562 million increased
57% from A$359 million in the prior corresponding period, mainly driven by increases in income tax expense and
employment expenses.

Net interest and trading income

Net interest and trading income in the Corporate segment includes the net result of managing liquidity for
MBL, earnings on capital, non-trading derivative volatility, the funding costs associated with non-core investments
held centrally and fair value movements on investments held to hedge liabilities under the Directors’ Profit Share

plan.

Net interest and trading income of A$90 million for the half year ended September 30, 2012 decreased 10%
from A$100 million in the prior corresponding period. There was no individually significant driver of this decrease.
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Fee and commission (expense)/income

Fee and commission expenses primarily relate to internal transactions with operating groups that net out in
their entirety on consolidation across MBL Group. External fee and commission expense/income is minimal. Fee
and commission expenses were A$22 million for the half year ended September 30, 2013 compared to fee and
commission income of A$4 million for the prior corresponding period, and included a higher level of internal fees
paid out of the Corporate segment due to internal transactions with other operating groups.

Share of net (losses)/profits of associates and joint ventures accounted for using the equity method

Share of net losses of associates and joint ventures of A$5 million for the half year ended September 30,
2013 decreased from a share of net profits of A$3 million in the prior corresponding period. The losses in the current
period related to equity accounted losses from a non-core investment.

Other operating income and char ges

Net gains on sale of debt and equity securities

Net gains on sale of debt and equity securities of A$9 million for the half year ended September 30, 2013
increased 80% from A$5 million and related to the sale of assets held by Group Treasury for liquidity purposes.

Dividends and distributions received

Dividends and distributions received of A$8 million for the half year ended September 30, 2013 related to
dividends received from a non-core investment.

Other income

Other income was a loss of A$40 million for the half year ended September 30, 2013, compared to a gain
of A$7 million in the prior corresponding period. Other income included losses on the partial repurchase of MBL’s
government guaranteed debt securities in both the current and prior periods. These losses will be offset over time
through lower net funding costs.

Operating expenses
Employment expenses

Employment expenses in the Corporate segment relate to staff profit share, share based payments expense
and the impact of fair value adjustments of Directors’ Profit Share liabilities.

For the half year ended September 30, 2013 employment expenses were A$280 million, an increase of 41%
from A$199 million in the prior corresponding period. The increase was due to the impact of the depreciation of the
Australian dollar on offshore costs and higher staff compensation resulting from the improved performance of MGL.

Other operating expenses
Other operating expenses in the Corporate segment includes non-employment related operating costs of
central support functions and recoveries for services provided to MBL by entities in the Non-Banking Group. Other

operating expenses decreased 8% from A$85 million in the prior corresponding period to A$78 million for the half
year ended September 30, 2013 due to a lower level of recoveries from the Non-Banking Group.
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Liquidity

The two primary external funding vehicles for MGL Group are MGL and MBL. MGL provides funding
principally to the Non-Banking Group and limited funding to some MBL Group subsidiaries. MBL provides funding
to the Banking Group.

The high level funding structure of MGL Group is shown below:

v oty ——> Macquarie Group Limited (MGL) —— iy
: Debt and equity Debt and equity :

Debt and Macquarie Bank Limited (MBL) ;

hybrid equity Banking Group I )

Liquidity management

MGL Group’s liquidity risk management framework is designed to ensure that both MGL Group and MBL
Group are able to meet their funding requirements as they fall due under a range of market conditions.

Liquidity management is performed centrally by Group Treasury, with oversight from MGL Group’s Asset and
Liability Committee and Risk Management. MGL Group’s and MBL Group’s liquidity policies are approved by
their respective Boards after endorsement by the Asset and Liability Committee and liquidity reporting is provided
to the MGL and MBL Boards on a monthly basis. The Asset and Liability Committee includes the MGL Chief
Executive Officer, MBL Chief Executive Officer, Chief Financial Officer, Chief Risk Officer and Business Group
Heads.

Risk Management provides independent prudential oversight of liquidity risk management, including the
independent validation of liquidity scenario assumptions, liquidity policies, and the required funding maturity
profile.

Liquidity policy and principles

The MBL liquidity policy outlines the liquidity requirements for the Banking Group. The key requirement of
the policy is that MBL is able to meet all of its liquidity obligations on a daily basis and during a period of liquidity
stress: a 12-month period of constrained access to funding markets and with only a limited impact on franchise
businesses. MBL is funded mainly by capital, long-term wholesale funding and deposits.

The liquidity management principles apply to both MGL and MBL and include the following:

Liquidity and funding management

*  All liquidity requirements are managed centrally by Group Treasury

*  Liquidity risk is managed through setting limits on the maturity profile of assets and liabilities

* A liquidity contingency plan is approved by the Board and reviewed at least annually

* A funding strategy is prepared annually and the funding position is monitored on an ongoing basis
throughout the year
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* Internal pricing incorporates liquidity costs, benefits and risks to align risk-taking activities with liquidity
risk exposures

* Diversity and stability of funding sources is a key priority and strong relationships are maintained.
Liquidity limits

e Term assets must be funded by term liabilities

*  Cash and liquid assets are sufficient to cover a 12-month stress scenario

*  Cash and liquid assets held to meet MGL and MBL stress scenarios must be unencumbered, high quality
liquid assets and cash

e Short-term assets exceed short-term wholesale liabilities.
Scenario analysis

Scenario analysis is central to MGL Group’s and MBL Group’s liquidity risk management framework. Group
Treasury models a number of liquidity scenarios covering both market-wide crises and firm-specific crises. The
objective of this modeling is to ensure MGL and MBL’s ability to meet all repayment obligations under each
scenario and determine the capacity for asset growth.

The scenarios separately consider the requirements of the Banking Group, Non-Banking Group and MGL
Group. They are run over a number of timeframes and a range of conservative assumptions are used including
access to capital markets, deposit outflows, contingent funding requirements and asset sales.

Liquid asset holdings

Group Treasury maintains a portfolio of highly liquid unencumbered assets in both MGL and MBL to ensure
adequate liquidity is available in all funding environments, including worst case conditions. The minimum liquid
asset requirement is calculated from scenario projections and complies with minimum regulatory requirements.

To determine the minimum level of liquid assets, reference is made to the expected minimum cash requirement
during a combined market-wide and firm-specific crisis scenario over a 12-month timeframe. This scenario assumes
no access to new funding sources, a significant loss of deposits and contingent funding outflows resulting from
undrawn commitments, market moves impacting derivatives and other margined positions. The size of the liquid
asset portfolio must exceed the minimum cash requirement as calculated in this model at all times.

The liquid asset portfolio contains only unencumbered assets that can be relied on to maintain their liquidity in a
crisis scenario. At least 90% of the liquid asset portfolio held to meet the minimum liquid asset requirement must be
eligible for repurchase with a central bank. The remainder must be approved by Group Treasury and Risk
Management before inclusion in the liquid asset portfolio. As at September 30, 2013, 96% of the liquid asset
portfolio was eligible for repurchase with central banks.

The liquid asset portfolio typically includes unencumbered cash and central bank repo eligible government,
semi-government, supranational, government guaranteed, other bank securities, and AAA rated Australian
residential mortgage backed securities. In addition, the portfolio includes other very short dated, high quality liquid
assets such as A-1+ rated Australian residential mortgage backed commercial paper. The liquid asset portfolio is
largely denominated and held in Australian dollars and although liquid assets denominated in U.S. dollars or other
currencies are held where appropriate.

MBL Group had A$19.4 billion in cash and liquid assets as at September 30, 2013 (March 31, 2013: A$18.0
billion).
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Liquidity contingency plan

Group Treasury maintains a liquidity contingency plan. The liquidity contingency plan applies to the entire
MGL Group and defines roles, responsibilities and actions to be taken in a liquidity event. This includes
identification of key information requirements and appropriate communication plans with both internal and external
parties.

Specifically, the plan details factors that may constitute a crisis, the officer responsible for enacting the
contingency management, a committee of senior executives who would be responsible for managing a crisis, the
information required to effectively manage a crisis, a public relations strategy, a high-level check list of actions to be
taken and contact lists to facilitate prompt communication with all key internal and external stakeholders. The
liquidity contingency plan is subject to regular review (at least annually) by both Group Treasury and Risk
Management and is submitted to the Board for approval.

MBL is a global financial institution, with bank branches and subsidiaries in a variety of countries. Regulations
in certain countries may require some branches or subsidiaries to have specific local contingency plans. Where that
is the case, the liquidity contingency plan contains a supplement providing the specific information required for
those branches or subsidiaries.

Funding transfer pricing

An internal funding transfer pricing framework is in place which aims to align businesses (including MBL
Group) with the overall funding strategy of MGL Group. Under this framework the costs of long- and short-term
funding are charged out, and credits are made, to business units that provide long-term stable funding.

Credit ratings

As at September 30, 2013, the credit ratings for MBL Group were as follows:

Macquarie Bank Limited

Long-term
Short-term Long-term rating
Rating agency' rating rating outlook
Fitch Ratings .........c..ccoeevvennen. F-1 A Stable
Moody’s Investors Service.... P-1 A2 Stable
Standard & Poor’s................. A-1 A Stable

A security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any
time by an assigning rating agency and any rating should be evaluated independently of any other information.

Regulatory devel opments

In November 2011, APRA released its draft liquidity standard (APS 210) and discussion paper detailing the
local implementation of the Basel III liquidity framework. APRA’s proposals incorporate the two quantitative
metrics put forward by the Basel Committee: the Liquidity Coverage Ratio (“LCR”) and the Net Stable Funding
Ratio (“NSFR”). In January 2013, the Basel Committee released its final requirements for the LCR and
subsequently a second discussion paper, while in May 2013, APRA released its draft regulatory standards. As at the
date of this Report, final APRA standards are expected in the last quarter of 2013. Other regulators in jurisdictions
where MBL operates are yet to release final Basel III liquidity standards.

Liquidity Coverage Ratio
The LCR requires liquid assets to be held to cover cash outflows under a combined “idiosyncratic” and market-

wide stress scenario lasting 30 days. The ratio is currently subject to an observation period prior to being introduced
as a minimum requirement by APRA in 2015.
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MBL expects that it will meet the overall requirements of the LCR. However, the APRA standards have not yet
been finalized and the ratio may therefore be subject to change prior to local implementation.

Net Stable Funding Ratio

The NSFR is a 12-month structural funding metric, requiring that “available stable funding” be sufficient to
cover “required stable funding”, where “stable” funding has an actual or assumed maturity of greater than 12
months. The NSFR is currently subject to an observation period prior to being introduced as a minimum requirement
by APRA in 2018.

MBL has minimal reliance on short-term funding and has sufficient cash and liquid assets to repay all short-
term wholesale funding. In addition, MBL’s internal liquidity policy requires that term assets are funded with term
liabilities. MBL expects that it will meet the overall requirements of the NSFR. However, the APRA standards have
not yet been finalized and the ratio may be subject to change over the consultation period.

MBL continues to monitor developing liquidity regulations. See “Regulation and supervision — Australia —
APRA?” for further information.

Funded balance sheet

MBL’s statutory balance sheet is prepared based on AGAAP and includes certain accounting gross-ups and
non-recourse self-funded assets that do not represent a funding requirement of MBL.

The table below reconciles the reported assets of the consolidated MBL Group to the net funded assets at
September 30, 2013.

MBL Group Asat
Sep 13
A$b
Total assetsper MBL statutory balanCe sheet ............ccoeveveiiviieicicieeeeeee e 138.6
Accounting deductions:
Self funded trading ASSES............ovoveveeeeeeeeeeeeeee e (14.6)
Derivative revaluation aCCOUNING ZrOSS-UPS® ........v..vvveveeeeeeeeeeeeseeeresssseesesseseesssseesessseeseens (13.7)
Life investment contracts and other segregated assets’ (5.2)
Outstanding trade settlement balances” ..............ocovoveiveiieeeiceeeeeeeeeeeeeeee e 3.4
Short-term WOrking Capital ASSELS’ ..............ovoveeveeeereeeeeeeeeeeseeeeeeeseseessessessesseesessssessesneenees (3.8)
INtEICOMPANY GIOSS-UPS....euieiieriieeieteeieetieete et et et eteeieesaeessee et eneeeneeeneeeseesseeseenseensesnnesnean (6.0)
Non-recourse funded assets:
Securitized assets and NON-TECOUrSE WATEROUSESS ... ..vovvoeoeeeeeeee oo (12.7)
INE FUNAEA ASSELS ...ttt ettt ettt b e sb e eb et e et et e b sbeebeeneennentens 79.2

Self funded trading assetsMBL Group enters into stock borrowing and lending as well as repurchase agreements and reverse repurchase
agreements in the normal course of trading activity that it conducts with its clients and counterparties. Also as part of its trading activities,
MBL Group pays and receives margin collateral on its outstanding derivative positions. These trading related asset and liability positions
are presented gross on the balance sheet but are viewed as being self funded to the extent that they offset one another and, therefore, are
netted as part of this adjustment.

Derivative revaluation accounting gross-ups. MBL Group’s derivative activities are mostly client driven with client positions hedged by
offsetting positions. The derivatives are largely matched and this adjustment reflects that the matched positions do not require funding.

Life investment contracts and other segregated assets. These represent the assets and liabilities that are recognized where MBL Group
provides products such as investment-linked policy contracts. The policy (contract) liability will be matched by assets held to the same
amount and hence does not require funding.

Outstanding trade settlement balances. At any particular time MBL Group will have outstanding trades to be settled as part of its brokering
business and trading activities. These amounts (payables) can be offset in terms of funding by amounts that MBL Group is owed on other
trades (receivables).

Short-term working capital assets. As with the outstanding trade settlement balances above, MBL Group through its day-to-day operations
generates working capital assets (€.9., receivables and prepayments) and working capital liabilities (€.9., creditors and accruals) that produce
a ‘net balance’ that either requires or provides funding.
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6 Securitized assets and non-recourse warehouses. These represent assets that are funded by third parties with no recourse to MBL Group

including lending assets (mortgages and leasing) sold down into external securitization entities or transferred to external funding
warehouses.

Term funding initiatives

The table below sets out MBL Group’s term funding transactions in the half year ended September 30, 2013:

Banking
Funding source Group
A$bn
Securitized assets
Term secured fINANCE ......ccvvvvieiiiiiieeiiie e, 4.5
I ssued paper
SENIOT AEDL ..ottt e, 2.8
T O .ottt ettt ere e 7.3

In the half year ended September 30, 2013, MBL Group raised A$7.3 billion of term funding, including A$2.8
billion of term wholesale funding and A$4.5 billion of term secured finance.

Under its Rule 144A/Regulation S Medium Term Note Program, MBL issued US$1 billion of senior unsecured
debt on August 15, 2013.

Wholesale term issuance of A$2.8 billion includes A$1.1 billion in U.S. dollar denominated senior unsecured
debt issuance, A$1.0 billion in private placements and structured notes and A$0.7 billion senior unsecured issuance
in the Euro market. Term secured finance of A$4.5 billion includes A$1.1 billion of PUMA RMBS, A$0.8 billion of
SMART auto & equipment ABS and a total of A$2.6 billion of warehouse funding for PUMA and SMART.
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Funding profile for the Banking Group

The funded statement of financial position of the Banking Group as at September 30, 2013:

Asat
Sep 13

Banking Group A$b
Funding sources
Wholesale issued paper:'

Negotiable certificates of dePOSit........cccvrverreereirriririeeeiririeeeeeee e 2.2

COMMETCIAL PAPET ..ottt es 6.7
SHUCHUTEA NOLES? ..o s s ess s s eeeneeen 1.4
Secured FUNAING’ ..........oovoeeeeeeeeee e 7.7
BONAS™ ..o 10.5
Other 08NS’ .......ooeoeeeeee e s e 0.9
Deposits:°

REtail AEPOSILS.....cveveeeeiiriereieiiieieie ettt s et s st sesesesesnnens 33.1

Corporate and wholesale deposits..........c.couvirreeeriririeeeinereeeeere e 4.9
LOAN CAPILAL” .........oeoeeeeeee e 2.4
Equity and hybrid®... 9.4
Total ..o, 79.2
Funded assets
Cash and HQUIA ASSELS” ..........ov.uvveeveeeeeeeeeeeeeeeese e eese e 19.4
Self securitization' 6.2
Net trading assets'' 13.9
Loan assets less than one year'®.................coovuvvveoeveoneeineeeeseeesseeseesssee e 11.6
Loan assets greater than one year' ...............ccoooovvomeeinreeerecesssessseesseeesseeesseesssenns 26.7
Debt inVeStment SECUTItEs ™ ...........oo...rvveereeeereeeereee e 2.8
Non-Banking Group deposit with MBL ..........cccoeiiinriiieeee e 3.6)
Co-investment in Macquarie-managed funds and other equity

INVESIMENES ™ ........ooooeeoee oo 1.1
Property, plant and equipment and intangibles...........cccoceeeurieeirirrnnnenenecceeee 1.2
Net trade debtors™™.............ovvueroeceeeeeeeeeeeeeeeeeee e (0.1)
TOEAI ettt 79.2

Wholesale issued paper. Unsecured short-term wholesale funding comprised of both Negotiable Certificates of Deposit and Commercial
Paper.

Structured notes. Debt instruments on which the return is linked to commodities, equities, currencies or other assets. They are generally
issued as part of structured transactions with clients and are hedged with positions in underlying assets or derivative instruments.

Secured funding. Certain funding arrangements secured against an asset (or pool of assets).
Bonds. Unsecured long-term wholesale funding.

Deposits. Unsecured funding from retail, corporate and wholesale depositors. The Australian Government Financial Claims Scheme
covers eligible deposits in MBL.

Other loans. Unsecured loans provided by financial institutions and other counterparties.
Loan capital. Long-term subordinated debt.

Equity and hybrid. Equity balances are comprised of issued capital, retained earnings and reserves. Hybrid instruments include the MIPS
and MIS.

Cash and liquid assets. Cash and liquid assets generally consist of amounts due from banks and liquid debt investment securities available-
for-sale. Liquid assets are almost entirely repo eligible with central banks or are very short dated.

Self securitization. This represents Australian mortgages which have been internally securitized and is a form of collateral on the RBA’s
list of eligible securities for repurchase agreements.

Net trading assets. The net trading asset balance consists of financial markets and equity trading assets including the net derivative position
and any margin or collateral balances. It also includes trading assets which are hedging structured notes issued.

Loan assets. This represents loans provided to retail and wholesale borrowers, as well as assets held under operating leases. See “—
Capital analysis — Loan assets” in this Report for further information.
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Debt investment securities. These include various categories of debt securities including asset backed securities, bonds, commercial
mortgage backed securities and residential mortgage backed securities.

Co-investment in Macquarie-managed funds and other equity investments. These equity securities include co-investments in Macquarie-
managed funds.

Net trade debtors. Short-term working capital balances (debtors and creditors) are created through the day-to-day operations of MBL
Group. A net funding use (or source) will result due to timing differences in cash flows.

As at September 30, 2013, deposits represented A$38.0 billion, or 48% of total funding, short-term (maturing in
less than 12 months) wholesale issued paper represented A$8.9 billion, or 11% of total funding, and other debt
funding maturing within 12 months represented A$7.6 billion, or 9% of total funding.

The following chart and table provides details of the Banking Group’s term funding (drawn and committed but
undrawn) maturing beyond one year, at September 30, 2013:

f

of term funding (drawn & commitied but
maturing beyond one year
(drawn and undrawn) m  Loan capital & Equiy m

r

4

S ye S yra+
Asat
Sep 13
1-2yrs 2-3yrs 3-4yrs 4-5yrs 5yrs+ Total
Banking Group A$b A$b A$b A$b A$b A$b
Structured NOtES .......eevvveeeeeerieeieeeieenne. 0.2 - 0.1 0.3 0.4 1.0
Secured funding.......c.ceccevvevveceenicnienncnnns 3.0 L.5 - 0.3 0.3 5.1
Bonds......coeeieieeee e 1.2 1.3 2.2 0.8 1.3 6.8
Other bank loans..........cccceceeeveeveeeennenne. - 0.2 - - - 0.2
Total debt ..o 4.4 3.0 2.3 14 20 131
Loan capital ......c.ccceevvereeeeeiieieieee - - 0.3 - 2.1 24
Equity and hybrid ........cccocoevinieee - - - - 9.4 9.4
Total funding sourcesdrawn................. 4.4 3.0 2.6 14 135 24.9
Undrawn .......coeeveeienieieeieeieceeseeee e 0.3 - - - - 0.3
Total funding sour ces drawn and
UNAraWN ..o 4.7 3.0 2.6 14 135 25.2
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The Banking Group has diversity of funding by both source and maturity. Term funding beyond one year
(excluding equity) has a weighted average term to maturity of 3.8 years.

The key tools used for accessing wholesale debt funding markets for MBL, which primarily funds the Banking
Group, are as follows:

e US$25 billion Regulation S Debt Instrument Program, incorporating both Government guaranteed and
unguaranteed securities including Euro Commercial Paper, Euro Commercial Deposits, Euro-Medium
Term Notes, senior and subordinated fixed/floating rate notes, and Transferable Deposits. The Debt
Instrument Program had US$7.8 billion of debt securities outstanding at September 30, 2013;

e US$10 billion Commercial Paper Program under which US$4.3 billion of debt securities were outstanding
at September 30, 2013;

e US$20 billion Rule 144A/Regulation S Medium Term Note Program incorporating both Government
guaranteed and unguaranteed securities. At September 30, 2013, US$5.3 billion had been issued under the
Rule 144A/Regulation S Medium Term Note Program; and

e  USS$S5 billion Structured Note Program under which US$1.1 billion of funding from structured notes was
outstanding at September 30, 2013.

MBL Group accesses the Australian capital markets through the issuance of Negotiable Certificates of Deposits.
At September 30, 2013, MBL Group had A$2.2 billion of these securities outstanding.

MBL, as an ADI, has access to liquidity from the RBA’s daily market operations. At September 30, 2013,
MBL Group had internally securitized A$6.2 billion of its own mortgages, which is a form of collateral on the
RBA’s list of eligible securities for repurchase agreements.

Deposit strategy

MBL continues to pursue a deposit strategy that is consistent with the core liquidity management principle of
achieving diversity and stability of funding sources. The strategy is focused on growing the retail deposit base,
which generally represents a more stable and reliable source of funding and reduces MBL’s reliance on wholesale
funding markets. In particular, MBL has focused on improving the quality and composition of the retail deposit base

by targeting transactional and relationship based deposits such as the CMA.

The majority of MBL’s deposits continue to be covered by the Financial Claims Scheme. The value cap on the
deposits is set at A$250,000.

The chart below illustrates MBL Group’s strong retail deposit growth since March 2011.
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Deposits trend (3A billion)
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Lease, capital and other expenditure commitments, contingent liabilities and assets

We do not expect our lease commitments to have a significant effect on our liquidity needs. See Note 35 “Lease
commitments” to our 2013 annual financial statements for further information. Lease commitments are disclosed in
our annual financial statements each year and are not required to be disclosed under Australian Accounting
Standards in interim financial statements.

As at September 30, 2013, MBL Group had A$3.7 billion of contingent liabilities and commitments, including
A$1.0 billion of contingent liabilities and A$2.7 billion of commitments under undrawn credit facilities. See Note 17
“Contingent liabilities and commitments” to our 2014 interim financial statements which shows MBL Group’s
contingent liabilities and commitments at September 30, 2013.

Quantitative and qualitative disclosures about market risk
Each year we prepare a detailed analysis of market risk as it applies to MBL Group and a quantitative analysis
of MBL Group’s value at risk for equities, interest rates, foreign exchange, and bullion, and commodities,

individually and in the aggregate thereof. See Note 37 “Financial risk management” to MBL Group’s 2013 annual
financial statements for a quantitative and qualitative discussion of these risks.
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Capital analysis
Overview

As an Australian Prudential Regulation Authority (“APRA”) authorized and regulated Non-Operating Holding
Company, MGL is required to hold adequate regulatory capital to cover the risks for the whole MGL Group,
including the Non-Banking Group. MGL and APRA have agreed a capital adequacy framework for MGL, based on
MGL’s Board-approved Economic Capital Adequacy Model (“ECAM”) and APRA’s capital standards for ADIs.

MGL’s capital adequacy framework requires it to maintain minimum regulatory capital requirements calculated
as the sum of:

- MBL’s minimum Tier 1 capital requirement, based on a percentage of risk-weighted assets plus Tier 1
deductions using prevailing APRA ADI Prudential Standards; and

- The Non-Banking Group capital requirement, calculated using MGL’s ECAM. Transactions internal to
MGL are eliminated.

Banking Group capital

MBL is accredited by APRA under the Basel Foundation Internal Ratings Based Approach (FIRB) for credit
risk, the Advanced Measurement Approach (AMA) for operational risk, the internal model approach for market risk
and the internal model approach for interest rate risk in the banking book (IRRBB).

These advanced approaches place a higher reliance on a bank’s internal capital measures and therefore require a
more sophisticated level of risk management and risk measurement practices.

Capital disclosures in this section include Harmonized Basel III> and APRA Basel III°. The former is relevant
for comparison with banks regulated by regulators other than APRA, whereas the latter reflects MBL’s regulatory
requirements under APRA Basel 111 rules.

Common Equity Tier 1 capital

MBL’s Common Equity Tier 1 capital under Basel III consists of ordinary share capital, retained earnings and
certain reserves.

Tier 1 capital

Tier 1 capital consists of Common Equity Tier 1 capital and Additional Tier 1 capital (hybrids). Additional
Tier 1 capital consists of MIS, MIPS and ECS. MBL periodically pays dividends to MGL, and is recapitalized by
MGL as required to support projected business growth.

MIS are a perpetual instrument with no conversion rights. MIS were listed for trading on the Australian Stock
Exchange (now known as the Australian Securities Exchange) in 1999. MIS distributions are paid quarterly at a
floating rate of BBSW plus 1.7% per annum and payment is subject to certain conditions including profitability of
MBL. MIS are eligible for transitional arrangements under Basel 111 rules.

MIPS were issued when the London Branch of MBL issued reset subordinated convertible debentures to
Macquarie Capital Funding LP, a controlled entity of MBL. The convertible debentures currently pay a fixed return
of 6.177% per annum until April 2020. As at September 30, 2013, MBL had £42.5 million of MIPS on issue which
are held by parties not associated with MBL. MIPS are eligible for transitional arrangements under Basel III rules.

2 Harmonized Basel I1I relates to the Basel I1I guidelines defined by the Basel Committee on Banking Supervision, documented in the following:
‘Basel III: a global regulatory framework for more resilient banks and banking systems’, published December 2010 (revised June 2011) by the
Bank for International Settlements (BIS).

3 APRA Basel III relates to the Prudential Standards released by APRA for the period effective January 1, 2013.
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ECS were issued by MBL acting through its London Branch (the issuer) in March 2012 and are quoted on the
Singapore Stock Exchange. Subject to certain conditions, ECS will be exchanged for a variable number of fully paid
MGL ordinary shares on June 20, 2017 (or earlier in certain circumstances). ECS pay interest of 10.25% per annum,
paid semi-annually, with the rate to be reset on June 20, 2017 (and each fifth anniversary thereafter) if ECS remain
outstanding after this time. The interest payments are subject to payment tests, including the discretion of the Issuer.
APRA has approved ECS to be fully included in Additional Tier 1 until its first mandatory exchange date.

Pillar 3
The APRA Prudential Standard APS 330 Capital Adequacy: Public Disclosure of Prudential Information
(Pillar 3) details the market disclosure requirements for Australian domiciled banks. APS 330 requires qualitative

and quantitative disclosure of risk management practices and capital adequacy.

These disclosures are required to be published by MBL within 40 business days of the reporting date. Pillar 3
documents are available on MBL’s U.S. Investors’ Website.
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Banking Group Basel |11 Tier 1 capital

Common Equity Tier 1 capital
Paid-up ordinary share capital ............cccooceriiiiiiiniinie e
Retained @arnings ........ceecueeeeeiienieieeie ettt
RESEIVES....couiiiiiiiieiieeee ettt
Gross Common Equity Tier 1 capital .......c..ccoooveeeieeceeeeeeeeeeeeee.
Regulatory adjustments to Common Equity Tier 1 capital:
GOOAWIIL ..o
Deferred tax aSSeLS .....c.evieieereeieee e e
Net other fair value adjustments ...........cccoooeeeeieieiienenese e
Intangible component of investments in subsidiaries and other entities
Loan and lease origination fees and commissions paid to mortgage
originators and DIOKETS .........ccvevverieriirieieieee e
Other Common Equity Tier 1 capital deductions.........cc.ccceoververenennenn.
EQUILY @XPOSUIES ...c.evevieniieiieieeiieie et et ete ettt ete e e saae s eseenneens
Shortfall in provisions for credit 10SSES.........ecveviereierierieriieieeieeeeiens
Total Common Equity Tier 1 capital deductions............ccccoceveerennnene
Net Common Equity Tier L capital ........cccooveieieeecieeieeecceceeeee,
Additional Tier 1 Capital:
Additional Tier 1 capital inStruments ............ccceeveereeeeerienienieeeeeeeeenn
Gross Additional Tier Lcapital ........ccoveeveevieieieieieceeeeeeee e,
Deduction from Additional Tier 1 capital.........ccccoevveiiniinieiieieeeeee,
Net Additional Tier L capital ........c.cooooveevieviiieieeeeeeeeeee e

Total Tier L Capital ......c.oouveeeeeeeeeeeeeeeeee e

69

Asat Sep 13
Har monized APRA
Basdl 111 Basdl 111
AS$m A$m

7,681 7,681
1,389 1,389
(129) (129)
8,941 8,941
185 185
135 249
(20) (20)
410 410
— 117

196 223

— 1,490

152 152
1,058 2,806
7,883 6,135
688 688
688 688
688 688
8,571 6,823




Banking Group Basdl |11 Risk-Weighted Assets (“ RWA™)

Credit risk
Subject to IRB approach:

Corporate.........cecueeuene.
SME Corporate..............
Sovereign...........ceeueeneen.
Bank ..o

Residential mortgage.....

Other Retail ...................

Total RWA subject to IRB approach.............cceeeeevereenenecsieneceee,
Specialized lending exposur es subject to slotting criteria.....................
Subject to Standardized approach:

Corporate.........ccecueeueenee.
Residential mortgage.....

Other Retail ...................

Total RWA subject to Standardized approach ............ccoeeveeveevieeenenen.
Credit risk RWA for securitization eXpOSUIesS...........cveveeeeveeveereereennnn.
Credit Valuation Adjustment RWA ..o
Exposuresto Central CounterpartieSRWA ........cccoovveinineinenecnees

RWA for Other Assats.......
Total Credit risk RWA.......

Equity risk eXposUreSRWA ........cooooiiiiiiciececeeeeee e

Market risk RWA ...............
Operational risk RWA .......

Interest raterisk in bankingbook RWA ...
Scaling factor (6%) applied to IRB eXpOSUIES........cccccvverieerienieinienenes
Total Banking Group RWA ..o

Capital ratios

MBL Common Equity Tier 1 capital ratio (%6)......ccccceerverireciervereenreennenne.

MBL Tier 1 capital ratio (%)
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Asat Sep 13
Harmonized APRA
Basel 11 Basel 111
A$m A$m
16,545 16,545
1,613 1,613
650 650
1,748 1,748
1,429 2,334
4,491 4,491
26,476 27,381
5192 5,192
1,388 1,388
1,453 1,453
1,036 1,036
3,877 3,877
1,090 1,090
2,637 2,637
1,510 1,510
6,509 6,253
47,291 47,940
4,756 -
4,818 4,818
8,443 8,443
1,589 1,643
66,897 62,844
11.8 9.8
12.8 10.9



Statutory consolidated statement of financial position

Assets

Receivables from financial institutions................cccceeeenne...
Trading portfolio aSSets .......ceevereerierierieeee e
Derivative aSSELS ......cccuveeeieieeeeeiieeeeeeee e e e
Investment securities available-for-sale............c..ccceeeveennee..

Other assets.

Loan assets held at amortized COSt........cccceevvieeiiiieiienieennene,
Other financial assets at fair value through profit or loss .....

Due from rel
Property, pla

Interests in associates and joint ventures accounted for

ated body corporate entities .............cceevverreenene
nt and eqUIPMENt.........c.ccverereeeeieiieeeie e

using the equity method...........ccoecveeiivienieiiee e

Intangible as
Deferred tax

Total assets
Liabilities

S ettt
ASSEES ..uiiitiieeiie ettt er et eera e eeaas

Trading portfolio liabilities..........ccecvereeriercierieriereeeeee
Derivative Habilities ........ccoecveeierieniieieeienieseeseee e

Deposits......

Other labilities .......cccovenirieniiiiieicieccneeeeeeeene
Payables to financial inStitutions ...........cceeeeeveerieneeneeenne.
Other financial liabilities at fair value through profit or loss

Due to relate

d body corporate entities ............ccccererererenens

Debt issued at amortized COSt........oovvvvvivieeiiriieiieeee e

Provisions...
Deferred tax

HADIIIEES oo

Total liabilities excluding loan capital .............ccccoeveneee.

Loan capital

Subordinated debt at amortized COSt......cuvvvvieviicieiiieieeinnns
Total loan capital ............ccoovveieviiviiiieiceceeeeeeee e
Total HabIlItiES .. ..o

Equity

Contributed EQUILY ...cvevvvervieiieee e s

Reserves......

Retained €arnings .........cceccvevvveeveeceenienienieneeee e

Total capital and reserves attributable to equity holders

of Macquari
Non-control

Total equity

eBank Limited.........ccooooiiiiiiice
lING INtErestS....ocuveeeiiceeeeeceeeeee
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Asat Movement
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$m A$m A$m % %

17,007 13,899 15,838 22 7
21,469 18,853 14,457 14 49
14,473 14,595 21,579 (N (33)
13,612 14,190 18,267 4) (25)
7,693 7,895 7,831 3) 2)
53,355 47,926 46,537 11 15
2,524 4,645 4,909 (46) (49)
861 1,060 766 (19) 12
5,983 5,352 4,776 12 25
588 528 592 11 (1)
834 795 830 5 <1
234 262 117 (11) 100
138,633 130,000 136,499 7 2
1,796 1,384 3,384 30 47
13,967 14,725 20,920 &) (33)
42,573 40,966 39,801 4 7
7,805 8,147 7,679 4) 2
16,235 15,180 12,930 7 26
663 919 993 (28) (33)
6,045 5,456 3,495 11 73
37,032 31,826 35,963 16 3
110 104 94 6 17
643 435 596 48 8
126,869 119,142 125,855 6 1
2,399 2,203 1,976 9 21
2,399 2,203 1,976 9 21
129,268 121,345 127,831 7 1
9,365 8,655 8,668 8 8
8,087 8,077 8,082 <1 <1
(159) (645) (634) (75) (75)
1,366 1,131 1,151 21 19
9,294 8,563 8,599 9 8
71 92 69 (23) 3
9,365 8,655 8,668 8 ]




Total assets of A$138.6 billion at September 30, 2013 increased 7% from A$130.0 billion at March 31, 2013 as
a result of the items below.

- Receivables from financial institutions increased 22% from A$13.9 billion at March 31, 2013 to
A$17.0 billion at September 30, 2013 predominantly due to an increase in reverse repurchase balances
reflecting an increase in surplus liquidity combined with an increase in holdings required to cover short
positions due to higher stock borrowing activity within Macquarie Securities.

- Trading portfolio assets increased 14% from A$18.9 billion at March 31, 2013 to A$21.5 billion at
September 30, 2013 primarily as a result of increased trading activity in Macquarie Securities and
Fixed Income, Currencies & Commodities.

- Loan assets increased 11% from A$47.9 billion at March 31, 2013 to A$53.4 billion at September 30,
2013 due primarily due to growth in the lending and finance lease portfolios in Corporate & Asset
Finance, growth of the Australian mortgage portfolio in Banking & Financial Services due to organic
growth and the acquisition of a loan portfolio, and increased asset backed lending by Macquarie Funds.

- Other financial assets at fair value through profit or loss decreased 46% from A$4.6 billion at March
31, 2013 to A$2.5 billion at September 30, 2013 largely due to redemptions and maturities within
Macquarie Funds’ Macquarie Specialised Investment Solutions.

Total liabilities (excluding loan capital) increased 6% from A$119.1 billion at March 31, 2013 to
A$126.9 billion at September 30, 2013 as a result of items below.

- Deposits increased 4% from A$41.0 billion at March 31, 2013 to A$42.6 billion at September 30, 2013
primarily due to growth in cash deposits and interest related products in Banking & Financial Services.

- Payables to financial institutions increased 7% from A$15.2 billion at March 31, 2013 to A$16.2
billion at September 30, 2013 largely due to increased stock lending activity in Asia for Macquarie
Securities.

- Debt issued at amortized cost increased 16% from A$31.8 billion at March 31, 2013 to A$37.0 billion
at September 30, 2013 largely due to new debt issuances by Group Treasury and the issuance of bonds
by securitization vehicles for the Australian mortgages business. These new issuances were partly
offset by the buyback of government guaranteed securities.

Total equity increased A$710 million from A$8.7 billion at March 31, 2013 to A$9.4 billion at September 30,
2013. The increase was largely driven by a net increase in reserves of A$486 million due to a reduction in the
foreign currency translation reserve from the impact of the depreciation of the Australian dollar on unhedged net
investments in foreign operations.
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statutory balance sheet classification.

Operating lease assets
Other reclassifications’

This description of our funded loan assets is based on the funded balance sheet of MBL Group and not the

Loan assets at amortized cost per statutory balance

Less: loans held by consolidated SPEs which are available

as security to noteholders and debt providers’
Less: segregated funds*

Less: margin balances (reclassed to trading)’
Total loan assets per funded balance sheet®

Excludes other loans held at fair value that are self-funded.

Half year ended M ovement!
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$b A$b A$b % %
.................... 53.4 47.9 46.5 11 15
.................... 0.9 1.2 1.4 25) (36)
.................... 5.7 5.1 4.5 12 27
.................... 0.3 0.3 0.3 - -
..................... (12.8) (10.5) (11.9) 22 8
.................... (1.3) (L.D) 0.7) 18 42
..................... (L) (4 (12 21 P
44.5 415 38.9 7 14

2 Reclassification between loan assets and other funded balance sheet categories.
3 Excludes notes held by MBL Group in consolidated Special Purpose Entities (“SPE”).
4 These represent the assets and liabilities that are recognized where MBL provides products such as investment-linked policy contracts. The
policy (contract) liability will be matched by assets held to the same amount and hence does not require funding.
> For the purposes of the funded balance sheet, margin balances are treated as trading assets rather than loan assets.
¢ Total loan assets per the funded balance sheet include self securitization assets.
For the half years ended September 30, 2013, March 31, 2013 and September 30, 2012, funded loan assets of
MBL Group consisted of:
Half year ended M ovement
Sep 13 Mar 13 Sep 12 Mar 13 Sep 12
A$b A$b A$b % %
Mortgages:
AUSHTALIA. ..o, 8.0 6.8 4.5 18 78
United States......ccvevveeeieiierieieeee e 0.5 0.7 0.7 (29) (29)
Canada ..o 6.1 6.7 7.8 ) (22)
OFRET ..t 0.2 0.2 0.1 - 100
Total MOrtgageS.....c.cvovveeeceeeeeeeeeeeeeeeeee e 14.8 144 131 3 13
Structured INVEStMENLS..........ccveueriiieiiriiieenieeeereeeeeeeeeaee, 4.0 3.3 32 21 24
Banking.......ccoeieeiiieiini e 4.5 4.0 3.8 13 18
Real @State......coueveuirieieiiricicceecee e, 2.6 2.3 1.9 13 37
Resources and commodities........ceeevveeecveeiieesieenieenieenens 2.1 2.3 2.4 9 (13)
Leasing (financing and operating) ..........ccccceeeeceeeeeneennennn. 10.4 9.1 7.9 14 32
Corporate [ending .........ccceeueerieeiirriienieiieeee e 4.7 4.7 5.6 - (16)
Other 1ending .........oueveeceeeeeeeeeeeeeeeeeee e, 1.4 1.4 1.0 - 40
TOMAl .o 445 415 389 7 14
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Our funded loan asset portfolio comprises diverse, secured assets:

L oan category

Asset security

Mortgages..........

Structured
investments........

Banking .............

Real estate..........
Resources and
commodities ......
Leasing (finance

and operating)....

Corporate lending

Secured by residential property and supported by mortgage insurance.

e Australia: most loans are fully mortgage insured.

e United States: majority of loans where loan to value ratio is greater than 80% are
mortgage insured.

e Canada: most loans are fully insured with underlying government support.

Loans to retail and wholesale counterparties that are secured against equities, investment
funds or cash, or are protected by capital guarantees at maturity.

Secured relationship managed portfolio to professional and financial services firms, real
estate industry clients, insurance premium funding and other small business clients.
Secured largely by real estate, working capital, business cash flows and credit insurance.
The portfolio also includes other retail lending including credit cards.

Loans secured against real estate assets, generally subject to regular independent
valuations.

Diversified loan portfolio primarily to the resources sector that are secured by the
underlying assets. Secured by gold, base metals and oil resources and supported by price
hedging.

Secured by underlying leased assets (aircraft, motor vehicles and specialized equipment),

diversified portfolio by geography and security asset class.

Diversified secured corporate lending, subject to regular recoverability review. Secured by
a diverse range of corporate assets and other securities.
Includes deposits with financial institutions held as collateral for trading positions.
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Equity investments

Equity investments are reported in the following categories in the statutory balance sheet:

- Other financial assets at fair value through profit or loss
- Investment securities available-for-sale

- Interests in associates and joint ventures.

The classification is driven by a combination of the level of influence MBL Group has over the investment and
management’s intention with respect to the holding of the asset in the short-term. For the purpose of analysis, equity

investments have been re-grouped into the following categories:

- Investments in Macquarie-managed funds

- Other investments which are not investments in Macquarie-managed funds.

The tables below set out the composition of these categories of equity investments for the half years ended

September 30, 2013, March 31, 2013 and September 30, 2012.

Equity investments reconciliation

Equity investments

Statutory balance sheset

Equity investments within other financial assets at fair value through
PIOTIE OF LOSS ...ttt ettt
Equity investments within investment securities available-for-sale ..........
Interests in associates and joint ventures accounted for using the equity
1081<14 1 10T OSSR
Total equity investments per statutory balance sheet.............cccccc.e.e.
Adjustment for funded balance sheet

Equity hedge positions’ ............co.covvvoveveeeeeeeeeeeeeeeeee e
Total funded equity investments
Adjustmentsfor equity investments
Available-for-sale reserves”
ASSOCIALES TESCIVES .........cveoveoceeeeeeeeeeeee s seseee e

Total adjusted equity iNVEStMENtS ..........c..cooovveeeeeeeeeeeeeeeeeeeees

Asat
Sep 13 Mar 13 Sep 12
A$m A$m A$m

1,210 2,243 2,279
459 482 558
588 528 592
2,257 3,253 3,429
(1,112) (2,114) (2,192)
1,145 1,139 1,237
(96) (93) (100)
(1) (1) (1)
1,048 1,045 1,136

These relate to assets held for the purposes of economically hedging MBL's fair valued liabilities to external parties arising from various

equity linked instruments. Consequently, these have been excluded from the analysis of equity investment exposures.

investments in which MBL Group has no economic exposure.

The adjusted book value represents the total net exposure to MBL Group.
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Associates reserves (gross of tax) that will be released to income upon realization of the investment.

Available-for-sale reserves on equity investments (gross of tax) that will be released to income upon realization of the investment, excluding



Euro-zone exposures

This table includes MBL Group’s exposures to Euro-zone countries that are currently experiencing significant
economic, fiscal and/or political strains, due to which the likelihood of default by sovereign governments and non-
sovereign entities based in those countries is higher than would be anticipated in the absence of such factors. The
exposures below are represented gross unless cash collateral has been pledged, which is the case for certain
derivative exposures. The total exposure to these countries is predominantly fully funded with minimal unfunded
committed exposures.

MBL continues to monitor these exposures but notes that due to their size and associated security, they are not
considered to be material in relation to overall balance sheet size.

Asat Sep 30, 2013
Non sovereign exposure

Sovereign Financial Total

Financial instrument exposure institutions Corporate  exposure
A$m A$m A$m A$m

[taly
Loans, receivables & commitments’ ............cococovvvereveean. - - 7.2 7.2
Derivative assets’ - - 15.8 15.8
Italy totals - - 23.0 23.0
Spain
Loans, receivables & commitments and leases' ................. - 11.8 90.0 101.8
Derivative assets? - 3.6 15.3 19.0
SPAIN tOtaAlS......coooveeeeeeeeeeee e - 154 105.4 120.8
Portugal
Loans, receivables & commitments’ .............ocooveevevevenan. - - 82.0 82.0
DEIIVALIVE @SSELS” ...eovevereeeeeeeeeeeeeeeeeeeereeeeeeeseeeeeeseeeesesseseees - - 8.1 8.1
Portugal totals..........c.oooooveeieeeeceeeeeeeeeee e - - 90.1 90.1
Ireland
Loans, receivables & commitments' - 3.5 97.3 100.8
Derivative assets” ..........oveveeeveeeeeeerreennns - - 7.5 7.5
Traded debt securities - - - -
Ireland totalS ......ccooveevieiieiceeeeeeeeee e - 35 104.9 108.4
Greece

Loans, receivables & commitments’ ...........cocovveeeeveveeenn.. - - - -
DEIIVALIVE ASSELS” ....e.veeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee s seenseeeees - - - -
GreeCetotalsS .....oooeeeeeeeeee e - - - -
Cyprus

Loans, receivables & commitments’ ............cococoveveevenenn. - - - -
Derivative assets’ - - - -
Cyprustotals ...... - - - -
Tota] expowre - 189 3234 3423

Includes debt instruments held as loans, hold-to-maturity securities or available-for-sale securities, measured on an amortized cost basis.
Includes finance lease receivables, but does not include assets which are on operating leases. Unfunded commitments are measured as the
value of the commitment.

Derivative asset exposures represent the sum of positive mark-to-market counterparty positions, net of any cash collateral held against such
positions.
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